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| Investments made in railroad and other securities. 
|| Income credited to drawing account or remitted or re- 
|| invested in accordance with owners’ instructions. 

|| Securities and bank balances ef non-residents 


| of the State of New York held in New Yorkare no longer 


|| subject to the payment of inheritance taxes (death duties) 
| in the State of New York. 
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THE MONEY MARKET. 


In the last few days money has not been quite so cheap, 
and there has been a fair demand for short loans at 
from 1} to 14 per cent., while the India Council has lent 
for a month at 1} per cent. In the discount market the 
tone has been much firmer owing to the considerable 
withdrawals of gold. On Thursday the rate rose for 
a time to 2$ per cent., and yesterday this became the 
working rate. In spite of the rapid collection of 
revenue which is reflected in an increase of 4} millions 
in Public Deposits and of a loss of nearly a million in 
gold for export, Thursday’s Bank return was by no 
means unpromising to those who look for a long con- 
tinuance of cheap money. Other Deposits still stand 
at nearly 46 millions, which is more than eight millions 
higher than at this time last year, and the total reserve 
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is also 44 millions higher, while the Proportion stands 
at the high figure of 52. For those who try to take 
long views the problem to be solved is whether the 
falling off in the world’s trade will counteract the im- 
pecuniosity and extravagance of the world’s Govern- 
ments and the unusually heavy demands which are 
being made on London for new capital from all parts 
of the world. 


* a & * 


Our New York correspondent cables :—Moderate 
hopefulness prevails, despite the general slackness of 
business. The Administration is plainly anxious to 
avoid impeding the recovery, hence there is a decided 
restraint on extreme policies or legislation. Wilson’s 
policy with regard to the Trusts and the Panama Canal 
question have exerted a decidedly favourable effect, but 
the Mexican outlook is very uncertain. Congress is 
expected to adjourn about the middle of June. The 
Railroad Rate decision is expected in July. Western 
sentiment is very confident, but in the East, where busi- 
ness is more settled down to established principles, some 
unwillingness to adjust itself to new ideas and require- 
ments is evident. Railroad earnings are unsatisfactory, 
as the severe winter is checking traffic. Money is less 
plethoric, as maturing obligations require much re- 
financing. The investment demand is_ subsiding, 
though there is a good inquiry for desirable municipal 
issues. Steel orders are being delayed by the railroad 
situation and the real estate depression. Textiles are 
steady ; woollens are firmer. 


* * * * 


Our Berlin correspondent telegraphs :—The Bourse is 
weaker to-day, being unfavourably depressed by a de- 
cline in the January goods traffic returns and by the poor 
showing of the Coal Syndicate, but shipping shares are 
firm. The discount rate is 3 per cent., and day-to-day 
money 33 per cent. The London cheque is 20.44. All 
these rates are unchanged. 


Subjoined is our usual tabie of current rates :— 
BANK RATE and MARKET RATE. 





‘test Week| 4 Fort- |Three Wks. 4 Month 











Ima Week | night Ago. Ago, | 
Sreserntes: inro a). | oF 
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LONDON MARKET RATE Compared with FOREIGN MARKET 
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RATES of EXCHANGE. 


| A Fort ‘Three Wks.| A Month 


‘Per Mille. | Per Mille. | Per Mille. — 
for us |lgforus 14 forus 3 for us 


® agst ue) lf agst us| 13 agst us | 
4 for us | 

3 agstus | 3 agstus 3 agstus | lgagst us 
1g aget us! 1g agst us! 1p agst us J agst us a6 pen 


Per Mille. | Per Mille. 
lg agstus | 2 agst us 
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THE NEW RUSSIAN MINISTRY. 


ALTHOUGH rumours have been rife for some time that 
M. Kokovtsoff contemplated resignation, on Tuesday 
of last week the semi-official organ of the Russian 
Government in St Petersburg stated categorically that 
no changes in the Ministry were contemplated, and the 
Prime Minister himself publicly expressed the same 
opinion. Nevertheless, on Wednesday M. Kokovtsoff 
received an autograph letter from the Czar relieving 
him of the Premiership, which he has held since 1911, 
and of the Finance Portfolio, which he had held since 
1906, the year after the revolution. M. Goremykin 





was appointed to succeed him as Premier (the genera! 
opinion being that he is only a stopgap {o, 
Krivoshein, now Minister of Agriculture, who iss 
present ill), and M. Bark, a banker, has become Finance 
Minister. 

As to the reasons underlying the crisis, there are two | 
explanations. The official version, set forth at length || 
and apparently with complete confidence, by Dr Dillon | 
in the Daily Telegraph, is that the Czar was deeply im. 
pressed on his recent tour through the Empire by the|| 
extent of the drink evil in Russia. The Imperial rescript | 
to M. Bark does make the temperance question the! 
main issue; the new Minister is therein invited to | 
grapple with the task of diminishing the revenue from! 
the sale of vodka and making good the loss from “ the] 
inexhaustible wealth of the country and the productive! 
labour of the population.’’ M. Kokovtsoff’s treatment | 
of the spirit monopoly as a main source of revenue has| 
been the subject of fierce criticism in the Council, where | 
Count Witte, himself the originator of the monopoly, 
declared it with truth to be ‘‘ the Mephistopheles of | 
Russian national existence,’’ and stated that the revenue! 
produced ought to be limited to a fixed maximum. Cer./) 
tainly the Ministry had latterly come repeatedly into | 
collision with the Fourth Duma, in which the debates || 
on the Temperance Bill attracted lively interest. That} 
M. Witte, who created the monopoly, should now cry | 
out against its success may seem a little curious. A 
monopoly might, of course, be managed with the 
object not of increasing revenue, but of reducing con- 
sumption, but in the case of vodka the production of re- 
venue was aimed at, and has been secured. According | 
to the Finance Minister’s official explanatory memo- 


| 
| 
| 





+ 
4 








randum on the 1914 Imperial Budget, the total| 
ordinary revenue for 1912 amounted to 3,105 
million roubles, of which no less than 824,| 


or 26.6 per cent., came from the spirit monopoly, 
which produced 60 million roubles more than 
the estimated yield. In 1908 the yield was 709 
million roubles; for 1914 the estimated yield is 935 
million roubles out of a total estimated revenue of) 
3,521 millions. It is far the largest single revenue) 
item in the Budget. Of the total estimated revenue for 
1914, indeed, direct taxation accounts for 7.5 per cemt., 
indirect taxation for 20.1 per cent., duties for 6.6 per| 
cent. (i.e., total yield from taxes 34.2 per cent. or 1,200) 
million roubles) ; State railways produce 24.4 per cent, 

and the spirit monopoly 26.6 per cent. Whereas 

the expenditure on administration of the spirit mono) 
poly is estimated for 1914 at 240 million roubles, that | 
on the railways is put at 739 millions, not including || 
extraordinary expenditure, estimated at over 110 
millions more. It is perhaps characteristic of Russian | 
reformers that their energy should be directed to re) 
ducing the State’s revenue rather than coping with the 
drink evil itself. It has probably never occurred to 
them that by raising prices it would be quite possible 
to increase the revenue and at the same time to 
diminish the consumption. That was achieved by 
Mr Lloyd George’s whisky duties. That the prospects 
of genuine temperance reform are at all rosy is 20 
suggested by the reports of the progress of the 
discussion of the Anti-Alcohol Law in the Council of 
Empire. Thursday’s report states that a motion stand: 
ing in the name of Count Witte to limit the income “| 











the State Treasury from the spirits monopoly to 3 
fixed sum was rejected by 102 votes against 21. 
motion submitted by Count Gurkos to offer induce- 
ments for a decrease in the sale of spirits from & 
State spirit shops was rejected by 111 votes against 
13. Article 31 of the Bill, according to which at ae 
£ 2,000,000 is to be expended yearly in combating 


drunkenness, was struck out of the Bill on the reco™ 
mendation of the Finance Committee, and was refer? 
to the committee which is considering the questo? 
the organisation of sanatoria for inebriates. 
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| est the inauguration of a progressive era. M. 
|| Goremykin, who is 75) 1S a typical representative of 
|| he old bureaucratic school. Minister of the Interior 
between 1895 and 1899, he took vigorous measures 
|| against the Press. A few days before the opening of 
ie first Duma he replaced Witte as Premier, and his 
vestile speeches at the opening have not been for- 
| cotten. In foreign politics he is an adherent of the 
French Alliance. M. Bark, the new Finance Minister, 
\:< a comparatively young man, a banker, with a long 
|¢qancial career behind him. His popularity with the 
‘Nationalists and the rest of the Right rests on the 
| view attributed to him that State credit should be 


| Nor does the composition of the new Ministry sug- 
1g 


tan to Russians only, not to other nationalities living 
% Russia, least of all to Jews. M. Kokovtsoff, 
|whose great service is to have replaced the 
| chronic deficit in the Russian finances by a kind of 
surplus, appears to have been too moderate for the 
| reactionary influences gaining ground at Court. 

| These are the influences, according to the other 
| (probably the true) explanation, which have really caused 
| the fall of the Ministry. Professor Schiemann, writing 
in the Kreus Zeitung, describes the fall of the Ministry 
las a “‘ decided victory for the Nationalist and _ re- 
‘actionary tendencies which are in a majority in the 
‘Council’? A Russian merchant, who takes a fairly 
| impartial view of the political situation, assures 
‘ys that Kokovtsoff’s retirement is the result of 
|continued intrigues on the part of the reactionary Con- 
servatives and Russophil National parties; and that 
| the nomination of Goremvkin as placeholder for Krivo- 
shein represents a sharp turn to the Right. Confirma- 
| tion of this view is afforded by the resignation of the 
head of the Foreign Loans Department, M. Davydoff, 
an able man of Liberal ideas. 


| Some very serious reflections are suggested 
jby this point of view. Fears are expressed in 
\the German Press of an approaching conflict 


‘with the revolutionary elements in Russia, which 
have, it is said, been gaining ground. Does the 
political crisis herald a change in foreign policy, and 
will the Foreign Minister follow M. Kokovtsoff? Only 
jtime can show. The new Financial Minister has cer- 
|tainly got an arduous task before him if he really 
/means to please his master by a drastic reduction in 
the revenue obtained from spirits. The Novoye 
Vremya states that, although the average annual in- 
come per head of the Russian people is only 60 roubles, 
they manage to pay nearly 1,000 million roubles to 
the Treasury for drink, while the illicit traffic in spirits 
and secret drinking have increased rapidly, with fearful 
results. General Kuropatkin’s description of the 
| drunken mobilisation” for the Russo-Japanese War 
| has produced a deep impression on the reading classes, 


|| but the drinkers of vodka—most of them—cannot read. 
i 


] 








TARIFF REFORM AGAIN. 


| AN old Tory lady, who had been more than once led by 
} her favourite newspaper to believe in the final disappear- 
|*0ce of Mr Gladstone as a politician, was heard to 
] czclaim alter repeated disappointments, ‘‘ The worst of 
IW, Gladstone is that he is always popping up again.” 
| ‘© are beginning to entertain the same sort of feeling 
| a Tariff Reform, which has been defeated at three 
| c. Elections since it was revived (or invented) by 
a — in 1903. It has caused the retirement 
lane Onservative leader, and it very nearly brought 
seks of ae of his successor a year ago. But in 
the a efforts of Lord Derby, backed by most of 
I shire. ; =e Conservatives of Lancashire and York- 
| Mire, it is still the official policy of the Unionist party ; 

Popped up again in the form of an amendment 


and it 
¢ Address, moved by Captain Tryon in the follow- 


to th 
ing terms on Monday last :— 


But this Hous 


¢ humbly expresses its regret that your 


the core vovernment refuses to modify the fiscal system of 
() adn? P22 Teform of our tariff which would 


perial preference, in so far as it can be carried | tures, in our own 
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while protective duties on machinery and manufactures 
will increase the cost of production to British farmers, 
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out without imposing fresh duties upon imported food-stuffs, 
by admitting imports from the British Dominions at lower 


rates of duty than those levied on imports from foreign 
countries ; and 


(2) impose a moderate duty, not exceeding an average of 


10 per cent. ad valorem, on foreign manufactured goods in 
order (a) to safeguard the stability of British productive 
industries against the attacks of artificially stimulated foreign 
competition, and (b) to increase the national revenue and so 
make funds available for the assistance of agriculture and 
purposes of social reform. 

It is clear from the terms of the amendment, and from 
the speeches in support made by Mr Page Croft and 
Mr Bonar Law, that whenever the Opposition returns 
to office an attempt will be made to impose hundreds of 
new duties upon articles which now pour into our ports 
without let or hindrance. The effects of such a change 


will be felt in every household and in every shop and 


warehouse throughout the United Kingdom. 


After the amendment had been duly moved and | 


seconded Sir Stanley Buckmaster, the new Solicitor- || 
General, criticised the Opposition mainly on the ground | 
that a real system of colonial preference is impossible 


without duties on foreign food and raw materials, 





who will have no protection for their produce. To this 
speech Mr Bonar Law replied with a frank statement of || 
his aims. It will be remembered that last year about | 
this time he was induced by a movement within the | 
Unionist party of overwhelming strength to abandon 

food taxes. At first he contemplated resignation, as the 
memorial (recently printed by the Morning Post) | 
plainly shows. But on Monday he made a manful | 
effort to meet the criticisms made against the new | 





limping system of Protection and Preference to which 
he and Lord Lansdowne are now committed. ‘It has 
been assumed,” he said, ‘‘ by everyone who has spoken 
from the Government side that a system which pro- 
poses to put a tariff on manufactured articles without a 
corresponding tariff on agricultural produce is in its 
nature absurd. I am not inclined to accept that view. 
soteneuns We were attacked last year on the ground that 
we were going to tax the food of the people. We are 
attacked now because we are not going to tax the food 
of the people.’? And he went on to say that farmers 
might very well vote for the new scheme, unless it can 
be shown not merely that it fails to benefit them, but 
that it will actually injure them. But there is no diffi- 
culty in showing this ; for if any class of producer is left | 
out of a general system of protection he is bound to 
suffer, simply because he has to pay more for things 
which other people produce without getting more 
for what he _ produces himself. He suffers as 
a buyer without gaining as a _ seller;  there- 
fore it is clear that he suffers. Mr Bonar 
Law practically admitted this, for he went on 
to argue that it will be ‘‘ possible to com- 
pensate the farmer.’’ He promises, in fact, to use part 
of the revenue which he expects from his new tariff ‘* to 
relieve the unfair burdens now imposed upon agricul- 
ture.’’ Then what is the proposed new tariff, and what 
will it do? Mr Law declares that, among goods im- 
ported into this country, articles of pure luxury are 
valued at 30 millions sterling. ‘* By putting a rate 
comparatively heavy on these articles, though a far 
lower rate than is imposed in any other country, it will 
be possible to keep an average of 1o per cent. for the 
sake of revenue, and to make the rate lower on articles 
which are necessary.”” In this way, he states, an 
additional revenue of at least ten millions per annum 
mav be expected. The object of the tariff, he went on 
to say, will be not solely to obtain revenue. He 
‘‘ glories” in the fact that there ts another oe 7 
view—viz., the security it will give to the home ae -t 
The volume of total production for the home market ts 
to be increased, and in this way Tariff nee —- in- 
crease employment and wages throughout om om aed 
Nevertheless, ‘‘ he was not an advocate of protection. 
All we advocate is that a preference should be given to 
work, and our own manufac- 
our own people, our own » an - 
home markets. At the same time, 
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Claud Hamilton by other directors and managers and position solely because they are very large shareholders, 
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he would give preference to the colonies over foreign | due to the cause which would be assigned if any com.| 
countries. Mr Law’s declaration is important, and | pany other than a railway were being criticised? 
we are sorry to have to record it; for it shows} We are anxious to make it quite clear that we do not 
clearly that the Unionists of Yorkshire _and feel the slightest objection to the appointment of ap 
Lancashire have completely failed to eradicate | American to an important business Position in Greg 
protection from the programme of their party. | Britain. Indeed, it is gratifying, if rather Surprising, 
We had certainly thought they were succeeding, | that a strong politician like Lord Claud Hamilton (wh, 
but it is clear that the power of the Birming-| is associated with the party which in 1909-10 declared 
ham caucus is still, too strong to permit of Tariff Re-| that the Germans were swarming in the Eastern Coun. 
form being put on the shelf. It is hardly necessary at | ties and were preparing to invade East Anglia) should 
this time of day to argue that the system suggested | have sufficiently recovered from the panic to have ap. 
by Mr Bonar Law will play havoc with our foreign | pointed a foreigner to control the railway system ig 
trade and with the great exporting industries of the | this part of the island. But, generally speaking, we 
country. It will cut into the very narrow margin of | feel sure that the international interchange of business 
profit by which Lancashire maintains its extraordinary talent is as good as the interchange of artists and pro-|| 
superiority over all other manufacturing countries in| fessors and inventions and manufactures. Freedom of 
India and other neutral markets. The same conse-| exchange in all commodities is, indeed, the great 
quences will, of course, be felt by the woollen and linen | stimulus to modern progress. It is good for the world 
and shipbuilding trades and a host of other important | that brains and muscles should be constantly migrating, 
industries, which are enabled solely by the differential | and that what one nation has learnt it should teach to 
advantages of cheap production to maintain their lead | another. In the correspondence which has arisen Sir 
over foreign competitors. S. Fay, general manager of the Great Central, while 
ee protesting vigorously against Lord Claud Hamilton's 
detraction of English managers, puts it, we think, well 
THE MANAGERS AND DIRECTORS OF ENGLISH | enough in a letter to the Daily Telegraph :— 


The appointment of an American superintendent to be general 

RAILWAYS. aula of an English railway needs neither more nor less 

Ar the annual meeting of the Great Eastern Railway apology than the selection of so many English railwaymen for 

: ey te 7 ss eS aha! 1. Hamilton similar positions in foreign countries, and when Mr Thornton 

Company , held yesterday week, Lord Claud amiiton, | takes up the management of the Great Eastern Railway he will 

| the chairman, announced that Mr Walter Hyde, the | be assured of that generous welcome and whole-hearted co-opera. 
| general manager, had retired, and he went on to say : | tion given by railwaymen to one another the world over. 


is an acknowledged dearth of first-class men coming to of selection and of delegation. The bigger the concern 
the front capable of fulfilling the duties of general | the more it depends upon these qualities in its president 
manager.’’ This is bad news, but Lord Claud Hamilton | OF chairman and general manager. In England there 
had even worse to tell: ‘‘ There is a dearth of first-rate | 1S an impression, and probably a correct one, that It ts 
men coming to the front for even the minor appoint-| neither wise nor safe for an enormous concern (which is 
ments on our railways.’’ It is a remarkable discovery, owned by a large number of shareholders) to trust itself 
a remarkably sad discovery, a discovery which might | to a single man. ; Hence we have boards of directors; 
well fill us with the same forebodings of national decay | 2nd then everything depends upon their skill in super-| 
that so many people felt in 1903 after reading Mr | Vision and selection, and upon the spirit of co-operation 
Chamberlain’s speeches inaugurating the Tariff Re-| Which prevails among them. We hope that the Com- 
form campaign. But before proceeding from the | Mission over which Lord Loreburn is presiding will pay 
disease to the cause, it would be well to be sure that | Very particular attention to the question whether under 


the disease exists. Mr Chamberlain did, at any rate, | Pfesent circumstances the directorates of the English | 


produce some statistics, coloured, indeed, and| railways are all that can be desired, > rather, whether 
weighted, but still accurate, as far as they went, in| @ Plan might not be devised by which they would be 


support of his case. But Lord Claud Hamilton appears | 8teatly improved from every point of view, from that | 


to have conjured up the facts from his inner conscious- | Of the railway shareholders, from that of the travelling 
ness. They are subjective rather than objective, or, at | Public, from that of their employees, and, finally, from 
any rate, he must expect them to be so regarded, so | that of the merchants and manufacturers who provide 
long as no proof can be produced, and so long as others, the goods traffic. At present we venture to say that on 
in an equally good position to judge, dispute and deny | st British lines not one of these interests is as wel 
the accuracy of his statement. The answers to Lord | Tepresented as it should be. Some directors hold the 


|‘ It is a subject of great regret to our directors that Of course, what distinguishes above all a successful 
the English railway system at the present time there | from an unsuccessful captain of industry is the power 


critics take various shapes and forms. After reading 
them, and cogitating upon the subject, we may lay a 
few considerations before our readers. saris 

1. The marvellous success of British trade in the last 
ten years and the experience of all our great industries 
shows that the country is simply bubbling over with 
business talent of all kinds. All that is needed is the 
skill to discern it. 

2. The English railways are apt to stagnate, like 
Government departments, and the Great Eastern | County councils and county boroughs served by the line, 
appears to be one of the most backward. In the slow-| and of another by the station masters, are suggestion 
ness of local services, in the condition of the rolling | Worthy of consideration. And it is clearly worth co 


others because they were relatives or friends of existing 
directors, others because they had political influence or 
social prestige, but comparatively few because they 
were distinguished for business capacity or for a com- 


| would not make any dogmatic suggestions as to how 
the system of selecting directors could be improved. 
Compulsory retirement at, say, 65, the appointment 
of at least one director by members of the 


stock, and in failure to improve stations and lines, it is | Sidering whether provision might not be made for 


very behindhand indeed. Its stock has fallen from| giving a more real choice than they at present possess 
about par in 1902 to 50 at the present time. East| to the shareholders. Among the points to be borse 


prehensive and detailed knowledge of transport. We | 


Anglia, which it serves, is an agricultural country, and| in mind are: (1) The efficiency of the service and the || 


the last ten or twelve years have been remarkable for 


a wonderful expansion of agricultural prosperity. | (2) the improvement of relations between the director 


During the ’nineties East Anglia was deep in agricul-| and the staff, and between the leading officials and the| 


tural depression. Good agricultural land was sold, to 
our knowledge, in Suffolk at £5 an acre freehold. The 
same land would now fetch probably treble that price. 
Is it too much to assume that such a decline in the 
profits of the company, coincident as it is with this 


. ‘ ed t0 
ene ; * Readers interes i Eastern may be refert 
general growth of prosperity in East Anglia, must be ie thetenmnaa 


an article in the Economist of October 8, 1910. 








economical employment of money in its development: | 


i 


men; (3) the elimination of favouritism, and the n°) 
largement of opportunities for promotion by | 
Here perhaps Lord Claud Hamilton’s utterances it 
eventually prove of great service .; for in exposing him 
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e has done, to very just criticism he has 
"<9 put his finger upon a weak spot in the organisa- 
= = + ees is m. Undoubtedly : d 
tion of other lines than his own : — > y. : _ 
teal of the dissatisfaction that exists on English rail- 
way stafis (and we believe it is almost equally true 
of banks and other huge organisations in this country) 
. due to a feeling that honest industry and intelligence 
4g not receive the ready recognition and generous 
“iancement which they deserve. This is one of the 
‘ylts of an old country in which social and family 
considerations have far too much weight. These 
observations are dictated largely by a desire to save 
our railway system from being converted into one huge 
mureaucracy like the War Office or the Post Office. 
Sych a system would be, in our opinion, not only a 
oolitical danger of the first magnitude, but also a bar 
to improvement, which depends largely upon rivalry 
and competition. 

We will end with one single example of a reform 
which would be highly beneficial alike to shareholders 
and passengers. Anyone who travels much on English 
railways must have seen over and over again rows of 
empty first-class carriages. It is a well-known fact 
that on many lines, and especially on branch lines, 
first-class traffic constitutes a heavy loss. It has to be 
paid for by overcrowding third-class carriages, and it 
often happens that even when a first-class carriage has 
one or two occupants, those occupants have not paid 
for their seats. It may very likely happen that they 
oossess free passes. In our opinion, it is contrary to 
public policy, and entirely against shareholders’ 
interests, that the directors of British railways should 
possess free first-class passes over their own and other 
lines. If they are to have passes at all they should be 
third-class passes. Directors, like other persons, are 
human. Having a free pass, they cannot bear to see 
well-filled firsts, or, at any rate, that is the state of 
mind attributed to them by subordinate officials, who 
‘depend for promotion upon the favour of the great. 
This is one reason, at any rate, why first-class fares 
‘are, as a rule, so absurdly high that even rich people 
travel third. If first-class passes were put an end to, 
and compensation given in directors’ salaries, we be- 
lieve that in a very few years first-class carriages would 
vegin to pay very well, as they ought to pay, and the 
traveller at out-of-the-way stations would no longer see 
these long and dreary rows of empty firsts. 


self, as h 








SHIPPING RESULTS AND PROSPECTS. 


THE present position in the shipping trade is one of 
|Sreat Interest and some anxiety, and on every hand 
| tipowners are discussing the future of their business, 
ie the possibility of raising rates by combination. 
a several years of high prosperity, they are faced 
et prospects of depression, and it would be 
ea > iteresting to collect the figures of a number 
\% different companies to show how well the industry is 
| Bvpared to meet a reduction in revenue. Unfortunately, 
pub the shipowner seems to be more afraid of 
aire most business men, and he is apt to 
ae report as a secret from the world, 
ne : <eep it to himself rather than allow its 
sei oe = p= with in the Press. This makes a 
| obtain piatyeatia tramp shipping companies difficult to 
apt he ae es dealing with the year’s results are 
‘example a; . - in some important particulars. For 
Vas edgy se of the Moor Line, whose report 
| the Press 0. —. Is - decline to send out copies to 
I pany’s io on —_ that it is intended for the com- 
| position te archolders. Consequently we are not in a 
] p aot @ ia ongratulate the managers on what is, we 
is felt ane, a creditable record. The same shyness 
which we are een and the list of companies with 
tive. We oo ae is therefore far from exhaus- 
Concerns which ine ever, taken out the figures of five 
and they give af Presents! fee we their reports, 
sperity te trade y good idea of the general pro- 
ade. The first report is that of the 

amship Company :— 
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MERCANTILE STEawsntP’ Company. 








Bronght | Net Res'rve, Pret. Carry 
Forward. Profit. &c Div. Ord. Div. perenne 
£ z £ z z % £ 

Miventakawscu | 1900 | 29,301 10,000 6,400 120c0' 6 2,801 
Mi sbiniabeces | 2,801 33,190 15,000 6,400 12,000 6 2,591 
ET 2,591 | 15,593 nil 6,400 10,000 5 1,754 
ii cibdhenks 1,754 19,097 7,500 6,4€0 6,000 3 91 
Gayedencaned | 951 38,457 | 22,000 6,400 10,000 5 1,008 
Packens ed0en 1,008 48,574 22,000 6,400 20,000 10 1,182 
Duebbewcaduadds 1,182 96,926 40,000 6,400 50,000, 25 1,207 
a te eeseeers | 1,207 = 101,789 | 55,082 6.400 40,000 20 },514 


The wonderful prosperity recently enjoyed by ‘‘ tramp ”’ 
shipping is well illustrated by these figures, and so (we 


may add) is the excellent use to which prudent managers || 


have put their profits. 


were no less than £198,000, so that the steamers have 


In the six years from 1906-11 | 
inclusive the aggregate profits of the company amounted | 
roughly to 4,184,000, and in the two years 1912-3 they | 


| 


recently been earning more in two years than they could | 


previously earn in six. It should be remarked, too, that 


the net profits of these two years are arrived at after | 
handsome allowance has been made for the charges of | 
special surveys, to which £15,000 are allocated in the | 
present report, and the increase in the profits is really | 


greater than appears from the table. 


The dividend has |! 


risen from 6 to 25 and 20 per cent., and in the past two || 


years £95,000 have been added to reserve. 
tion of the dividend this year is due no doubt to the 
slump in freights, and the desire of the managers to 
keep their money in hand for shipbuilding. Fortu- 
nately the financial position is very strong, as is shown 
by the following table, which compares the balance- 
sheet of 1907 with that of 1913 :— 


MERCANTILE STEAMSHIP. 


Inc, or 
1907. 1913. Dec. 
Tons. Tons Tons. 
Wisticccccscece TEND coce GRRED cece + LD 
£ £ £ 
Fleet value.... 329,000 .... 260,000 .... — 69,000 
Investments .. 41,918 .... 97,443 .... + 55,525 
Cash ....ce.--. 15,472 .... 98,980 .... + 835,588 
Value per ton.. £10/1/ll .... £7/130 .... — £2/8/l1 


The value per ton in the books has thus been reduced 
to below £8 per ton, and the cash position is extremely 
strong. The only weak point in the report is the age 
of the steamers and the need (mentioned by the direc- 
tors) of rejuvenation of the fleet. In the past eight 
years only two new steamers have been added, and 
as soon as the cost of shipbuilding falls the necessary 
additions will doubtless be made. With so much cash 
in hand the enterprise will not be difficult to finance. 
The ordinary £5 shares stand at 6}, and on the last 
dividend yield a round 16 per cent. 

Our next company is Wm. France, Fenwick and 
Co., Limited, who control a fleet of 20 steamers, 





engaged largely in the coal-carrying trade. The re- 
sults since 1906 are as follows :— 
Wa. France, Fenwick, anp Co. 
ae al ie ee Ret " fe SBA = a 
|B ht| Net one | Prof. | _ Carry 
Forward.| Profit. — Div. Ord. Div. Forward. 
alan I sctemsnaiheBietonepcmmets sinc tein iol sishitont 
| Ses | | 6,000 6,250 9,000 % 417 
la 6,385 | 21,782 6, x . 
1908 casement 4917 | 25,062 6,000 8,250| 9,000! 6 6.729 
Ee icthicadesote 6.729 | 30,159 10,000 8,250 | 12,000, 8 6,638 
hs 6: seminesen 6,638 | 35,500 | 12,000 8,250 | 15,000, 10 6,889 
Dcctkanccseeas 6,889 | 50,770 | 27,446 8,250 | 15,000 | 10 6,963 
Ss cteaa hase 6,963 | 76,757 | 50,000 8,250 | 18,000 12 7,470 


The results in this case are not quite so striking as 
those of the Mercantile Steamship Co., but they are 
remarkably good. In five years the dividend has been 
doubled, the amount set aside to depreciation has been 
increased from £6,000 to £50,000, the net profit 
rising from £21,782 in 1908 to £76,757 in 1913. The 
balance-sheet is not as full as that of the Mercantile 
Steamship Co., the chief item on the asset side com- 
prising leasehold property, plant, machinery, steamers, 
shares, and investments in one valuation of £401,108. 
This compares with a valuation of £308,500 in 1908, 
but the increase in the book value is no doubt much 
smaller than the real appreciation of the assets. The 
preference shares of the company yield just over 5 per 


cent. 
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he would give preference to the colonies over foreign 
countries. Mr Law’s declaration is important, and 
we are sorry to have to record it; for it shows 
clearly that the Unionists of Yorkshire and| 
Lancashire have completely 

protection from the programme of their party. | 
We had certainly thought they were succeeding, 
but it is clear that the power of the 





° | 
form being put on the shelf. It is hardly necessary at | 


this time of day to argue that the system suggested | 
by Mr Bonar Law will play havoc with our foreign 
trade and with the great exporting industries of the 
country. 1 
profit by which Lancashire maintains its extraordinary 
superiority over all other manufacturing countries in 
India and other neutral markets. The same conse- 
quences will, of course, be felt by the woollen and linen 
and shipbuilding trades and a host of other important 
industries, which are enabled solely by the differential 
advantages of cheap production to maintain their lead 
over foreign competitors. 





pn 


THE MANAGERS AND DIRECTORS OF ENGLISH | 
RAILWAYS. 


Ar the annual meeting of the Great Eastern Railway 
Company, held yesterday week, Lord Claud Hamilton, 
the chairman, announced that Mr Walter Hyde, the 
general manager, had retired, and he went on to say: 
‘*It is a subject of great regret to our directors that 
on the English railway system at the present time there 
is an acknowledged dearth of first-class men coming to 
the front capable of fulfilling the duties of general 
manager.’’ This is bad news, but Lord Claud Hamilton 
had even worse to tell: ‘‘ There is a dearth of first-rate 
men coming to the front for even the minor appoint- 
ments on our railways.’’ It is a remarkable discovery, 
a remarkably sad discovery, a discovery which might 
well fill us with the same forebodings of national decay 
that so many people felt in 1903 after reading Mr 
Chamberlain’s speeches inaugurating the Tariff Re- 
form campaign. But before proceeding from the 
disease to the cause, it would be well to be sure that 
the disease exists. Mr Chamberlain did, at any rate, 
produce some statistics, coloured, indeed, and 
weighted, but still accurate, as far as they went, in 
support of his case. But Lord Claud Hamilton appears 
to have conjured up the facts from his inner conscious- 
ness. They are subjective rather than objective, or, at 
any rate, he must expect them to be so regarded, so 
long as no proof can be produced, and so long as others, 
in an equally good position to judge, dispute and deny 
the accuracy of his statement. The answers to Lord 
Claud Hamilton by other directors and managers and 
critics take various shapes and forms. After reading 
them, and cogitating upon the subject, we may lay a 
few considerations before our readers. i 

1. The marvellous success of British trade in the last 
ten years and the experience of all our great industries 


business talent of all kinds. 
skill to discern it. 

2. The English railways are apt to stagnate, like 
Government departments, and the Great Eastern 
appears to be one of the most backward. In the slow- 
ness Of local services, in the condition of the rolling 
stock, and in failure to improve stations and lines, it is 
very behindhand indeed. Its stock has fallen from 
about par in 1902 to 50 at the present time. East 
Anglia, which it serves, is an agricultural country, and 
the last ten or twelve years have been remarkable for 
a wonderful expansion of agricultural prosperity. 
During the ’nineties East Anglia was deep in agricul- 
tural depression. Good agricultural land was sold, to 
our knowledge, in Suffolk at £5 an acre freehold. The 
same land would now fetch probably treble that price. 
Is it too much to assume that such a decline in the 
profits of the company, coincident as it is with this 
| general growth of prosperity in East Anglia, must be 


All that is needed is the 









shows that the country is simply bubbling over with | 
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due to the cause which would be assigned if any com, 
pany other than a railway were being criticised 

We are anxious to make it quite clear that we do poy 
feel the slightest objection to the appointment of a, 


failed to eradicate| American to an important business position in Gres 


Britain. Indeed, it is gratifying, if rather Surprising, 
that a strong politician like Lord Claud Hamilton (wh, 


Birming-| is associated with the party which iN 1909-10 declared | 
ham caucus is still too strong to permit of Tariff Re- | that the Germans were swarming in the Eastern Coup. 


ties and were preparing to invade East Anglia) should 
have sufficiently recovered from the panic to have ape 
pointed a foreigner to control the railway system jp | 
this part of the island. But, generally speaking, we 


It will cut into the very narrow margin of feel sure that the international interchange of business 


talent is as good as the interchange of artists and pro. | 
fessors and inventions and manufactures. Freedom of | 
exchange in all commodities is, indeed, the great | 
stimulus to modern progress. It is good for the worl 

that brains and muscles should be constantly migrating, 

and that what one nation has learnt it should teach to 

another. In the correspondence which has arisen Sir 

S. Fay, general manager of the Great Central, while | 
protesting vigorously against Lord Claud Hamilton's 

detraction of English managers, puts it, we think, well 

enough in a letter to the Daily Telegraph :— 

The appointment of an American superintendent to be general 
manager of an English railway needs neither more nor les 
apology than the selection of so many English railwaymen for 
similar positions in foreign countries, and when Mr Thornton 
takes up the management of the Great Eastern Railway he will 
be assured of that generous welcome and whole-hearted co-opera. 
tion given by railwaymen to one another the world over. 

Of course, what distinguishes above all a successful 
from an unsuccessful captain of industry is the power 
of selection and of delegation. The bigger the concern 
the more it depends upon these qualities in its president 
or chairman and general manager. In England there 
is an impression, and probably a correct one, that it is 
neither wise nor safe for an enormous concern (which is | 
owned by a large number of shareholders) to trust itself | 
toa single man. Hence we have boards of directors; | 
and then everything depends upon their skill in super- | 
vision and selection, and upon the spirit of co-operation | 
which prevails among them. We hope that the Com-) 
mission over which Lord Loreburn is presiding will pay | 
very particular attention to the question whether under | 
present circumstances the directorates of the English | 
railways are all that can be desired, or, rather, whether | 
a plan might not be devised by which they would be 
greatly improved from every point of view, from that | 
of the railway shareholders, from that of the travelling 
public, from that of their employees, and, finally, from 
that of the merchants and manufacturers who provide 
the goods traffic. At present we venture to say that on 
most British lines not one of these interests is as well 
represented as it should be. Some directors hold the 
position solely because they are very large shareholders, 
others because they were relatives or friends of existing 
directors, others because they had political influence or 
social prestige, but comparatively few because they 
were distinguished for business capacity or for a com- 


| prehensive and detailed knowledge of transport. We) 


would not make any dogmatic suggestions as to how 
the system of selecting directors could be improved. 
Compulsory retirement at, say, 65, the appointment 
of at least one director by members of the 
county councils and county boroughs served by the line, 
and of another by the station masters, are suggestions 
worthy of consideration. And it is clearly worth com, 
sidering whether provision might not be made for 
giving a more real choice than they at present possess 
to the shareholders. Among the points to be bore, 
in mind are: (1) The efficiency of the service and the| 
economical employment of money in its development; 
(2) the improvement of relations between the director 
and the staff, and between the leading officials and the | 


men; (3) the elimination of favouritism, and the ¢ | 


largement of opportunities for promotion by -_ 
Here perhaps Lord Claud Hamilton’s utterances ™# 
eventually prove of great service; for in exposing. hime | 


- ee to} 
* Readers interested in the Great Eastern may be referred | 








an article in the Economist of October 8, 1910. i 
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has done, to very just criticism he has 
also put his finger upon a weak spot in the organisa- 
ion of other lines than his own. Undoubtedly a good 
jeal of the dissatisfaction that exists on English rail- 
way staffs (and we believe it is almost equally true 
of banks and other huge organisations in this country) 
< due to a feeling that honest industry and intelligence 
do not receive the ready recognition and generous 
advancement which they deserve. This is one of the 
jylts of an old country in which social and family 
considerations have far too much weight. These 
observations are dictated largely by a desire to save 
our railway system from being converted into one huge 
hureaucracy like the War Office or the Post Office. 
Such a system would be, in our opinion, not only a 
political danger of the first magnitude, but also a bar 
to improvement, which depends largely upon rivalry 
and competition. 

We will end with one single example of a reform 
which would be highly beneficial alike to shareholders 
and passengers. Anyone who travels much on English 
railways must have seen over and over again rows of 
empty first-class carriages. It is a well-known fact 
that on many lines, and especially on branch lines, 
first-class traffic constitutes a heavy loss. It has to be 
paid for by overcrowding third-class carriages, and it 
often happens that even when a first-class carriage has 
one or two occupants, those occupants have not paid 
for their seats. It may very likely happen that they 
possess free passes. In our opinion, it is contrary to 
public policy, and entirely against shareholders’ 
interests, that the directors of British railways should 
possess free first-class passes over their own and other 
lines. If they are to have passes at all they should be 
third-class passes. Directors, like other persons, are 
human. Having a free pass, they cannot bear to see 
| well-filled firsts, or, at any rate, that is the state of 
mind attributed to them by subordinate officials, who 
‘depend for promotion upon the favour of the great. 
This is one reason, at any rate, why first-class fares 
are, as a rule, so absurdly high that even rich people 
travel third. If first-class passes were put an end to, 
'and compensation given in directors’ salaries, we be- 
‘lieve that in a very few years first-class carriages would 
begin to pay very well, as they ought to pay, and the 
‘traveller at out-of-the-way stations would no longer see 
these long and dreary rows of empty firsts. 
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SHIPPING RESULTS AND PROSPECTS. 


|The present position in the shipping trade is one of 
great interest and some anxiety, and on every hand 
shipowners are discussing the future of their business, 
\and the possibility of raising rates by combination. 
| After several years of high prosperity, they are faced 
ae prospects of depression, and it would be 
oa = interesting to collect the figures of a number 
|| 9! ailferent companies to show how well the industry is 
|| Prepared to meet a reduction in revenue. Unfortunately, 
|| Rowever, the shipowner seems to be more afraid of 
—— than most business men, and he is apt to 
pom his annual report as a secret from the world, 
oe to keep it to himself rather than allow its 
povecnoe-yl ~ ue dealt with in the Press. This makes a 
| cheats a of tramp shipping companies difficult to 
ee oa ; a les dealing with the year’s results are 
pata + ag ient in some important particulars. For 
1 has es le managers of the Moor Line, whose report 
the gta published, decline to send out copies to 
\| Pany’s ¢ _ the ground that it is intended for the com- 
l oosits. ‘wn shareholders. Consequently we are not in a 
to not dae er atulate the managers on what is, we 
is felt by other Set record. The same shyness 
ih wean, ~ gers, and the list of companies with 
tive. We have . o deal is therefore far from exhaus- 
Shores aon ; owever, taken out the figures of five 
aad they oie te recently published their reports, 
sperity oe eh a fairly good idea of the general pro- 
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MERCANTILE SteamsHiP’ Company. 


Bronght Net Res'rve, Pret Carry 

Forward. Profit. ac Di Ord. Div Forward. | 
—$———— | — | | 

£ £ £ £ £ % £ 

a! | 1900 | 29,301 | 10000 6400 12000 6 2,301 | 
ll absdunebenc } 2,801 | 33,190 15000 6400 12000 6 2,591 | 
ieee andl 2,591 | 15,593 nil 6,400 10,000' § 174 | 
Se icbisitanas 1,754 | 19,097 7,500 6.40 6.00) 3 61 | 
iiniedsiiaus 951 | 38,457 | 22,000, 6,400 10,000, § 1,008 
Se agpetetare 1,008 | 48,574 | 22,000 6,400 20000 10 1,182 | 
ns écdebeass 1,182 | 96,426 | 40,000 6400 50,000! 25 1,207 
ae 1,207 | 10),789 | 55,082 6400 40,000, 2 1,514 


The wonderful prosperity recently enjoyed by ‘* tramp ”’ 
shipping is well illustrated by these figures, and so (we 
may add) is the excellent use to which prudent managers | 
have put their profits. In the six years from 1go6-11 | 
inclusive the aggregate profits of the company amounted | 


roughly to £184,000, and in the two years 1912-3 they || 


were no less than £198,000, so that the steamers have 
recently been earning more in two years than they could 
previously earn in six. It should be remarked, too, that | 


' 


the net profits of these two years are arrived at after || 


handsome allowance has been made for the charges of | 
special surveys, to which £15,000 are allocated in the | 
present report, and the increase in the profits is really | 
greater than appears from the table. 


The dividend has |) 


risen from 6 to 25 and 20 per cent., and in the past two || 


years £95,000 have been added to reserve. The reduc- 
tion of the dividend this year is due no doubt to the 
slump in freights, and the desire of the managers to 
keep their money in hand for shipbuilding. Fortu- 
nately the financial position is very strong, as is shown 
by the following table, which compares the balance- 
sheet of 1907 with that of 1913 :-— 


MERCANTILE STEAMSHIP. 


Inc. or 
1907. 1913. Dec. 
Tons. Tons. Tons. 
Pletbccccccccce SRSOS cece TSS .nce + 1,090 
£ £ £ 
Fleet value.... 329,000 .... 260,000 .... — 69,000 
Investments .. 41,918 97,443 + 55,525 
Cash .cccccccse 16,473 cece GESBD ccce 83,588 
Value per ton.. £10/1/1l_ .... £7/130 .... — £2/8/11 


The value per ton in the books has thus been reduced 
to below £8 per ton, and the cash position is extremely 
strong. The only weak point in the report is the age 
of the steamers and the need (mentioned by the direc- 
tors) of rejuvenation of the fleet. In the past eight 
years only two new steamers have been added, and 
as soon as the cost of shipbuilding falls the necessary 
additions will doubtless be made. With so much cash 
in hand the enterprise will not be difficult to finance. 
The ordinary £5 shares stand at 6}, and on the last 
dividend yield a round 16 per cent. 

Our next company is Wm. France, Fenwick and 
Co., Limited, who control a fleet of 20 steamers, 


engaged largely in the coal-carrying trade. The re- 

sults since 1906 are as follows :— 

Wa. France, Fenwick, anp Co. 

Ee ies oy are 
| Brought; Net |." Pref. | Carry 
|Forward.| Profit. a Di | Ord. Div. Forward. 
| &e. 

_—__— _—a—e eww eee ——— TTT 
> ts a. | £4 % £ 

SR ccotzemeonin 6,385 | 21,782 6,000 8,250, 9,000; 6 4,917 

Sp csccesqueesds 4.917 | 25,062| 6,000 8,250 9,000' 6 6,729 

BR ccthtecesscts 6.729 | 30,159 10,000 8,250/ 12,00 8 6,638 

Dinssnannrencess 6,638 | 35,500 | 12,000 8,250 | 15,000 | 10 6,889 

__ ere 6,889 | 50,770 | 27,446 8,250 | 15,000) 10 | 6,965 

Ei ssshdntateses 6,963 | 76,757 | 50,000 8,250 | 18,000 | 12 1,470 





The results in this case are not quite so striking as 
those of the Mercantile Steamship Co., but they are 
remarkably good. In five years the dividend has been 
doubled, the amount set aside to depreciation has been 
increased from £6,000 to £50,000, the net profit 
rising from £21,782 in 1908 to £76,757 In 1913. The 
balance-sheet is not as full as that of the Mercantile 
Steamship Co., the chief item on the asset side com- 
prising leasehold property, plant, machinery, steamers, 
shares, and investments in one valuation of £401,108. 
This compares with a valuation of £308,500 in 1908, 
but the increase in the book value is no doubt much 
smaller than the real appreciation of the assets. The 
preference shares of the company yield just over § per 
cent. 
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We deal next with the figures of three companies— 
the King Line, which has a fleet of eight steamers, 
and is under the control of the Phillips family; the 
Cairn Line, a fleet of 16 steamers, managed from 
Newcastle ; and the International Line, controlled from 
Whitby, and consisting of nine steamers. Their re- 
sults are as follows :— 

Kine Ling. 
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| ae oF Re- | Reis 
Balance, Net | Depre- ' Carry 
Forward, | Profit. | ciation, —" | Dividend. Forward. 
| &c. | 
2 | yy ee me 
Ns ac chetitel 2,264 | 32,490 | 20,317; 3,497) 9,416; 5 | 1,524 
a's thd Sonica 1,524 | 72,166 | 40,600 | 16,141 | 11,290) 12 | 5,649 
Rios tccdace ; 5.649 | 87,396 | 41,082 | 30,750 [15,066 | 14 6,147 
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| Forward.| Profit. | ciation,| —" 
| | | &e. | 
Me ad le e418 +81 
Pp vetermewecnns 12,752 | 71,142 | 22,702 | 26,500 | 21,782, 10 | 12910 
2913.20 o sss! amano | 76,523 | a6in67 | 9,345 | 2i:e77 | 10 | 11.349 
INTERNATIONAL LINE. 
Brought! Net /|Deprecia-| Re- | Pref. | | Bor 
Forward.| Profit. | tion, &c.| serve. | Div. | Ord. Div. | ward. 
£ £ £ £ 2. oe | % £ 
1915......--| 20,589 | 94,501 | 65,000 | 5,000 | 3,000 | 16,994) 20 | 18,948 











The profits in every case are good, the dividends 
ranging from 10 to 20 per cent., and the amount set 
aside to depreciation and reserve is in all these re- 
ports considerably larger than the amount distributed 
in profits. Practically every report of a ‘‘ tramp”’ 
company published shows the same conservative run of 
profits and the same prudent anxiety to make ready for 
bad times. 

That shipowners should keep a tight hand over their 
money at the present time is not surprising, since the 
fall in freights has enormously reduced the profit-earn- 
ing powers of their steamers, while there is at present 
very little sign of the reduction of working costs. 
Owners have brought their boats home in ballast from 
distant parts of the world, and laid them up at home 
rather than keep them working at current rates. In 
this action they have been encouraged by the curious 
discrepancy between the movement in freights and the 
movement in overseas trade shown by the Board of 
Trade returns. They feel that the decline in commerce 
is not large enough to justify the collapse of freights, 
and they are inclined to take the view that a compara- 
tively small surplus of tonnage over demand causes a 
disproportionate variation in rates, which could be 
cured by a little co-operation among owners them- 
selves. There is therefore on foot an agitation, which 
usually springs up in times of depression, for a com- 
bined scheme of laying up. In 1908 a scheme was 
suggested, and energetically pushed, for inducing all 
owners of cargo steamers to lay up one-sixth of their 
tonnage, ‘‘ resting ’’ one vessel after another, so that 
if every vessel were laid up for two months the whole 
would be laid up in the course of a year. It was not 
a very good plan, for the owners who were making a 
profit did not want to lay up, and those who were 
making a loss wanted to lay up more than one- 
sixth. This year a more ingenious scheme has been 
proposed by Mr. Noble, of the Cairn Line, who 
suggests that a levy should be made on all steamers 
of the International Shipping Federation. This levy, 
at the rate of one penny per ton, would, he reckons, 
compensate 1,000,000 tons of shipping while lying up 
for one month. Under his scheme there would be no 
compulsion. Any owner who chose to take advan- 
tage of it could do so, while those who preferred to run 
their steamers under levy could continue as long as 
they pleased. The scheme is based on the assumption 
that the surplus of tonnage is not large, and that a 
comparatively small reduction would induce a rapid 
and satisfactory increase in freights. 

Whether Mr. Noble’s scheme is feasible or not re- 
mains to be seen; but it appears to have a strong sup- 
port among shipowners, and it is a much better sugges- 
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tion than the 1908 plan of compulsory laying up, 
believed that the liners may present somethin 
difficulty, but a full discussion of the proposal can dol 
nothing but good. That freights in 
turn immediately to the 1913 level is most improbabie | 
and there would be no advantage in attempting to fore. | 
them up too quickly by combination. 
freights are a restorative to commerce. 


THERE is a large mass Of securities quoted op the | 
London and other Stock Exchanges in which tras.’ 
actions are infrequent because the companies are com.| 
paratively small, or because their shares 
held to encourage speculation. Individually they may| 
not be of great importance, but collectively they re-| 
present a large amount of invested capital. The com.| 
panies mostly come between the small private firm and|| 
the big joint stock enterprise. 
the joint stock principle they would have remained in| 
the hands of private individuals, but by means of 
additional capital secured from the investing public 
they have been able to enlarge the scope of their 
operations at a more rapid rate than could have been) 
accomplished through the reinvestment of business 
profits, which is the usual method of expansion of 
private firms. 
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In many cases, however, the companies retain their 


private nature. The shareholder receives a balance. 
sheet every year, it is true, but it seldom conveys very 
much information to him, and at the annual meeting, 
if he attends it, he learns very little of the business. 
With big concerns this is not of so much importance, | 
because their ramifications are so wide that the indivi) 
dual shareholder, 
very detailed accounts, would hardly be in a position 
to judge of the profit-earning prospects of the whole 
concern. ho 
its operations so specialised as to be capable of ind: 
vidual control the more the shareholder knows of the 
actions of the directors and the condition of the com 
peny’s assets, the better is he able to judge the merits 
of the shares as an investment. 
connections are entirely localised the shrewd observer 
may be more far-sighted than the directors themselves, 
but an investment in the ordinary shares of such 4 
concern should be regarded more in the nature of a 


even if he were provided with 


But where the company is small enough or 


Where a company's 


sleeping partnership in a private business than as 4 
participation in a joint stock enterprise. Needless to 
say, the marketability of the shares of a local concern 
is limited, and if its fortunes begin to decline the 
knowledge becomes common property before very long, 
and depresses prices to an extent which may render a 
sale practically impossible. On the other hand, there 
is also the chance that, by the co-operation of one or | 
two other local investors prepared to sink money ® 
the concern, its fortunes may be resuscitated with 
substantial profits to the courageous ones. 

In the following tables the ordinary and preference 
shares of more or less ‘‘ exclusive ” concerns are st 
out, so as to show the price record of the past ye 
and the yield at present prices. Dividends on © 














° ‘ rise 
preference shares are cumulative unless otherw 
stated. The first is a very general list :— 
MISCELLANEOUS COMPANIES. — 
_ } ~ i Ed 
» . Sion. Rise; g- | 
ce © ~ ? 
Name she scci=s-4 or $s 
a & ga5 rau.) f 
< ——_—_- —, 4 
2s 
Orpinarny SHARES. lal 1 aS $¢ 
Ash (Claudius) Sons and Co. ..| 1 1 lax got) 
Aux Classes Laborieuses ...... 1 eit 2. 648 
Benget’s Food .........ccccee- in es 
( £10 72 | 8 l+ i $ 0 6 
Bradbury, Greatorex ........ + (with i 
a ( = | 3+? 6 3 
British Oil and Cake Mills .... # 19| .. (583 
Brooke, Bond andCo........... 1 if " j64e 
Bryant and May ............++ 1 # a. 836 $ 
Carlton Hotel seeseccesecese * 1 f é . » 8 . 
Consolidated Signal .......... 1 5 | 3. jess 
Lovell and Christmas......... ° 5 . 1] | Le 
OU ai ieDeahitah in il aac 1 ij | i | [283 
Plommer Roddis ........ sues 1 lei + 58 . 
Rotherham (Jeremiah) ........ 1 1 iq + $ eu 
Spratt’s Patent .............000 1 a! 













involvec 
possessi 
financed 
higher 

and Ci 
and the 
Europe. 
sheet al 
serves ¢ 
to at tl 
years. 

dividen 
past fe 
it used 
There a 
Plumm 
establis 
and Ch 
]. Rot! 
wareho 
indicat 

The 

of the 
electric 
own di 
best a 
smalle: 
Excha 
negoti: 
and g 
capital 
more ; 
the Le 
of the 
regarc 
tricts, 
ketabi 





-Ba RQ a wa & 





\ tem 


ooo 





rie woon--e.-“ 
SSH OO2CuUue & ooo 


\\ 








































February 21, 1914.] 











lo = | a 
| a af S 
| ig38| 3 ~i4| $3 
Name. 2 o 3 : 25 i: 
< a 
| om | % £e4 
-ENCE SHARES 

|e cleodius) Sons&Co.| 1 | 54 la 5 0 ‘ 
| sax Classes Laborieuses| s 7 54 67 3 
1g Fo0d ..- +2000: 
| Benger, Gresiores ro 10 5 | ous 
| British Oil and Cake Mills} 1 | 8 ces 
| Brrantand May ..--++-- ; 1 | 14 243) 5 : 0 
| Carlton Hotel....-.+++++- | 10 | 5 Be | e16 
| Consolidated Signal...... Bate a e173 
| Lovell and Christmas. ...| 5 6 sth p16 
[Fitmer Hoddie...---| § | 8 i es 
| Rotherham (Jeremiah) ..| : : 135 sit 0 


Spratt’s Patent ....--+- ee! 


There is not a very wide difference, with one or two ex- 
ceptions, in the yields on the preference and the ordi- 
nary shares. The preference shares mostly return 53 
to 6 per cent., and the ordinary shares from 6} to 8 per 
cent. If ordinary dividends were not expected to in- 
crease, the yields would be very low for the risk 


involved, but many of the companies are in 
possession of very sound and_ conservatively 
financed businesses, which hold out hopes of 


higher dividends later on. Claudius Ash, Sons 
and Co. are manufacturers of dental material, 
and they have branches in America, Canada, and 
Europe. The goodwill account stands in the balance- 
sheet at 4,200,000, but on the other side there are re- 
serves amounting to £151,698, which have been added 
to at the rate of £25,000 per annum in the last few 
years. Aux Classes Laborieuses is a Paris shop. Its 
dividend has been raised from g to 9} per cent. in the 
past few years, but the business is not as profitable as 
it used to be. In 1898-9 the dividend was 17 per cent. 
There are one or two more shops in the list, Paquin and 
Plummer Roddis being retailers, the latter having 
establishments in popular South Coast towns. Lovell 
and Christmas are wholesale provision merchants, and 
]. Rotherham and Bradbury, Greatorex are wholesale 
warehousemen. The businesses of the others are 
indicated by their titles. 

The small investor very often favours the securities 
of the local “‘ utility ’’ companies, such as the gas, 
electric light, and water companies supplying his 
own district, and there is no doubt that they are the 
best all-round local investments to be had. The 
smaller ones are not dealt in on the London Stock 
Exchange, a local broker or solicitor generally 
fegotiating transactions in them. A few foreign water 
and gas works have been constructed with British 
capital, but the yields on their securities are very little 
more attractive than the returns on those of some of 
the London or larger provincial concerns. The shares 
of the London gas and electric light companies may be 
regarded as securities local to their own particular dis- 
tnicts, but having the advantage of much greater mar- 
ketability than is the case with purely local stocks. 


Gas Licutine and Warer Companies. 
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A 3 | } es 
g é| & | Year 1913. |. > =. Ri ez 
es 3| 3 mr Sa 3": oy 22 
&| = | Hgst.) Lwetys @o 5eo | & 
“| a |Priee|Price |=, FM) a 
PREFERENCE SHARES. | { | ! £64 
Bournemouth and Poole j i i 
Electricity ............ 10 4) 3) 8 9} 9x 5 00 
City of London Electric} 10 6 134 | uit | 13h 34 490 
Consolidated Waterworks | | 
Of Rosatie® ....cccccess 10 6 12; ust u hig; .. (8 3 @ 
County of Lon. Electric} 10 6 128; 113; 112, 12% '+ @1:5 10 
Gas Light and Coke* ....| 100 4 | 102 93 94 Sex+ 2 430 
London Electric Supply*} 5 6 | Sh 4j Sc OO + 68515 0 
St James’s and Pali Mall | | 
Electric® ..........00. 5 7) 72! Gh 6) 6 .. |519 
South Suburban Gas*....} 100 5 1s | 114 | 1144 | hs (— 1 «| 410 «0 
Westminster Electric } | | 
Supply .. ......-..-.--| 5 | 4% 5a Stal CO COR + 84 CB 


* Non cumulative 


Another group of local securities may be made up of 
industrial manufacturing concerns in which the whole- 
saler or the consumer of their products very often likes 
to have a shareholding interest for the sake of securing 
a small degree of co-operation. Below is a list of iron 
and steel companies specialising in various products, 
frem iron ore and pig-iron to locomotives and mining 
machinery :— 


Iron, Coat, and Stern ComPaANIgEs. 





















































Name BS] leit ~| Rise! Fx 
19'S £1) pos ti So Raw, OF £2 
a°-s gst. | Lwst nfs Boe Fall 2 
< ™)Price. Price.) = fs a” 
aiicaaniiniiiseahaiiaaiaindaneimnivie | cilia nail 
ORDINARY SHARES. | j £Esd 
Bengal Iron and Steed ........ 1 | 2 i 2s) Bh & nil 
Beyer, Peacock,and Co........ 3 4 hO4 + gd 46 
Blaenavon Company .......... 1 | i j . ; «» |613 3 
Cargo Fleet Iron Company.... 1 | ¢ 7+ dy _ nil 
Dunlop (James)..........++++.- ah} eet i tit w@w779 
Fraser and Chalmers .......... 3 3 - nil 
Hadfield’s Steel Foundry ...... 1 | 34 / 2 | 3h) H i+ HE 3 O 
Hill (Richard) and Co, ........ 1 +a | mn exit €@,8 00 
Lambert Brothers ............ 1 14 | 3 1 + Pr 15 0 0 
Scott (Walter) ........-.+0+--- 1 | fi 8) bl 2 i+ aise 9 
Thornycroft (John L.) ........ 1 jh a gi... 18 0 
le | & | vear, 1913 los | < 
1B_ 8) § | Zeer |23.,/87 | Rise) Su 
Name. Sos! = Hest. Lwst FESrés! or 29 
cE @ 6 Price. Price Mae] Fall.) Si 
a fees <a> | cen ene 
PREFERENCE SHARES. | £sd 
Beyer, Peacock, and Co.,' 1 54 Z aS é | ti— 2 615 6 
Dunlop (James).......... 1 6 lay + | t oo 16 BS 
Fraser and Chalmers..... 3 7 24 2 at «tee © 
ON ere 10 44; 1 93 927; 10 |+ 4:410 0 
Hill, Richard, and Co... siels ¢i¢] ale ai713 
Lambert Bros. .......... i 5 53 4hk 44 4 | 5 i+ #,510 0 
Scott (Walter) .......... J 6 | if te 3| i wives 
Thornycroft (John L)....) 1 6 4 CS + &#@ 800 





| 


To invest successfully in these the buyer ought to know 
the conditions under which they work, and the chief 
channels of their business, and just the same applies 
to the producers of goods in every branch of industry. 
A representative group in the textile trades is the fol- 
lowing :— 

TexTiLe ComMPANIEs. 


| 
Year 1915. | ee 


























5 yeti 2°, on, Rise Eg 
Name. \SS8iy Sant tsém or 2 
|e °s)| Hgst.|bwst.- eo Fem o= 
=z © Price. Price. * i mn Fall a 
Ornrnary SHARES. | £sa 
A. and 8. Henry and Co........ 10 155 | 14¢a@) 14% | 143 — } 5 8 6 
Ashton Brothers and Co, | 10 19 | 15 16 16 — 9753 
Barlow and Jones........ — ly Ms) 148s §1: 9 
Lister and Co, spesesaceaaens P 1 lp 34, #1 1 710 0 
Sir Elkanah rmitage an 
DEY a inceecesseses re evncune oa af) 1a ls 0143 + & 516 6 
William Hoilins and Co. 11...) 1 | lal lel i lax .. 15 6 9 
lg @ | Year, 1913./.5 |< 3 
" 8] 3 | ———_Ss4/8= 3 Bier) $3 
eee SOS! S (Hest. \Lwst. 5 En Fae, ec 
8 “6 Price.|Price.|~® a eu 
ait tT fa £04 
PREFERENCE SHARES. 
A.and8. Henry ....--.. 10 5 | 119); 103 103 | 103 412 0 
Ashton Brothers and Co., 10 5 | 103; 10 10x 10. : : : 
Barlow and Jones........ | 1 5 la} Ie 1% Ih . : 
Lister and Co. .........- 1} 5 l*) 1 1 1 a ae 
William Hollins and Co) 1 | 5 le #1 1 é 


To buy any of the securities of the kind with which we 
have dealt in this article without knowing anything 
about them is merely a gamble. To buy them with a 
knowledge only of the general conditions affecting 
them is very little better. But the investor who is in 
close touch with localised industries often has a chance 
of making a more remunerative investment than can be 
obtained in the ordinary stock markets. He is fre- 
quently better able to form a correct estimate of the 
prospects of a concern with whose inner working he is 
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fairly well acquainted than are the directors themselves, 
partly because a director is apt to be too optimistic, 
partly because the details of the business itself some- 
times obscure from them the general influences which 
may be at work and are seen in their true perspective 
by the outside observer. 











CANADIAN FINANCE.—FADING OF THE LAND 
BOOM AND SOME EFFECTS OF THE 
AMERICAN TARIFF. 


(FROM OUR CORRESPONDENT.) 
Otrawa, February 4. 


Tue Dominion Parliament, which met.at the middle 
of last month, is spending a good deal of time off and 
on in discussing the prevailing depression. The 
Government side professes to believe that it is only 
a passing cloud, while the Opposition holds that we 
are in for a long period of collapse, and is disposed to 
blame the Government for not warding it off. We rely 
so much upon the Government and upon the public 
Treasury in our everyday life, that some of us really 
believe they ought to be able to guarantee us against 
hard times, or to banish them when they arrive, much 
as the Indian on the plains fancies that his medicine 
man can by his incantations drive away an eclipse of 
the sun. ‘Times are dull and money tight: this there 
is no denying; but I venture to think the Opposition 
somewhat exaggerates the situation, as, for instance, 
when it says that 100,000 men are walking the streets 
of the principal cities unable to find work; that 10,000 
people have left British Columbia already for the 
United States, and that thousands of American farmers 
who had migrated to the Canadian West are returning 
to their former homes. These statements have, no 
doubt, reached England, yet it is difficult to find any 
substantial basis for them. Thus far our foreign trade 
has kept up well, and outwardly, at any rate, there is 
no sign in the cities that the number of the unemployed 
is very much greater than usual at this season of the 
year. 

It is quite obvious, however, that the large army of 
real estate brokers is disbanding. At a moderate esti- 
mate, 10,000 men have been engaged in that business 
during the last 10 or 12 years between the Atlantic and 
the Pacific, and it is probably a good thing for the 
country as well as for themselves that they are being 
forced to resort to other means of getting a living. 
The inflated value of town lots and suburban properties 
is gradually coming down. A good many small mer- 
chants and others who took to speculating are among 
the sufferers, to say nothing of the multitude of clerks 
and artisans who have lost their little all. Some day 
no doubt, we shall follow the example of those American 
States which have adopted what is called the Blue Sky 
Law, making it a criminal offence for a booster to 
obtain money from other people by inordinate lying and 
false pretence. 4 

Among the Western towns Winnipeg is said to be 
bearing the strain well, while other boom centres are 
“belly up.”? To maintain the artificial value of their 
real estate, they rushed into all manner of expenditures 
for which they had to borrow, and now, with a big load 
of taxation, exhausted credit, falling prices for town 
property and suburban extensions, together with the 
high cost of living, the inhabitants are more or less dis- 
heartened; but hope springs eternal in the Western 
breast, and they reckon that a bumper crop this year 
will put them on their feet again. ; 

Important changes in the tariff this session are not 
likely. In good times your Protectionist cries, ‘* Let 
well enough alone ’’; in bad times, ‘‘ Let ill enough 
alone; why make things worse by laying violent hands 
on the ark? ’’ The main question at issue between the 
two parties is the revised American tariff, which offers 
free entry to the United States for Canadian wheat and 
flour, provided we abolish our duties on those articles in 
favour of the American farmer and miller. The Cana- 
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dian settler wants the Government to obtaj 
for him, and the Liberal Opposition b 
the Government is afraid that, whilst 
the Canadian milling industry would suffe 
can competition. 
pays less for wheat than the miller at Minnea-| 
polis, and charges more for his flour, go red 
he is in quite a comfortable position under the 
existing Canadian tariff; added to which, he ; 














able under these conditions to sell his flour i, 
England and elsewhere for less than in Canada. Thy 
new American tariff repealed the old ' 
cent. on cattle, and, as a consequence, Western steer 
are being shipped to the States in great numbers, The 
duty on oats was reduced, and oats are going there, too, 
The argument is that if we had free access to the Ameri. 
can market for our hard Western wheat, a considerable | 
quantity would be purchased by the Minneapolis millers | 
for mixing with the softer American varieties, so tha, 
the grower on the Canadian side would not be tied dow | 
to the British market, where prices are always lower! 
than anywhere else. Rail rates for wheat in the West | 
are reasonable enough, all things considered, and oveay | 
rates are being reduced. 
mense distance from the Western farm to Liverpool, and 


transcontinental railways. 
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Nevertheless, it is an al 
in some seasons it would undoubtedly be more 
able to sell in Minneapolis. 

All this is of grave importance to the three Canadian 
The Canadian Pacific is rich| 
and powerful, and could stand almost anything; but! 
the question is how the two junior lines, the Canadian 
Northern and Grand Trunk Pacific, now nearly com-| 
pleted, will fare if the chief products of the West are 


profit- 


diverted at Winnipeg to Minneapolis and Chicago, and 


they are left to pay their way out of the meagre local 
traffic that can be picked up in the empty regions they 
traverse between their Eastern terminals and the prairie! 
country 

The reader will recall that at the close of the Ameri-| 
can War of Independence Lord Shelburne ceded to the| 
United States a vast unsettled tract lying beyond the| 
Alleghanies, which England had acquired from France. 
By that act the territory of which our prairie Provinces| 
are composed was in effect severed from the older por-| 
tion of Canada, the only physical connection remain- 
ing being the desert of rock and muskeg, 1,000 miles| 
wide, extending from Lake Nipissing to the neighbour- 
hood of Winnipeg, and running away north to Hud-| 
son’s Bay. All three roads were built from east 10) 
west through this irreclaimable wilderness, in order to 
bring the prairie country into touch with the rest 0 
Canada, the idea being that the prairie farmer would 
always send his surplus products to England by way | 
our Atlantic seaboard, while the artisans of Ontario and | 
Quebec would supply him with factory goods. Similarly, 
it was taken for granted that the Americans woul) 
always maintain a tariff barrier against him, so that his| 
exports would necessarily have to be carried to the sea | 
by our trans-continentals. The Underwood tariff has, | 
in Western phrase, ‘‘ shot holes ’’ through this concep-| 
tion of things, and the trans-continentals have to face| 
a rather serious prospect. Chicago and Minneapolis) 
are much nearer Winnipeg than Montreal or the wae 
ports of St John and Halifax, and if the Western settler 
can net more by selling in those American markets) 
than by shipping to Liverpool, they are bound I 
or later to monopolise the greater part of his custom. 
Moreover, free trade in wheat and cattle going o_ a 
tolerably sure to give rise to a demand for free trade in| 
American factory goods coming north ; indeed, 4 
West is already clamouring for it. As an alternati® 
the settler says, ‘‘ If you will not let me buy from sth! 
American neighbours, then let us have free trade W _ 
England, in order that I may better my lot by So 
ing cheaper wares from her.’’ In either case, na At 
tected manufacturer in Old Canada would am. fer 
if he were forced to choose, he would probably pre 
that the Westerner should have free trade wit 
States. 


It will be seen, then, that the present Gov 
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ite anxieties, but so far the confidence of the people | 

ine has not diminished. This is shown by the result 

1 sailed by-elections. The test of hard times is about | 
ive stiffest that can be applied to a Ministry in a new 

sountry like this, where the people are always crying for | 
iavish expenditures of borrowed money, and if Mr} 
Borden and his associates survive the next General Elec- 

‘ion a year or two hence, they may remain in office for 

a long time, although it is almost certain they will have 

to modify their Protectionist policy in the interests of 

the West. 








“THE FINANCIAL AND POLITICAL POSITION IN 
SWEDEN. 


(FROM A STOCKHOLM CORRESPONDENT.) 
| Tye ease in the world’s money markets since the turn 
of the year has, superficially viewed, affected our stock 
markets less than might have been expected. In 
‘reality, however, it has effected a greater relief than 
‘is apparent. For a long time past it has been a 
‘matter of serious concern in responsible financial 
quarters that the market prices of our best securities 
were quite unreasonably inflated. The prime favourite, 
the great Grangesberg Mining Company, had for so 
long risen steadily that it began to be a popular 
article of faith that, whatever else happened, Granges- 
berg shares must rise; and we have, therefore, not only 
accustomed ourselves to a 3 per cent. basis, but have 
argued that the difference between this rate and the 
| 7 per cent. we had to pay for loans against the shares 
would be amply covered by the rise that would take 
place before our loans fell due; and, further, that when 
once money got cheaper prices would rise still further. 
| What has taken place, however, is that the advent of 
cheaper money has only facilitated the liquidation of 
stale bull accounts, leaving prices as they were before. 
Though disappointing to the gambling fraternity, this 
_isall for the good of sound business, even though one 
can hardly dare to hope that forced liquidation is at 
ian end. 

Finance and everything else are, however, over- 
shadowed just now by politics. The Staaff Govern- 
ment has resigned on a constitutional point, re- 
garding which they may be technically in the right, 
| but under circumstances which deprive their action of 
either grace or the justification of real constitutional 
| emergency. To understand the position, as Swedes 
see it, one must know something of Swedish history, 
(and realise the pride felt in the great deeds of our 
xings and peasants. It is not too much to say that the 
atter have in times of crisis been the backbone of the 
‘fation, not only as fighters, but as staunch upholders 
of liberty. When, therefore, the recent “ peasant 
march” to the King was first mooted the proposal 
| caught the popular imagination, owing to the extra- 
ordinary historical picturesqueness of the idea. Even 
those who felt that the initiative came from reactionary 
/qarters were loth to do anything to mar the success 
jof the demonstration, especially as it was ostensibly 
ws a political party demonstration, but one in favour 
een defence only. On the question of national 
“ace opinions naturally differ. But even those of us 
is feel that Swedish fears are exaggerated, and that 
ence st Should rather aim at moderation than 
1 has ne In ae and naval zeal, feel also that what 
|; cate » and is happening, in Finland is, if not 
seven ae any rate an explanation of the wide- 
Ha sualilen ym a Under these circumstances 
| eanenenee ain een brought about in which many 
a lbee at oo itary expansion consider the extra cost 
the ability of ove a state of acute internal anxiety as to 

) ur country to ward off aggression. 


F Although initiated by opponents of the Government, 


i — be doubted that the “ peasant march ”’ to the 
] iaithed an never by pure party manipulation have 
such imposing dimensions as it did. Hence, it 


|} Sho , _ He 
ieee have been treated as a real indication of 
) POPUlar anxiety, 
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When the King received the peasants | 


393 


he opened his heart to them much as Swedish Kings in | 
former times have done; and whatever may be said as | 
to the prudence of such utterances, it cannot be denied | 
that the occasion was one which offered a great | 
temptation, and therefore some justification, for a dis- | 
play on the King’s part of his personal feelings. 

With a strange lack of imagination or sense of 
humour, M. Staaff fastened on the King’s words as a | 
constitutional casus belli. Once before early in their | 
career, the recent Government committed a similar 
error; in opposition to King Gustaf, they stopped the | 
building of a warship ordered by their predecessors, 
and thus played into the hands of the panic-mongers. | 
As will be remembered, 17 million kroner were sub- 
scribed by the public for building the warship, and the | 
Government were by degrees forced by public opinion 
into accepting the position now existing, in which 
apparently a very costly programme of defence may be 
necessary to satisfy the majority of the people of 
Sweden. | 


While it is admitted here that the King was im- 
prudent in his utterances to the peasants, the Staaff 
Ministry and their supporters in the Riksdag have cer- 
tainly created public sympathy for his Majesty. It is 
generally felt that the raising of a constitutional ques- | 
tion was unnecessary and unworthy. 


At the time of writing a new Ministry has been | 
formed, whose composition indicates that the King 
may be upheld in his view that Sweden does not at 
heart blame him for speaking his opinion on critical | 
occasions. There will doubtless be a development in 
the direction of a Parliamentary Republican party, but | 
it is at least possible that, without advocating any- 
thing approaching a system of personal rule on the | 
part of the Sovereign, we may see a majority in the | 
country support the view that the present prerogatives | 
of the Crown need not be curtailed. In a nighly 
educated country like Sweden, with the national 
characteristic of great stolidity, political evolution may 
not follow the same lines as elsewhere. I can imagine 
the Swedish ‘‘ man in the street ’’ saying: ‘‘ We don’t 
want our King to be a nobody, and even if we don’t 
always agree with him, we want him to be a man with 
his own views, and to hear them.”’ It may be difficult 
to find a logical halting-place between Parliamentary 
Government, as understood in England, and the per- 
sonal régime of Germany; but if any country is likely 
to find it, that country is Sweden. Hence the develop- 
ments of the near future deserve to be watched with 
interest by the student of constitutional development. 


The new Government will doubtless do its best to 
carry on the defence programme. It remains, how- 
ever, to be seen whether, at the approaching general 
election, the country wifl support the King. That the 
late Government’s party in the Riksdag will have a 
diminished majority seems likely, but the ‘‘ landslide ”’ 
necessary to defeat them entirely seems hardly probable. 
In the present case, however, any considerable reduc- 
tion in their majority in the Lower Chamber would 
probably be accepted as an indication that even 
their supporters would wish the constitutional | 
question to be put aside. The Swedish Press | 
on the whole supports the King; but its atti- 
tude is of little value as an indication of the 
trend of public opinion. Unfortunately, our news- 
papers, with some honourable exceptions, have little 
sense of responsibility, and are not greatly respected. 
In any case, at the present moment the Swedish public 
is less than ever inclined to be ‘‘ Press-ridden.’’ The 
dramatic suddenness with which the Liberal Press has 
sided with the late Government since it started ‘‘ boom- 
ing ’’ the constitutional issue is certainly not a reflex of 
present public opinion, and it may even be doubted 
whether it is an intelligent anticipation thereof. The 
strength of the Liberal position probably lies in the in- 
herent weakness of the arguments for excessive military 
and naval expansion, and the probability that by de- 
grees public opinion will react from its recent state of 
semi-panic. Even in Sweden people have observed that 
the war in the Balkans has not spread out into the 
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dicted ; and they realise that this fact is an imposing expenditure already in existence, and the absence vf peg 
argument in favour of ‘‘ armamental sanity.’’ Neither | any proof of financial or administrative reforms, With; i] to the 2 
the Liberal Press nor the party has, however, ventured | the last few days a remarkable appeal to the provinns:| H cogethe 
to take up a clear standpoint for moderation in arma-| has been issued by Yuan Shi Kai, which has conat. H to be a’ 
ments, and they therefore plump for the constitutional | sensation in diplomatic circles. In the President's oe Il as 75 0 
issue, forgetting that this has only ope out of = words :— "| I called ‘ 
King affirming what his Ministers could not, or wou aia — ' to do a 
aa eee that the Swedish nation in its present “tema aoe ‘Tho releation ae contr | even m 
mood insists on a strong defence. Korea should warn us that, should China be vals and | '| needed 
through foreign intervention, all will share ip the al {| money 
re Raat aendy jack money te aati ; 

e any single obligation, whilst the lack of {ynds~ | 
Notes on Business and Finance. apostle to weet an efficient administration." —n | oa 
The Peking correspondent of the Daily Telegrap), | — 
The Stock Exchange Reaction.—Throughout the week | from which we quote the message above, speaks of| | aa 
writes a City correspondent, depression gathered cumu-| a growing belief that China is being “sold up,”| ae 
lative force day by day, until, by Thursday afternoon, | and a general scramble beginning. The establishment | 7 di 
most of the markets round the House were in dolorous | this week of a Finance Committee within the Presi. | yo C 
mood, and members wore expressions of melancholy | dential Palace means that a foreign loan, if secured ae a 
which contrasted sharply with the brightness and the | will be controlled absolutely by the President ; in other | Shieh | 
animation so much in evidence only two or three weeks | words, the most complete centralisation has been estab. the re 
ago. Almost every part of the House showed weak-/ lished. New loans will certainly be proposed. |s | Wester 
ness. In some it was more pronounced than in others. | there any real guarantee to meet them? China’s out: making 
The Consol market set a cheerless example with a fairly standing liabilities cannot be put at less than/| Lest “ 
long list of fally, and the Kaffir Circus broke out into £:72,000,000, the greater part being composed of | fond in 
liquidation which, if not heavy, was very effective in regular loans subject to gradual redemption, and the | of 14 p 
reducing prices. The House, ready at all times to} whole of it a direct liability of the Government, Annual | | Weste 
run from one extreme to the other, gave attentive ear | interest and amortisation charges amount to close| pared ' 
to apprehensions expressed by some that, instead of a upon five millions. Increased Customs revenue is ear. | eases 
fall in the Bank rate, there might possibly be a rise | marked for the Boxer indemnity. Nothing has hap-| portan 

before the end of the quarter. It was only a fortnight pened to make China better able to bear this. 

ago that the same people were busily propagating the} burden, though a skilful reform of taxation might | 

idea that the Bank rate would stand at 24 per cent. | add to the revenue. Under treaty China is en! 
before February had run its short course. The buying | titled to decennial tariff revision. It is more than! | Caled ; 
movement had received a check last week, but in that | 10 years since the import and more than 50 since | | Glasgov 
now ending the sellers have asserted their influence and | the export tariff has been revised. In 1901, when| || Great C 
prices have given way substantially. The demand as| the last import tariff revision took place, the Powers’ Do li 
to whither business has flown is more insistent than | allowed a 5 per cent. tax on foreign imports. The! aoe 
ever, and has led to inquiries as to whence the earlier | claim for revision, so far as imports go, is based on the |! Great 
buying proceeded. Shrewd observers in the Stock Ex- claim for a real, and not as at present a_ merely || Great \ 
change are tempted to put down the latter to a large nominal, 5 per cent. tariff. According to Sir Robert | Hall an 
extent as due to speculation by Stock Exchange mem-| Bredon, the duty, even when first imposed, did not poe 
bers, and their immediate circle of friends, who | represent 5 per cent., but only 4}, because it was | Do D 
hastened to buy stock, as they saw the big investment | based on average values of two years already some| London 
purchasers absorbing Consols and the like in bulk. time passed, while the discrepancy between the) — 
Consols have been taken up by those buyers, who have/ nominal and the real yield has "grown in the Midlan 
now ceased—at any rate, for the time being—to em- years since 1901. Figures extracted from the Cus- North | 
ploy money in the markets. With the tendency |toms annual returns give the net value of the North: 
of discount rates to harden, fresh speculative | entire foreign import trade of China during 1912 (the ni 
purchases were checked; and the previous bulls|last for which full figures are available) | South-1 
have now become _ stale, wondering how long 473,097,031 Haikwan taels, or, deducting foreign Do I 
they are likely to be left to nurse their babies, opium specially taxed, 423,797,169 H. taels. A a The C 
eee ee ee to cut} 5 per cent. duty would have brought in 21,189,858 a on th 
ons Sas , The ae canal naam Ss oan pie: taels ; as a matter of fact, the total duty paid aaa | defer: 
amie dicate aad ae ho a a nag P _— OF | import cargo (opium again deducted) Was 14,27557 | There 
Probably . ‘i ie a a jenn a y ak one. taels. In other words, there is a discrepancy of — 1913; 
Siuhelng, end with — aie tie e tet or its} 7 million taels, or well over a million age” a excep 
aselatiare se wicloee t is ate eine fu a net no allowing for the overland trade going to ene shire, 
tions will be made as the ininn a neat es cae ia “rench Tonquin, mene Burma, -_ a er os 
this consideration has to be set ae t es Cc site, Korea, which is legally entitled to pay less a | ae 
Satis soweddiment eke tate! ees - ae S,| cent., 1,038,953 H. taels were lost on the a 4 '| to th 
Monday week will be ex their iain 4 si . x 5,875,141 H. taels on the maritime -* yi tring on ; 
sc leet iain ae i 2 ants pay- | taels are lost on cotton goods alone. Clearly, . - tion 1 
licht re Wai toned 4 7 dd : empting in the the duty up to a real 5 per cent. would involve | 
Gat of the levels touched during the rush to buy gilt-| stantial increases on the present scale, as was Sug Bor 
edged descriptions just lately. The rest of the House ‘ ” sti f Novem- local 
; ; . s€| gested in our ‘‘ Note’’ on the question 0 ; 
leans much of its weight upon the Consol market. Local| ber 20th, where th aution is also entered that for t 
conditions apply, of course, to individual departments ; ae ee rall “devised not for the the 
but if Consols shake off their depression, it may be Ww If a | atin: Mien em ~ re “but as guaran- prod 
taken for granted, roughly speaking, that other things t . aoe oe Cees eee ae ae to bleed them. vear 
will follow suit. The S 2x Sata SS i for the armament firms who hope to Dice? r rea 
e Stock Exchange position is inter- | 7 ' ff, it is clea grea 
i ; ; “'-| Turning to the present export duty tariff, 

esting, and the next developments are awaited with| that it has a twofold character; it is a tax on foreigh the | 
aes not unmixed with anxiety, in mest specula- trade, fixed and recognised by treaty, and also, in 9° mine 
quarters. oe : : -provincia Stan 
far as it is coast trade taxation, an inter-pr bets rate: 
: . due corresponding to the transit dues levied at oe ; - a 
Chinese Finance.—The dominant note in recent presi- | from goods passing from one province to anotne a es 
dential pronouncements from China has been anxiety to|/ land. Sir R. Bredon holds that whatever ae they 
Secure more foreign loans. But the prospects of suc-| theoretic objections to an export tax, Chinese — Cun; 
cess are not good, in view of the depreciation in! could not at the moment do without the 8} ™! tee 



















|| together 
|. #: or So per cent. of it is lost in what may kindly be 
Hasj5>“ * ° 


called e 


| seeded to erect an efficient administration ; but would 
nee D Cree a 
|| sonev subscribed be used for that purpose ? 













February 21, 1914. | 


| to the ac 


Hh ct of Home Railway dividend announcements was 





7 


SST 
goo THE ECONOMIST. 





i eens 
i _ | 


| gels brought in by the foreign export trade. This diffi- 
| sles ies also to the proposal to abolish likin. As 
tual vield of all the local internal dues grouped 
- under that name, reliable figures do not seem 
It is admitted, however, that as much 


lew ant 
ulty 4} 


to be av ajlable. 
























collection.”’ Tariff or taxation revision that is 
i to the Chinese clearly needs new men 


ltg do any goot : 
new measures. Funds clearly are 


even more than 
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The Last Railway Dividends. — On Wednesday the 


completed by the Great Western and South-Western 
results. Both were up to expectations, but the temper 

| of the market has changed, and they merely caused sales 
ny bulls of the stock. Great Western ordinary gets a 
snal dividend at the rate of 8 per cent. per annum after 
£200,000 has been placed to reserve, against 7} a year 

avo, making the rate 6} per cent. for the whole year, 
which is well above the highest rate of the past 1o years, 
the previous best being 5§ per cent. in rg11. South- 
Western ordinary receives 7? per cent. per annum, 
making 5% per cent. for the year, against 5% per cent. 
last vear, when £45,000 was taken from the reserve 
fund in the first half of the year to complete the dividend 
of 14 per cent. then paid on the ordinary stock. South- 

| Western deferred gets 1 per cent. for the year, as com- 
pared with 1{ per cent. last year. For comparative pur- 
poses the dividends for the last five years of the im- 
portant British lines are set out below :— 


! 


| 
1909, | 1910 , 1911. | 1912. | 1913. 


| —-. 




















i} o/ | o/ o/ of o/ 
| } fo } jo fo jo jo 
|| Caledonian Deferred ..........| nil | 3 : a | 4 
|| Glasgow & South-Western Def. 14) 2 23 23) 28 
|, Great Central, 1889, Pref...... i eit § 4; 4, 4 





St St EOE ossneed sees cont Sk te a 14; 4 
| Do 1894, Pref...... eccccccne| Mil | nil 4; nil | 2 
PUNT SN cccisccccccscessh) SEL “ael- ae 24 | 2h 
| Great Northern Deferred...... 19; 22; 2 2\ 3 
}|Great Western ......00..000-) 5p | sf 53 58 6} 
Hull and Barnsley ......... ooo} «Shel. Bi. S 3 34 
Lancashire and Yorkshire ....| 34 43 45 44 44 
London, Brighton Ord........., 5 | 5a! 53 5 5t 
Do Deierred........ sectccesl & | Gi F 4) 4% 
London and North-Western....| 5% 68 | @f 64 7 
Londonand South-WesternOrd., 53 64, 6 | 
Do Deferred...... scesicsesst ae 2; 2 lg 12 
Midland Deferred .......... oo} 28 34; 3] 3 4} 
North British Deferred........ _ $3; le} 14] 
North-Eastern,...... toon © 6 | S| 6{ 7 
North London..... cesccecesce]  & 44 4A 43 43 
North Staffordshire ..........| 3% 44 43 42 5 
South-Eastern Ord. ...... wid 34 4 34) 4 
i inn ts nd ceeseawe | nil 1 2 13} 2 


The Caledonian dividend was at the rate of 34 per cent. 
on the ordinary stock, giving 4 per cent. actual to the 
deferred, and not } per cent. as was stated last week. 
There are very few instances where the dividends for 
1913 are not up to the highest point of the five years, the 
exceptions being Great Eastern, Lancashire and York- 
shire, Brighton, and South-Western. ‘The passenger 
lines have been hit by the rise in the cost of coal, and 
have not been able to raise their charges or economise 
| to the same extent as the trade lines, and, in addition, 


the South-Western has had its Waterloo reconstruc- 
tion to finance. 





South Wales Railway Results.—The reports of the 


local ratluras - : ; 7 
eal railway companies in the South Wales coalfield 


fo ee ’ 

“vd ver oe 1913 have now been published, and, on 
stodun.? tney show very good results. Both the 
produc 


a Sehtuhed in exports of coal in South Wales last 
olan 7 as e records. The production was not so 
ie veer Le half as it was in the first half of 
Sieers ee aon Ist the general wage rate of the 
ihiileed - = vanced to the maximum of 60 per cent on 
ties ce pe In the Welsh coalfield high wage 
Sininiahet almost invariably been accompanied by 

hed ae mentale oe The hewers will not work as hard 
they will whe ) when the general wage rate is high as 
| quantities _ r itis low. Their tonnage rates are fixed 

‘es, and under normal conditions it is possible 








to estimate 
capacity of every man employed in the actual hewing | 
of the coal. - | 
men on their standard cutting or day rates are det r- | 
mined chiefly by the average selling price of large coal. | 
Out of every shilling increase in the selling price above | 
the minimum, labour absorbs from 8d to rod per ton, || 
and the almost immediate effect of high percentages is 
relaxed effort and attendance, and consequent reduced 
output per person employed underground. 
mand for South Wales coal was quite as strong during 
the second half of the year as it was during the first 
six months. This was proved by the firmness of market 
quotations, but production fell, and the receipts of the 
leading local mineral lines provided ample proof of the 
fact. In spite of this, however, it was a good year for 
the railway companies, and in several cases the divi- 
dend results were better than in the previous year. The || 
following comparative table gives the ordinary rates 
of dividends per annum in the case of those companies 
which usually pay dividends on ordinary stock, and the | 


ee 
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output } 


within a 





flew tons the average 


But the percentages payable to the work- 


i 


The de- 


| 
j 
preference dividends in the case of the Brecon and 
Methyr Railway Company :— 
1912 1913 
Railway. % 5 | 
FOE VEN OOD. cocsccece eveesece Se acne ¢ i] 
a ee eesecetes FF . cvcwes 10 
Co eer rr Tre —— were 9 
i og... rar ae Nasaes 9 
Rhondda and Swansea Bay, ord.. 5 ...... 5 
re Sead) Me wbenns 1 
Vale of Glamorgan, ord. ........ 4g «eee 4n5 
Brecon and Merthyr, 2nd pref. .. nil ...... 4 


“ Equivalent to 10 % on the old undivided stock. 


It will be seen that, except those of the Rhondda and 
Swansea Bay and Vale of Glamorgan, which are vir- 
tually guaranteed securities, the dividends are in every 
case higher than they were in 1912. The fact has to 
be borne in mind that comparison with 1912 is not en- 
tirely justifiable, for in that year the collieries in South 
Wales were idle for five, and in some cases six, weeks, 
owing to the national coal strike. In consequence of 
that loss of trade the Barry dividend fell from 7 per 
cent. to 4 per cent. in the first half of 1912 and the 
Rhymney dividend from g per cent. to 74 per cent. ; but 
the results for 1913 are appreciably better even than 
those in 1911, and a glance through the details of the 


accounts show that, in addition to paying in- 
creased dividends, most of the companies named 
have not neglected reserve and renewal accounts. 


The dock and railway facilities are not adequate for the 
fluctuating, but steadily increasing export trade in coal. 
Important new works, however, are in hand at Barry, 
Newport, Port Talbot, and Swansea, while nearly all 
the railways are increasing their siding accommoda- 
tion. During the year these improvements involved a 
capital expenditure of about £500,000, and a further 
capital expenditure of over £600,000 is estimated for 
1914. 

Imperial Tobacco Company.— Again this company’s 
profits show a big increase. Last year the net trading 
profits exceeded £ 3,000,000 for the first time, and this 
year they reach the colossal sum of 43,350,000 in round 
figures. The progress in the last five years is sum- 
marised in the following figures from the appropriation 
accounts :— 





| 1909. 1910. | 1911. | 1912. | 1913. 
ore . ; : sen Ss EON 160,518 
Balance forward..................--| 120,218] 88,724 128; 1 
Net trading profit .............e00-- 2,193,541|2,403,074 2,788,200) 3,019,805 5,354,476 





'2.313,759|2,491,798)2,917,186|3,155 881) 3,514,994 


431 .35¢| 442.659 446,872 374.630 321.575 
2£0,00C| 250,000, 500,000) 750,000) 1,000,000 


Less fees, depreciation, &c....... 
Genéral reserve .........--+sse00s 


1,632,403! 1,819,239 1,970,314 2.031.251 2.193,419 
272,759 272,759, 272.759) 272,759 272,758 
315,628) 315,628) 315,628 315,628 315,628 
263,827| 263,822) 263,822) 265,82? 263,822 
527,644 659,652, 792,594 802,218 974,050 

| (20 %) | (25%) | (30%) | (30%) | 5%) 

Bonus to customers, first half-year .| 70,152) 79,771 88,922, 101,998 103,526 


182.398) 227,507 236,589) 274,826) 263,835 


Amount to bedivided ............ 
5) %, cum. PECL. 2... cccccaccccceses 
6% mom COM. HTOl. 2.0. ccccccceess 
10 % non-cum. “A” def. ord... a 
OTE Bek GR coceuccescenqeens oe 














BONED 200 2 «00 e~+--0cereee-oorne, 
° econ ; 
eee eT year enn. ss.| 93,674] 98,521! 100,513, 124,308 











Carried forward ........-«-- 88,724 | 128,986! 136,076 160,518 .. 
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The profits were just under £335,000 higher than in 
the previous year, and the total dividends disbursed 
were £172,000 more. The appropriation to reserve Is 
raised from £750,000 to £1,000,000, but the exact | 
addition to the company’s resources cannot be seen in 
any year until the subsequent year’s report is pub- 
lished, because the balance after paying the dividends 
is subject to the payment of the bonus to customers 
in respect of the trading of the second half of the year. 
The bonus to customers shows a tendency to absorb an 
increasing proportion of the profits; in 1909 and 1910 
it took 7} per cent., in 1911, 6.3 per cent., and in 1912, 
8.6 per cent. This year, unless the bonus in the 
second half of the year costs less than in the corre- 
sponding half of the previous year, an experience 
| which would not be in accordance with precedent, the 
ratio of bonus to trading profits will again exceed 
8 per cent. In 1912 profits were £826,000 more than 
in 1g09, and the bonus to customers cost £98,000 
more. The difference represents about 274 per cent. 
upon the ‘‘B”’ deferred ordinary shares, so that as 
long as the expenditure of £100,000 more in bonuses 
is accompanied by about 274 per cent. more in divi- 
dend money, the bonus system is by no means an ex- 
pensive luxury. The balance-sheet of the company, 
analysed on the usual page, still shows goodwill stand- 
ing at the enormous figure of 49,431,442, out of total 
assets of £ 23,308,838, but, on the other side, the re- 
serve has been built up to £4,250,000, apart from insur- 
ance and pension funds. The cash and reatisable 
securities stand at practically the same amount as last 
; year, in spite of an increase of over half-a-million in 
| the amount of stock and debtors, while, as compared 
with the position at the end of 1908, there is actually 
a decrease in the capital of about £1,800,000, through 
the repayment of the debenture stock. The company, 
therefore, is financing the great increase in profits out of 
profits themselves, and by the issue of capital in its 
subsidiaries. It is a wonderful example of successful 
trust methods. 














The Hungarian Loan.—Our Vienna correspondent 
writes :—The big Hungarian loan about to be issued 
absorbs the interest of financial circles, and is com- 
mented upon in different ways. Some admire the 
Hungarian Government for its courage in issuing such 
an enormous amount as half-a-milliard at once, though 
it issued Treasury bonds to the value of 150 million 
marks and 250 million crowns in the autumn of 1913, 
and in 1910 500 millions between Rente and Treasury 
bonds, But Treasury bonds always tempt more sub- 
scribers than Rente, and this time the whole amount is 
Rente, some of it intended to redeem the Treasury 
bonds. The loan will meet all the needs of the 
Hungarian Government for the whole of 1914; it 
will not have to damage its credit by again 
appealing to the market, as it had to do in 
1913. What is considered more remarkable than 
the successful negotiations for the entire loan is 
the fact that the London firm of Rothschild 
came forward and volunteered to take 72 million 
crowns definitely and 28 millions on option, and to 
offer this big sum for subscription in England. This 
is considered a symptom of the fact that relations 
between England and Germany and Austria-Hungary 
have of late improved, for it is assumed that the firm of 
Rothschild before entering upon a business of this 
extent consulted the British Government and obtained 
its approval. These auspicious signs are, however, 
almost outweighed by the fact that Hungary had to 
accept the hard condition of 88} per cent. for its loan, 
the lowest figure that has yet been offered where 4} per 
cent. interest is promised. On the day when the loan 
was definitely concluded the standard stocks of Hun- 
gary, the 4 per cent. Crown Rente, was quoted 84.70. 
A margin of 7 per cent. is decidedly too much at a time 
when the rate of interest is so much lower than it was 
when loans were contracted under much more favour- 
able conditions. Hungary’s big loan, though it is 
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spoken of in all quarters as a great success 
that the credit of States in general is dwin 
sequence of the unreasonable dimensions o 
Hungary, particularly, is quite unable to bear the b 

much longer. Since the crisis connected with oe 
nexation of Bosnia three years ago, the Hun — 
States’ debt has increased by 1,600 million aa 
25 per cent. of the total. ns, or 
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Overspending on the Navy.—So far we have had nol 
statement from the Admiralty on the Supplementan 
Estimates, about which so much has been heard in - 
Press, but reports still appear stating that they wil 
be presented, and our latest information is that the: 
may run up to 24 millions. Lord Welby in a letter t; 
Tuesday’s Manchester Guardian says: ‘ Rumour i 
it that the Admiralty will have spent by March a4 
three to five millions beyond the sum granted to it by 
Parliament ’’’; but adds, ‘1 am not aware that this 
rumour is founded on authority, although it is not im 
probable that relaxed financial administration js 
following relaxed control.’” As one who was for ; 
long time Permanent Secretary to the Treasury, Lord 
Welby’s opinions on the technical problems involved 
are of high authority. In his letter to our conten. 
porary he suggests that legality may have been saved 
by the transfer of anticipated surpluses on other navy 
votes to the shipbuilding votes, but declares that it is 
the duty of the Treasury (if it has temporarily 
sanctioned such diversions) ‘‘ to satisfy itself that the 
promised surpluses represent bond-fide saving.” On 
the other hand, it would be illegal, without Parlia. 
mentary authority, to apply money to a new service as 
yet unsanctioned by Parliament. Lord Welby seems 
to think that the Supplementary Estimates, if any, will 
be defended, on the ground that the contractors were 
able to do more work than was anticipated, and quotes 
Mr Churchill as having said, when he moved the Naval 
Estimates last year, that if ‘* better progress” could 
be made by the contractors he would come to Parlia-| 
ment later on in the year for a supplementary grant. | 
It seems to us an extraordinary thing that contractors 
should be allowed a free hand to earn as much money 
a3 they can at the expense of taxpayers and the sink- 
ing fund and the control of Parliament. The evil of 
this is recognised by Lord Welby; for he says “ there 
is little doubt, if supplementary estimates are now pro 
posed, that they will land the State in a deficit, perhaps | 
a large deficit. Such a result at the close of a year of) 
extraordinary prosperity will not add to the credit of | 
the Government.’’ With reference to charges of waste, | 
Lord Welby thinks that the House of Commons should | 
take effective steps and spare no effort to repress it, | 
“‘if, as is certain to be the case when unlimited ex- | 
penditure without adequate control is in progress, 
waste is taking place.’? We are afraid it will prove 
on examination that the so-called ‘‘ automatic” ™- 
crease of expenditure is due to the extravagance of 
Mr Churchill’s administration, and probably the only 
way to get back to economy will be to put a business) 
like person, who has some idea of the value of public| 
money, in his place. 





Bradford Trade and American Tariffs——In an it 
resting lecture delivered at Keighley on Wednesday | 
Sir Swire Smith dealt with the effect likely to be pr") 
duced on the Bradford woollen industry by the ner 
American tariff, and gave reasons for holding that the | 
weakness perceptible in other branches, largely due o 
the sudden depression in the East, may be made “ in| 
far as Bradford is concerned, by a big expansion 4.| 
the export trade to America. The spurt taken by on | 
ford goods during the three years—1895-6-7—9 ¥™ f| 
the Gormon-Wilson Bill, with its big reductions 0 | 
duties from the McKinley scale, was in force, sugee | 
that yet greater results may be looked for now: | 
Swire Smith reviewed the fluctuations caused since "| 
Civil War by the changes in American tariff legis nol 
In 1899, the year before the McKinley Bill came | 


‘ 





opera! 
Great 
figure: 
the y¢ 
263 m 
year, 
lysed. 
| turnec 
gave 
and i 
Gorm 
duties 
!| many 
| 308 
to 45 
‘and c 
'| tariff 
|| pounc 


\| goods 


i| years 


|| £24: 
| a fall 
|} to sh 
| years 
£144! 
near] 
ing cl 
from 
poore 
| sump 
will t 
| Amer 
| quote 


| The 
] citizer 
| and f 
|| been c 
| priced 
|| choice 
|| shop 
|| 40 pe 
|| this c 
|| Over, 

|| Amer 
|| also, 


\| that f 
the pe 


Rt 
| figur 
| unen 
| Labe 
|| cent. 
‘| Janu 
|| base 
'| mem 
jas 1 
|| trad 
|| was 
|| the | 
i} in th 
| pott 
| a ec 
‘| buil 
i} in tl 
| Wit 
| age 
'| was 











February 21, 1914.) 


operation, the value of the total exports of wool from 
Great Britain to the United States amounted, in round 
figures, to 30 and a-quarter million pounds. In 1891, 
the year after it came into force, they were down to 
263 ‘million pounds. Bradford exports dropped, in this 
year, to about a half, and some industries were para- 
iysed. But in the need of finding new markets Bradford 
turned to the neglected home and colonial business, 
gave more and more attention to technical education 
and improvements in quality and design. In 1895 the 
Gormon-Wilson tariff made wool free, and reduced 
duties on goods from 100 per cent. to about half in 
many instances. Great Britain’s wool exports rose to 
| 304 million pounds, Bradford exports from $1,686,000 
|| to £5,697,000. The wool boom led to over-speculation 
‘and crisis, and on the top of this came the Dingley 
‘| tariff in 1897. Total wool exports fell to 24 million 
| pounds, while Bradford exports, wool, tops, yarn and 
| goods, which had totalled £11,918,000 in the three 
llvears of the Gorman-Wilson Tariff, collapsed to 
|| ‘£2,456,000 in the three following years 1898-9-1900— 
ll a fall of 80 per cent. in three years. But the tariff failed 
'\to shut Bradford goods out altogether. In the four 
‘years 1910-13 they advanced from an average of 
£1,485,000 to an average of £2,768,000 a year—or 
nearly double. American prosperity produced a grow- 
ing class of customers not to be deterred by high prices 
'\from buying what they want. At the same time, the 
poorer citizens suffered from their diminished con- 
sumption of wool. The first effect of free wool there 
will be to stimulate the wearing of wool throughout 


/America. Sir Swire Smith’s concluding words may be 
| quoted :— 


The greatest gainer by this transformation is the American 
|| citizen, the man in the street and on the farm, with his wife 
and family—numbering 100 millions of people—who have 
|| been compelled by the outrageous tariff to be clothed in high- 
\| priced goods of doubtful quality, and who will soon have the 
| choice of the world placed before them on thousands cf 
||shop-counters throughout the Union at prices 20, 30, cr 
|| 40 per cent. lower than they have been paying. Does not 
|| this change point to a greater production of wool the world 
| over, and, in the first instance, to an enlarged field for the 
| American manufacturer at his own door? Does it not point, 
|, also, to large exports from Bradford of all the commodities 


that find a market in America and that give employment :o 
the people of this district ? 





| Employment in January.—As compared with the 
| figures at the end of December, 1913, the number of 
| unemployed shown in the statistics prepared by the 
| Labour Gazette has remained unchanged at 2.6 per 
cent. This compares with 2.2 per cent. at the end of 
| January, 1913. The figures for the past month are 
| based on 3,108 returns from trade unions with a net 
| membership of 962,242, of whom 24,548 were reported 
|@S unemployed. The engineering and shipbuilding 
| trades continued busy, and employment at coal mines 
| Was still very good. There was a further falling off in 
| the textile industries, especially in cotton weaving, and 
0 the building trades, and some slackening in the brick, 
Pottery, and glass trades. The labour exchanges report 
2 continuance of the demand for labour in the ship- 
| building trades, and a deficiency in the supply of women 
| in the linen, clothing, and laundry trades was reported. 
|| ith the exception of the iron and steel trades, the 
| Upward movement in wages continued. The percent- 
! age of insured people unemployed at the end of January 
| Was 5.5 per cent., compared with 4.6 at the end of 
} December and 5.0 at the end of January, 1913. Changes 
|'N Wages taking effect in January affected 46,400 
] workers, of whom 19,700 received increases and 26,700 
ee ee the net alteration being an in- 
\ of Just over £200 per week. The number of new 
H ‘Sputes beginning in January was 54, the most im- 
oe of which was that in the building trade in 
! ‘don. The estimated total aggregate duration of all 
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disputes during the month was 694,800 working days, 


as compared with 907,700 in December and 651,200 in 
the previous January. 





Financial Position in Spain.—A Madrid correspondent 
informs us the prevalent impression in political circles 
is that the general election will take place about the 
middle of March, and that the new Cortes will meet 
in Madrid in the first week of April, thus enabling the 
Minister of Finance to lay his plans for w ays and means 
for the financial year 1914 on the table of the House 
of Deputies early in April. Sefior Bugallal is credited 
with the intention of following in the wake of his pre- 
decessors by suppressing the taxes on salt and alcohols 
under the law of June, 1911, which enacted the reform 
of the Consumos or Octroi. Seior Bugallal seems to 
consider it advisable to create a substitute for this tax, 
the more ‘that there is a deficit already amounting | 
to 34 million pesetas in the current financial year, with | 
every probability of a similar deficiency in next year.” | 
The Minister has consequently again insisted upon | 
‘‘the expediency of retrenchment and moderation in | 
estimates of expenditure, keeping as much as possible | 
within the limits traced in the first Budget plans for | 
1914.’’ The Finance Minister has intimated that he | 
is examining suggestions for taxes upon the interest of | 
sundry stock held by the Bank of Spain, and upon the 
note issue of that bank when the sums shall exceed a 
certain amount, but at the same time he does not seem 
too much opposed to the idea recently mooted of allow- 
ing the bank to increase its present issue limit, which, 
at the present rate, seems likely to be soon reached. 
Further, a conversion is contemplated of the 4 per 
cent. Treasury bonds issued under the law of Sefor 
Mavarro Reverter at the end of 1913, and of which 
there are 64 millions in circulation. Since the end of 
January there is a healthier tone in Spanish financial 
circles, especially on the principal stock markets. 
People seem to have benefited by their own experience 
and by that of other countries during the last year. 
All classes of native capitalists and investors seem to 
pay more attention now to their own stocks and securi- 
ties. The consequence has been a steady and increas- 
ing demand for Consols, redeemable 4 per cent. and 5 
per cent. stock, for Treasury bonds, and even hypothe- 
cary bonds, for cash even more than for speculation. 
This activity spread to the railway share market, 
particularly the Great Northern, the ‘‘ Mediodia,’’ and 
less important companies. The recovery of activity in 
Spanish home markets has naturally caused an equally 
visible decline in demands for Spanish-American invest- 
ments. Mexico, of course, has suffered most, and 
bad news of domestic and military disturbances are 
damaging the credit of Hispano-American Republics 
in Spain. This has been particularly the case with 
Mexico and Peru. The great banks, conspicuous in 
Madrid, Barcelona, and other provincial towns for 
their advocacy of American investments, do not con- 
ceal the fact that the demands of Spanish capitalists 
are very much increased lately in the direction of home 
securities, in which a very noticeable improvement 
has taken place. Remarkable, too, is the increase in 
the deposits at the Bank of Spain and in other benks 
at the beginning of 1914, January and February. 
Money has been more easily granted for carrying 
forward all Spanish stock at moderate rates. 
















































Swedish Armour Plate——The Aktiebolaget Bofors- 
Gullsping is the largest and practically the only 
armament firm in Sweden. Their speciality is guns, 
but they have recently added to their plant an equip- 
ment for armour-plate up to certain dimensions, in 
order to deliver the plates required for the building of 
the warship ordered for the public subscription money. 
They allied themselves with works in America, but 
there is reason to believe that in the event of a more 
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or less permanent shipbuilding programme they will 
extend their works to include the largest size of plates. 
The company is largely owned by a family of Swedish 
bankers. The concern has recently done a good deal 

| of work for the Argentine Government. 

| 

| 

{ 





The San Francisco Exhibition. — Thirty-four nations 
have accepted the invitation to participate officially in 
the Panama Exhibition, the largest appropriation being 
| that of the Argentine, $1,300,000. Among participat- 
: nations are: Bolivia, Cuba, China, Costa Rica, 


Canada, Domihican Republic, Ecuador, France, Guate- 
mala, Haiti, Honduras, Holland, Japan, Liberia, 
Mexico, Nicaragua, Panama, Peru, Portugal, Salvador, 
Sweden, Spain, Uruguay, Argentine Republic, Den- 
mark, Chile, Brazil, New Zealand, Persia, Norway, 
Turkey, Venezuela, Italy. The President, Mr Charles 
Moore, states :— 

More than 60,000 manufacturers from all parts of the world 
have made application for exhibit space ; in fact, the total space 
in our exhibit palaces has already been over applied for. The 
work of selection of representative exhibits and the allotment of 
space will shortly be taken up, and the installation of exhibits 
will begin about July 1, thus giving exhibitors nearly eight 
months to get ready. Extraordinary care has been taken to give 
exhibitors facilities for the rapid handling of their goods, 
and there is no reason why all the exhibits should not be com- 
pletely arranged weeks before the gates are opened. 


The exhibition is to be open from February 20-Decem- 
ber 4, 1915. 





A Motor Insurance Tariff—We understand that a 
number of insurance companies interested in the motor 
business have recently combined to form a motor tariff. 
A scale of rates has been fixed, and the conditions of 
the policies will presumably be uniform. Several of the 
most powerful and most experienced motor underwriters 
are not parties to the new scheme, and an interesting 
situation is being developed. It is recognised that the 
tariff will not lead to the immediate profit of anybody 
concerned, but immediate profit is scarcely the object 
that the originators of the scheme have in view. 


eee 


Glasgow Municipal Stocks.—One of our correspondents 
complains that he was unable to buy Glasgow 2} per 
cents. of 1925, and that the quotation has gone up since 
business was last done in the stock. We did, however, 
warn our readers in the article on municipal securities 
that it is often difficult to buy the best municipal stocks, 
and this difficulty applies to Belfast as well as to Glas- 
gow. During October last, however, a transaction was 
recorded on the Glasgow Stock Exchange in Glasgow 
24 per cents. at 822, which means a vield of £4 8s rod, | 


>| 


including redemption. 
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Wills and Bequests.—The Jilustrated London News gives 
the following list of wills proved, with the amount of 
personalty in each case :— 


Dr Joseph Rutter, of 11 Wilbury gardens, Hove........ 30,655 


Viscount Sidmouth, of 78 Eaton place ................ 63,538 | 
Mr James Finney, of 51 Queen’s Gate gardens, S.W..... 115,138 
Dame Louisa Stucley, of Moreton House, Bideford .... 27,836 | 
Dr Clement Godson, of 5 Montagu Mansions, Portman 
BQGRTS 2. cccccvescccevccccccccses (h06es ebaeaeen sees 48,492 
——_—x—=—_ 


THe Committee of the Leeds Stock Exchange have | 
appointed Mr William Holmes as secretary in place ol 
Mr H. Spence. At a meeting of the directors of the 
Governor and Company of Adventurers of England | 
trading into Hudson’s Bay, held on Tuesday, Sir | 
Thomas Skinner, Bart., was appointed governor of the | 
company in succession to the late Lord Strathcona, Mr | 
Leonard D. Cunliffe was appointed deputy-governor, | 
and Mr A. M. Nanton, chairman of the advisory | 
committee in Canada, was elected a member of the 
committee. 
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Foreign & Colonial Correspontens 


GERMANY. PRICES WEAK—FAVOURABLE py 
CHANGES—POLITICAL SITUATION— ENGqie, 
COMPETITION—SHIPPING—FOREIGN TRapp 


(FROM OUR CORRESPONDENT. ) 


BERLIN, February 19. 


| Tue Bourse is in a quiet, waiting attitude, with 
light variations in prices from day to day. 
been a lack of upward impulses of a broad, general 
character ; hence prices have mostly showed a rather 
weak tendency. The professional Operators still shox 
a disposition to take profits, and while the public con. 
tinue buying to some extent, their transactions are ryp. 
ning to a few specialities. Bank stocks were 
stimulated toward the end of last week by reports in. 
dicating that the Deutsche Bank is about to absorb the 
Bergisch-Markische Bank of Elberfeld, and this week 
a good impression has been made by utterances from 
banking circles to the effect that the banks have been 
doing an excellent business since the beginning of the 
year. Steamship shares have continued to be favour 
ably affected by the peace between the Hamburg- 
Amerika and North-German Lloyd lines, and this week 
a further good impulse was imparted to them by the 
news that conferences will soon be held looking to the 
re-establishment of the pools with foreign lines. An 
excellent effect was also caused by the business results 
of the Hamburg-South American Steamship Company, 
with gross profits of £574,000, as compared with 
£456,000 for 1912. The market had also been specu- 
lating for some weeks upon a splendid annual report 
from the Hansa Steamship Company, but the figures 
finally given out last night will prove a disappointment 
to the optimists; they show net earnings of £436,800, 
as compared with £410,000 for 1912, and the dividend 
remains unchanged at 20 per cent. Yesterday steam- 
ship shares were realised, and prices were slightly lower. 
This was the case, too, with all other sections of the 
market, though a limited number of shares were stil 
able to score gains. Home Government bonds have | 
further lost ground slowly. Iron shares have derived 
a certain support from the fact that steel prices have 
been advanced in Belgium and the United States, and 
shipments of iron products have increased in Austria; 
but share prices in this section have scarcely held their 
own. The money market is in a satisfactory position, 
although the demand increased this week owing to the 
fact that the banks were making payments upon th 
additional amount of £10,000,000 Prussian Treasur) 
notes taken over by them. The payments made by the 
public on Saturday on the original issue of notes ar 
understood to have been very much more than the 30 
per cent. called for. The open market discount rate 
had fallen last week to 22, but it returned on Monda) 
to 3 percent. The foreign exchange rates are moving 


rather 


There has 


I part 


|in Germany’s favour. The movement of the foreign 


trade continues to strengthen Germany’s position in the 
balance of international payments. The excess . 
imports over exports in January was only £5,475,00 
which compares with £9,850,000 for January, 1913. 

For the last week there has been little development in 
the political situation. The Bund der Landwirte, te 
most powerful agrarian organisation in Germany, mas 
held its annual conference in Berlin, and has indulged '" 
its usual display of reactionary rhetoric. It is clear a 
the speeches made that the Chancellor has complete! 
lost favour with the Conservatives, but there is no nd 
gestion yet of an active campaign against him. The 
trouble in the Catholic camp continues, and the orthodox 
Berlin group is as little prepared to give way as before. 
At the same time the Centrum candidate has been Ao 
turned with an increased majority in a Reichstag °' 
election in the neighbourhood of Cologne, a clear proo 
that the split in the party has not yet gone very oa 
Considerable interest is being roused by another Les 
election at Jerichow, the second ballot for which take 


SSMS 





| plac 
first 
| vote 
ann 
| tive 
the | 
A 
the | 
Met: 
Bers 
East 
a re 
Clot 
petit 
Gert 
Gerr 
weal 
now 
| yarn 
| Eng 
patr 
| Gert 
Gerr 
assu 
it 1s 
suit 
Al 
it Ww 
arral 
Nort 
the r 
toE 
serv! 
othe 
sidis 
ence 
tiner 
ence 
othe 
out ¢ 
agre 
put 1 
pani 
| Strug 
lrela 
Ame 
tion 
burg 
on ir 
is kr 
sure 
natu 
ture, 
but 1 
prom 
Ther 
Ame 
bility 
tion 
Th 
furth 
impo 


comy 


were 
The 

frow 
of tl 
num! 
as er 


the | 














February 21, 1914.} THE ECONOMIST. 


——————— ° ~ . 

| alace to-morrow. The candidates are Conservative and 
E cali t. the Radical having been badly beaten in the 
SOCIAUS ty . : 


| frst ballot, 


owing to the fact that the National Liberals 


oted Conservative. As a reply the Radicals have now 
| v : ‘ 


} anno 4 ; ‘ 
| sive candidate, an order which, if obeyed, will secure 


| the election of the Socialist. 


unced that no vote must be given to the Conserva- 


A good deal of attention is being paid in the Press to 
the large orders for Westphalian coal from the South 
Metropolitan Gas Company, and to the contract for 
Rersig locomotives to be supplied to the South- 
Eastern Railway. At the same time, as is shown by 
4 recent appeal issued by the German Association of 


Cloth Manufacturers, in other directions English com- 
| setition is still making itself felt strongly enough in 


Germany itself. According to this document the 
German man of fashion refuses to give up the habit of 
wearing English cloth, although German material is 
now in every way as good, and although much German 


| yarn is exported to England only to come back as “* real 


English stuff.” The result of this regrettable lapse in 
natriotic feeling is that the imports of English cloth into 


‘Germany continue to rise rapidly. As an excuse for the 


German male, it may be pointed out that, despite the 
assurances of the Association of Cloth Manufacturers, 
it is still possible to distinguish with little difficulty a 
suit made from English and from German material. 
Although little further information has been published, 
it would seem that the negotiations for a working 
arrangement between the Hamburg-America and the 
North German Lloyd are progressing favourably. In 
the meantime, the expected difficulties over the services 
to East Asia have been also overcome. The subsidised 
service to the South Seas is to be continued, but, on the 
other hand, the abandonment is announced of the sub- 
sidised runnings to Australia. Over the two confer- 
ences to be held in London, for the renewal of the Con- 
tinental agreement and for the larger Atlantic confer- 
ence, opinion is optimistic. The arrangement with the 
other Continental lines is expected to be reached with- 
out difficulty. More trouble may be found over the larger 
agreement. The combination of the German firms has 
put them in a strong position against the English com- 
panies, but as these have also drawn closer together the 
struggle may be a determined one. The excitement in 
Ireland over the abandonment of the Hamburg- 
America’s proposed Queenstown call finds little reflec- 
tion here. I am assured by the authorities of the Ham- 
ourg-America Line, and the denial has been confirmed 
on inquiry at the Foreign Office, that nothing whatever 
is known of the suggested exercise of diplomatic pres- 
sure to secure the Hamburg-America’s withdrawal. The 
natural explanation appears to be that the new depar- 
ture, which incidentally has not been officially abandoned, 
but merely ‘* postponed for technical reasons,’’ did not 
Promise to be the financial success at first expected. 
There is, too, the probability that the Hamburg- 
America had no desire, now that there is a strong possi- 
bility of settlement, to complicate still further the ques- 
tion of trans-Atlantic traffic with the English lines. 
; The returns of foreign trade for January show a 
‘urther rise in exports, but at the same time a fall in 
‘imports. Exports for January were £40,055,000, as 
‘ompared with £37,605,000 in January, 1913; imports 
Were 445,530,000, as compared with £47,455,000. 


Th fears that the situation on the labour market would 
aa worse have been verified. According to the returns 
0 t 1e 


_—— labour exchanges for January, the average 
Humber of applicants for 100 offers of work were 172, 
cane pe 142.1 a year ago. For male work 
“ aan Ts applicants Was 221.9, for female work 
th the number of female applicants being greater even 
~The es of the last crisis in January, 
lee inet nae ber of workers receiving compensation 
subi 5 coring I9I2 was, according to recently 
twenty-five millicc” 137,089, or 5.48 per cent. of the 
oo Soe ion workers covered by the Accident 

ce Act. Of these accidents 10,300 proved fatal. 


Bety en e 
ee! and 1910 the figures of satisfied claims 
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Socialist circles, to the greater strictness exercised in 
the distribution of benefits. In 1911, however, the 
number of injuries again began to rise, the figure for 
deaths in 1912 being the highest yet reached. 
Although there is some new weakness on the iron 
market, the industrial prospect seems somewhat 
brighter. Especially in the textile trade, it appears that 
new orders are coming in more rapidly than in recent 
months. On the whole, however, business is still vers 
quiet. 





FRANCE —FLAT MARKETS— EASY SETTLEMENT. 
THE BUDGET— FRESH INCREASE IN MILITARY || 
EXPENDITURE. 


|| 
(FROM OUR CORRESPONDENT.) 1} 


Paris, February 19. | 
GENERALLY speaking, the market is dull, and there is 1] 
little doing. A few days before the settlement some | 
speculators whose engagements were bigger than they | 
could carry had to unload, and the prices in certain | 
groups were consequently affected by official selling. | 
The shares belonging to the big failures were absorbed || 
by some large establishments, and it was given out that || 
the fortnightly settlement would therefore pass off well. | 
The market was so dull that the total number of trans- | 
actions settled was not great, and option declarations || 
passed off without bringing any revival, although a 
| 


\ 
' 
| 


| 
1 
| 


certain number of calls were actually taken up. Con-|| 
tangoes were expected to be moderate, because of the | 
large sums released by the repayment of 95 per cent. of 
the capital temporarily tied up for subscriptions to the }| 
Russian railway loan; and, in fact, the rate fluctuated 
round an average of 1} and 13. Although the tone in | 
Paris is not as satisfactory as that obtaining in foreign 
markets, it was decidedly firmer than of late, until to- 
day an unfavourable movement in Russians sent prices 
down. The fear of new taxation is also having a bad 
effect. 

Monetary conditions are not responsible for the 
general flatness. The issue of the Russian railway 
shares at 44 was a complete success. The larger part 
of the big subscriptions has, in fact, had to be paid 
back. But the Bourse has been adversely affected by 
the uncertainty of the political situation, for this is an 
evil even while recent events suggest that the present 
Cabinet is not likely to remain long in office, which 
would please those who regard its financial proposals 
with distrust. A strong pronouncement against M. 
Caillaux’s projects came the other day from a very im- 
portant group of industrial and business men taking 
an interest in politics, which has won the reputation of 
exercising a powerful influence over the Ministry and 
obtaining important concessions from them. This pro- 
nouncement caused such surprise that M. Mascuraud, 
the president of the Committee, tried to soften its effect 
by stating that what the members of the Committee 
particularly objected to was the inquisition into the 
private affairs of merchants and industrials involved in 
the proposed income-tax. The incident has dealt a 
blow at the Government. 

The general report on the Budget has at last been 
laid on the table. The total expenditure is there put at 
5,091 million francs, not including 232 millions for 
Morocco or extraordinary expenditure on the Army and 
Navy, of which more will be said. Receipts are put at 
4,789 millions, again not including expenditure in 
Morocco or Army and Navy. There is thus a deficit of 
more than 302 million francs. The only suggestion 
made by the Budget Commission for meeting this 
deficit is recourse to the Compte Provisionel made up 
either of anticipated payments into the Treasury or 
excesses under other heads. In addition the issue of 
short-term bonds, to the tune of some 1go0 millions, is 
suggested. The report may well dwell sadly on the 
progress of expenditure between 1904 and 1914. These 
financial statistics are, unfortunately, never quite exact, 
and the figures in this report are rather different from 


ee 


considerable decline, due, it is asserted in! those previously given. According to them the total 


——— 
LL . SS i SS 


LL 





















































































sabia eS laa 
pcre 17 


TR AMIS Es 


2 ray 
Je ya ta Rh Mag iat Be 


eee 
Ne ae 
’ 





| 
| 
| 
| 
| 
| 
| 
| 


j 
| 
| 










eee 


THE ECONOMIST. 


400 


increase over the ten years amounts to 1,524 million 
francs, in which, be it noted, only 374 millions, or there- 
abouts, are accounted for by the development of those 
public services which more or less correspond to the 
economic expansion of the country. More than 297 
millions therefore are due to the increased cost of living, 
that is to say, in large measure to the Protectionist 
system which keeps up the price of everything in France. 
234 millions of new expenditure have accrued from 
social legislation in the shape of workmen’s and old-age 
pensions and free medical aid. The fatal purchase of 
the old Western line is responsible for increased 
expenditure amounting to 654 millions. No one will be 
surprised to see that increased expenditure on Army and 
Navy account for over 404 millions since 1904, apart 
from more than 148 millions for the raising of the 
service period from two to three years. 


As to the resources to meet this burden, 600 millions 
have come from what are called the propertied classes, 
300 millions from the non-propertied, the rest from in- 
direct taxation. In a speech against the income-tax in 
the Chamber the other day M. Touron showed that 
direct taxation in all its forms and taxation on 
moveables represent the handsome total of 751 millions 
of taxation on income. When taxation of capital and 
inheritance on transfer and the other forms of taxation 
on property, stamps, &c., are added in, acquired pro- 
perty in France is seen to pay 1,687 millions by way of 
taxation. Taxation on luxuries produce some 808 
millions; on necessaries but 612. Commercial and de- 
partmental imports may be put at another 695 millions 
on acquired property, so that the grand total paid by 
acquired property in France mounts up to 2,380 
millions of francs in round figures. It is natural there- 
fore that everybody is up in arms against more taxa- 
tion, in the form of an income-tax. 

Despite of the huge increase in the burden laid on 
the shoulders of the French taxpayer in the last ten 
years, a new military programme of 1,410 millions is 
put down in place of the 860-million programme pre- 
viously announced by the Cabinet. This is, of course, 
exceptional expenditure, said to be necessitated by what 
Germany is doing, but it is a big new weight for the 
taxpayer for all that. The increase of the effective peace 
establishment is to cost 655 millions instead of 440, and 
improvement in matériel is to cost 7544 millions instead 
of 420. This new programme is said to cover all the 
needs of the Army. Let us hope that there are no more 
surprises in store. The huge total has got to cover 
improvements in railways for mobilisation purposes, the 
creation of a big calibre artillery (which apparently is 
not at present in existence), increased supply of ammu- 
nition, strengthening of the fortifications on the North 
and North-East, development of the technical apparatus 
of war. Urgent as all this is said to be, its provision 
will have to be spread over a series of years, because 
national industries are not capable of producing all that 
is required rapidly, and Protection will not allow of 
recourse to foreign industry. An eleventh hour altera- 
tion in the recruiting law, drafting in youths of 20, has 
given 40,000 recruits over the estimate, which involves 
80 millions of extra expenditure. Another 100 millions 
will be required for the erection of permanent instead of 
temporary barracks for the increased peace establish- 
ment. So the 655-million total is reached. The Budget 
report states that whereas Germany’s extraordinary 
military expenditure between 1900 and 1912 amounted 
to 2,054 millions, France has only spent 984. Ordinary 
and extraordinary war expenditure in Germany between 
1872 and 1895 amounted to 14,390 millions, between 
1896 and 1912 to 16,875 millions; whereas the corre- 
sponding figures in France were but 14,619 and 11,408 
millions. 

It is no exaggeration to say that the real source of 
budgetary difficulty is always the question of arma- 
ments, which brings secondary difficulties in its train 
as well. For example, the Belgian loan was to have 
been issued in France, but has actually been issued on 
a foreign market because the French Government 
wanted to put it off ; the sole condition of issue had been 
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the erection by Belgium of big defence wo 
northern frontier of France. 

The returns of the Bank of France for th 
week, and the corresponding week of | 
follows :— 


is week, last! 
ast year are as 








DEBTOR. 
Feb. 19, 1914. Feb. 
Capital ot the Bank 182,500,000 “ a - ee 
apital otthe Bank ........ 500, 0 .. 18 ; ¢ 
Profits in addition to capital 8,006,145 84 e006 sae go ** 182so000 5 
RESELVE....+.+20esseseeees - 22,105,750 14... 22,105750 14 °° pelts & 
Reserve of landed property 4,0(0000 0 .. 4,000000 0 4 750 1¢ 
Special reserve ........ obi 907,444 16 .. 8,407,444 16 * om : 
Notes in circulation ........5,759.986.5€0 0 15841036530 0‘ serrsnitt ie 
Interest on securities ...... 22,232,350 29 22,905,446 67 _ 21. 335 0 
Bank notes to order........ 3,164,250 75 2. 3,468,424 43 7: gqeeel W 
Treasury account .......... )355,361 20 .. 211,990,365 69 |) 189 sale f 
Current accounts, Paris .... 681,862,278 62 1 609.2"5.166 16 1, Sef Atel {0 
Do branch banks...... 81,9°3.997 0 85422762 0°: soiree 2 
Dividends payable ........ 3,303,858 11 :. 35800811 ., “oul 0 
Discounts and sundries .... 12,499,323 49 11,850,514 22 ., S207 * 
Rediscounts ...... cocccsee 5,407,880 0 .. 5.407.880 0 |. 5435 Sue iM 
Sundries ...... ceiesscesces 275,841,540 16 11 283138612 34°. anteran 2 
Total ..+++0eeeseeee0+7,203,596,739 78 ..7,307,525,069 77 ..7,022001,415 
CREDITOR. 
f c f c 

Cash in hand .........0.. » 4,235,877 052 58 ..4,271,883,234 79 ..3.8548039n i: 
Commercial! bills overdue .. 103,804 55 .. 317,2'6 98 .., "3a 3 
Discounts in Paris ........ 506,728,656 23 .. 523.909,3.4 48 .. 706224915 7 
Foreign bills ........es000 12,021,517 33 15,077,506 54 ., oe 

Treasury bills........sccees 139 O07 .. 2598 O .. a 
Discounts in branches...... 984,570,390 O .. 957,605,120 0 ..1,004.767569 9 
Advances on bullionin Paris 48,605.00 0 .. 48,605000 0 11 151,000 ¢ 
Do in branch banks...... ee +s ” bg 
Do in public securities .. 202,911,700 26 .. 203,335,206 70 .. 183,430.94 57 
Do by branch banks .... 531,009414 0 532,367,091 0 .. 521,5 0% 9 
Advance to the State ...... 200,000,000 0 200.0 0,000 0 200,000.00 0 
Temporary advances(floods) 5,189,900 0 .. 5,189,900 0 6.498500 0 
Government stock reserve 12,980,750 14 12,980,750 14 .. 12980,750 14 
Do disposable........+- ee 99,579,293 85 .. 99,579,293 85 .. 99,r25,304 75 
Rentes Immobilisées ...... 100,000000 0 .. 100,C00,000 0 .. 100,000,000 0 
Premises and furniture .... 44,125,053 46 .. 44,716,758 96 ..  41,115.037 & 
Expenses of management.. 1,604,448 13 1,565,683 33 .. 1,642,016 4 
Employ special reserve.... 8,407,394 1 .. 8,407,599 1 .. 8,407,44416 
Sundries ...... eccccccecees 519,202,219 17 .. 333,985,010 99 .. 270,054,945 % 
Total .ccccccccccce «oe 7,909,596,739 78 ..7,307,525,069 77 ..7,022,091,413 78 

BANK OF FRANCE RATES. 

% 

DRBSOUME cocccccccccccccccccceccccccccccccccccccccecccece §=6D 

Advances on bullion .........e+0 ecccccccece cecvcccce coos 

Advances on public securities .......ccecceeees cccccccoce , «i 


The following were to-day’s closing prices and the 
variations on the week :— 


Feb. 19, Feb. 12. 

Par. f o { ¢ fe} 
Three per Cents. ...... 100.. 8722 .. 8710 + 012 
Russian Fives of 1906.. 100 .. 10375 .. 103 50 + 02 
Bank of France Shares .1,000 .. 4,380 O .. 4,425 0 45 0 
Banque de Paris ...... 500 ..1,570 0 ..1689 0 —19 0 
Comptoir d’Escompte.. 500 ..1,052 0 ..1,054 0 — 20 
Crédit Lyonnais ...... 500 ..1,698 O ..1699 0 — 10 
Crédit Foncier ........ 500.. 905 0 .. 895 0 +10 0) 
Suez Canal ........6. 500 ..5,065 O .. 5,030 0 + 35 0 
Northern Railway .... 500 ..1,686 O ..1,714 0 — 2 0 
Western Railway...... 500.. 895 0 .. 895 0 " 
Orleans Railway ...... 500 ..1,348 O ..1,339 0 + 9 0) 
Eastern Railway ...... 500.. 927 0 .. 922 0 + 5 0 
Lyons Railway........ 500 ..1,300 0 ..1,298 0 + 20) 
Southern Railway .... 500 ..1,102 0 ..1,102 0 “ 
Ottoman Bank........ 250.. 646 0 .. 641 0 + 50) 
Meridional of Italy Rails 500.. 536 0 .. 540 0 — 40) 
South of Austria Shares 500.. 110 0 .. 11250 — 280 | 
North of Spain Shares 500.. 455 0 .. 45550 — 050) 
Saragossa Shares...... 500.. 448 0 .. 450 0 — 2 0 
Saragossa Bonds ...... 500... 86250 .. 36350 — 1 0 








AUSTRIA - HUNGARY. — AUSTRIA AND THE 
BALKAN LEAGUE— GOVERNMENT'S FINAN. 
CIAL EMBARRASSMENT—THE AUSTRIAN) 
KRUPP FIRM—FORBIGN TRADE STATISTICS. 


(FROM OUR CORRESPONDENT.) | 

Vienna, February 17: | 

Tne visits of the Servian and Greek Premiers !) 
Petersburg and Bucharest roused much comment oy 
Austria, and Bulgaria’s attitude during the time W®) 
closely watched. But the newspapers were SO oor 
taken up with contradictory statements with regen 
to Prince Wilhelm of Wied’s repeatedly postpone? 
departure for Albania that they remained blind 7 
what was going on in Russia and Roumania, and no t | 
it is from the Bourse that the first alarm comes oa 
danger is brewing in the East, and that matters are . 
an advanced stage and may in time threaten the be 
Alliance through Austria-Hungary. It is not oe | 
to say whether the Balkan Alliance is already 2 a | 
but outlines have certainly been sketched 1 Peters | 
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cegiaimninniatt 
burg, Russian support has been promised, and the 
| several States concerned are no doubt busily engaged 
in working out its details. As matters stand at present, 
will not much matter if difficulties arise, for the 
fo will decide who must give way. The Balkan 
Alliance, even if its conclusion were announced to- 
morrow, will create no present alarm, as its obvious 
|| scope and pretext is, for the time being, to prevent 
‘Turkey from beginning a war with Greece for the 
ssession of the islands. But it is generally assumed 
‘that when the war, which many think unavoidable, 
breaks out, the Balkan Alliance will threaten Austria- 
Hungary with armies numbering jointly a million and 
a half, full of pride in the victories gained in recent 
wars. Up to the year 1912 both Vienna and Berlin, 
when the thought of fighting for the possession of 
Turkey was discussed, believed they could rely upon 
Roumania and Bulgaria. Greece did not count, and 
Servia and Montenegro could be kept quiet with a few 
Hungarian regiments. Now all is changed. Turkey 
‘; done for, as far as Europe is concerned, Bulgaria 
will not recover from its downfall for a long time, and 
the four Balkan States are so strong that one-third 
at least of Austria-Hungary’s army will be needed to 
‘| grapple with them. Austria is in a very similar posi- 
tion to that of 1866, when it could not successfully 
‘defend its northern frontier, because the south took 
'| up one-half its army. 
| Czech obstruction in the Austrian Reichsrat has 
| placed the Austrian Government in a difficult situa- 
|| tion. It cannot obtain money by emitting a loan, and 
‘does not feel justified in continuing to contract pending 
'|debts. So payments have been suspended wherever 


| possible. Thus the manufacturers of railway engines 


|| and cars were informed that the Government is not 


| 


| prepared to take over the locomotives and cars that 
|| were to be delivered in February and March. One 
| manufacturer has 25 third-class cars and 75 goods 
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will be set aside for a reserve fund: the dividend will be 
divided between the original and the preference shares 
in such a manner that the latter will always have 1 per 
cent. more than the former. On the basis of a normal 
year’s results shareholders should be able to rely upon 
receiving 6 per cent. for original and 7 per cent. for 
preference shares. 

According to the latest reports published Austria- || 
Hungary’s total exports during 1913 amounted to|| 
2,763 million crowns, or 30 million crowns more than in 
1912. The increase was chiefly caused by the export of || 
sugar, which was worth 295 million crowns, that is 41 |) 
millions more than in 1912. The total value of the 
imports of 1913 amounted to 3,500 million crowns, that 
is 169 millions less than in 1912. The decrease was 
chiefly caused by the reduced imports of raw material, || 
half-manufactured goods, and finished goods. 

It is reported from Bucharest that the Chamber of 
Commerce of Ploeschti has decided to establish an inter- 
national Petroleum Bourse in Ploeschti. 





ARGENTINA.—THE CROPS—LOAN FOR SANITARY | 


WORKS-— BANK RETURNS— BUDGET COM-| 
MITTEE. - 


(FROM OUR CORRESPONDENT.) 





Buenos Ayres, January 27. 
THe weather has been favourable for the maize crop, || 
which is now considered to be safe, even without more || 
rain, and the official prediction of a production of || 
9,000,000 tons is thought to be not too optimistic. 
Some of the early-sown maize has already produced 
grain of excellent quality. Last week’s exportation of 
wheat, maize, and oats fall considerably short of the 
exports in the same period of last year, owing, in part, 
to the bad condition of the roads in the province of 
Buenos Ayres, but there was an increase in the exports 
of oats. Steamers are leaving in ballast for want of 
cargoes of grain. 

The Argentine Government has obtained a temporary 
loan of £3,000,000, negotiated by Messrs Tornquist 
and Company with London bankers. The rate of 
interest is 5 per cent. and a commission of 1 per cent. 
is to cover all expenses; the loan is to be repaid on 
December 31st next. The money was urgently needed 
for sanitary works which are to be extended to the 
boundaries of the municipality of the capital. A por- 
tion of the loan ($12,000,000 m/n, equal to about 
£1,048,035) will be paid to the Bank of the Nation, 
which advanced that sum for the works; the 
$18,000,000 m/n which the Treasury paid to the Board 
of Sanitary Works will not be reimbursed until the 
loan of $80,000,000 gold authorised by a law of Con- 
gress for completing the works has been negotiated. 
The Government has received offers from the repre- 
sentatives of several banks to place this larger loan, 
and the Minister of Finance announced to-day that 
a loan of $50,000,000 gold will be accepted, and that 
the negotiation will be concluded before April, as the 
French elections in that month may disturb the 
European money market. The remaining $30,000,000 
will be negotiated later in the year. The operation will 
be a safe one for the lenders, and it will also be pro- 
fitable if, as has been semi-officially stated, the 


yore ready for delivery, and has his yards and sheds 
'so full that he must stop work and dismiss his work- 
|men. Another manufacturer has received orders from 
|| Roumania and is at a loss where to put together the 
| locomotives, that have to be delivered at a given term, 
if he must allow the Government’s undelivered engines 
to encumber his works. 

A very big industrial concern, the firm of Krupp, in 
Berndorf, is just now being turned into a shareholders’ 
company by the Austrian Creditanstalt, the share 
capital to amount to 30 million crowns. The owner, 
Herr Arthur Krupp, is a nephew of the late Alfred 
Krupp, in Essen, whose brother founded these metal 
Works in 1843. Both father and son have always done 
| their best to keep the works on a high standard, so that 

“ Berndorf silver,’’ as their plated goods are called, 
enjoys wirld-wide fame. The works employ 5,000 work- 
men and 200 clerks, own electric machinery repre- 
senting 45,000 h.p., and a coal mine in Grillenberg, 
whence the coal is brought to the works by a cable rail- 
way. The exports of table silver, kitchen utensils, 
cutlery, coins, and cartridge shells are very consider- 
able. The principal works are in Berndorf, but there is 
|@ branch manufactory in Traisen. Herr Krupp has no 
son to whom he could leave his fine concern, and as his 
health is not good he has elected to retire from business 
altogether. Krupp, in Berndorf, is the only concern in 
al Austria which for the last 30 years has enjoyed all 
the advantages of modern arrangements for the welfare 


' 


of Government is willing to accept terms similar to those 

> the persons employed in it. Not only the works and | of the loan of $70,000,000 gold in 1911, viz. : 4} per 

anes but the colony of model workmen’s houses, | cent. interest, $ per cent. half-yearly amortisation, and 
rv 


hs hen peeooms, gymnasium, schools, a church and 
‘company - ae the property of the new shareholders’ 
ee err Krupp will keep nothing but his house 
|atih 37 te ne it. Of course, there would be 
sions A : reditanstalt took over so big a concern, 
aged be fuctuations in the trade and hitherto man- 
capital’ ta ae man. The risk is avoided, because the 
|shares, vided into original shares and preference 

‘The family in Essen will take all the original 


sh : 
— and the Creditanstalt, as the creditor of the firm, 
\| “@kes the preference sha 


an issue price of 44}. According to the 
calculation of the Board of Sanitary Works, the 
revenue produced by the works already in operation 
will leave this vear, after deducting the sums needed 
for the service of existing loans, $7,147,784 m/n avail- 
able for the interest and amortisation of new loans; 
next vear the extension of the works will increase the 
amount so available to $9,739,311 m/n; in 1916 it 
will be $12,264,030; in 1017, $14,806,563; in 1918, 
$16,900,186 in 1919. $18,874,970; and in 1920 and 
res. Five per cent. of the profits | thenceforward annually, $20,935,135 m/n. These sums 


Geteetse Snel 


ah tsi 


nthe 


Sapte iene me 


ncagermnnay —wevressere sas 


cenwee en ia, Ae ene dna een sre AA A SILOS Ae ee ee ee ee 


ores: 


Ia gore ary <aean nis treet 


ee iiine nan 


SE dla She oe ee 








— 


fh. 


Sr be lh 


eth 8 


ER Saat el 


ee Ln ee es 5 


| 
| 
| 
: 
| 

















will suffice, : 
amounting this year to $119,129,733 m/M, in 1915 to 
$162,321,850, in 1916 to $204,400,500, in 1917 to 
$246,776,050, in 1918 to $281,819,756, in I919 to 
$314,582,823, and in 1920 to $348,918,916 m/n 
($143,524,323 gold). ; 

The national revenue from Customs duties continues 
to fall off, compared with the receipts of January, 1913, 
and deducting from the latter the large amount re- 
ceived from sugar duties owing to the temporary 
reduction of the tariff, the diminution to this date 
amounts to about $1,250,000 m/n. 

The withdrawals of gold from the Caja de Cun- 
version have continued, and the amount held by the 
Caja at the close of business to-day was only 
$229,214,819. There is little demand for the 6 per 
cent. ‘‘ Cedulas Argentinas ’’ of the National Hypothe- 
cary Bank, the Bolsa quotation for them to-day was 
93.60; the quotations fluctuate according to the 
demands from Europe, and principally from Antwerp. 
The prices of the bonds of the ‘‘Credito Argentino 
Interno’’ are also very low; strange to say, those of 
the 1911 series have been selling at 93, while only 89.50 
was obtainable for the 1905 series, although they bear 
the same rates of interest and amortisation, and the 
only difference between them is that the coupons of 
the former are payable a month before those <f the 
latter. 

The returns of the balances on December 31st of the 
banks of the capital show considerable differences com- 
pared with those of November 30th. In the aggregate 
the deposits, amounting to $36,131,879 gold and 
$1,381,397,286 m/n, increased in gold by $1,300,000, 
but decreased in paper by $35,880,000. The discounts 
and advances, $28,733,329 gold and $1,475,514,784 
m/n, increased by $200,000 gold, but decreased by 
$29,350,000 m/n. The amounts of the cash reserves 
were $61,737,029 gold (an increase of $2,343,300) and 
$435,343,185 m/n (a decrease of $23,540,000). Of 
these amounts the Bank of the Nation held $32,272,702 
gold and $180,056,047 m/n. The London and River 
Plate Bank held $8,686,879 gold and $54,481,586 m/n. 
The Spanish Bank held $1,605,475 gold and $65,974,426 
m/n. This large amount of paper money is 
needed, as the deposits of the bank are stated 
at $198,021,521 m/n and $2,129,855 gold. It 
has a very large number of branches in the 
provinces. The deposits of the Bank of the Nation 
amounted to $10,489,373 gold and $517,543,791 
m/n, including the judicial deposits of $127,410 gold 
and $43,529,765 m/n. The bank does not include in 
its return the $30,000,000 gold of the Conversion Fund, 
but it appears in its balance-sheet as a liability; a part 
of the fund, $5,232,589 gold, had been employed in 
foreign exchange operations. The increase of the gold 
deposits and reserves of gold account, in part, for the 
withdrawals of gold from the Conversion Office during 
December. 

It may be deduced from the balances of the banks, 
and the comparison of them with those of December 3st 
of 1912 and 1911, that the depression in trade, of which 
there is general complaint, has not been caused by the 
restriction in discounts or by the withdrawal of gold 
from the Conversion Office, and the consequent diminu- 
tion of paper money in circulation, for the former have 
been considerably augmented, and there has been a 
corresponding increase of deposits, and, as regards 
gold, the balance in the Caja de Conversion is still 
larger, by about $8,000,000, than at this date of last 
vear, notwithstanding the withdrawal of about 
$6,000,000 in December, and of the further amount of 
nearly $4,000,000 during this month, the circulation of 
paper having been thereby reduced by about 
$22,700,000 m/n. The real cause of the depression has 
been the want of confidence in the future, which has 
checked speculation in land, and the consequence of the 
excessive credits given by wholesale firms to the re- 
tailers in the cities and provincial towns. 

An important announcement has been made to-day— 
viz., that the geologist, Mr Keidel, employed by some 
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T petroleum 


exists in the land of which they hold concessions 
. ~VMLUSS S$ in 


Neuquen Territory, has reported the discovery aie 
indications that there are deposits of the mineral pe 
ground near the Challacé station of the Southern a 
way extension from Neuquen to the Chilian frontier in 
the Cordillera. (The work on the extension wij) 1, 
suspended when the line has reached a point a: “ 
55 kilometres from the frontier.) Mr Keidel states thet 
an analysis of the petroleum (obtained, it js said ‘a 
infiltrations from the Challacé hill) proved it to be . 
superior quality to that of Comodoro Rivadavia. It is, 
therefore, intended to make perforations for reachin, 
the deposit of the petroleum. It should, however, }, 
remembered that previous announcements of the d . 
covery of petroleum in the said Territory proves 
fallacious. 7 

The receipts of all the railways, except the Central 
Cordoba and the Province of Santa Fé Railways, con- 
tinue to diminish, compared with those of the corre. 
sponding periods of last year. It is intended to arrange 
with the Entre Rios Railway Company to complete the 
State railway from Diamante to Curuzi Cuatia, and to 
lease the line to that company, thus giving the Argen. 
tine Railway Company {ex-Farquhar Syndicate) the 
control of another railway, with access to the capital, 
The consent of Congress to the arrangement will, how- 
ever, be needed, and hitherto it has been adverse 
to any further alienation of State railways. 

The exportation of chilled beef to the United States 
is increasing, and beginning on February tst the Lam. 
port and Holt steamers ‘‘ Vandyck,’’ ‘‘ Vauban,” and 
‘** Vestris ’’ will take cargoes of meat on every voyage 
to New York. According to telegrams from Amster- 
dam, it is probable that Holland will also become an 
important customer for Argentine chilled beef. The 
prices of cattle and sheep and of all kinds of grain 
continue high and firm. Altogether it may be said 
that, notwithstanding the deficiency in the wheat crop, 
the year 1914 promises to be a prosperous one for the 
Argentine Republic. 
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Retters to the Editor. 


THE CONSTITUTIONAL CRISIS IN SWEDEN. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—Will you allow me to draw your attention to 
some errors which have found a place in your reference 
to the ‘‘ Constitutional Crisis in Sweden ”’? ; 

1. The peasants who called upon the King were no! 
conveyed on free tickets. A reduction was allowed by 
the administration of the State Railways, but it was s0 
calculated as to leave on the special trains, in which || 
every place was taken up, a handsome prohit. 

2. A deputation of 200 peasants waited upon the 
Prime Minister; but the King received in person all the 
thirty thousand peasants who had come up from the || 
various parts of the country. - 

3. The Staaf Cabinet was not dismissed by the Kung. | 
They asked the King to explain away his declaration . 
the peasants that he would insist on the—at the present | 





time vital—question of completing the country’s Sa 
ments being promptly and thoroughly solved. eal 


refusal to comply with their demands they ten 
their resignation. 


. . ,*? anit 

4. Sweden is no more a “‘ neutral —, ~ 

° > > * a strict 
Great Britain. We are following a policy © iors | 
anloue { 


neutrality, but there are in existence no intern i 
conventions binding us to do so, or preventing on 
Powers from attacking us. | 

I am sorry your reference to what has been _ 
tionably a generous and spontaneous outburst of ae 1 
for our national independence should have been bas irl 
information from an obviously partisan source. | the 
anxiety has its ground in the recent great wars, = on! 
enormous growth of armaments in the military an h 
of Europe, and particularly in the increasing develop” | 
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| ne of Russia’s military equipment all along the 

} ih coast.—Y ours faithfully, J. LAGERWALL. 
Stockholm, February 17th. wate 

[We do not see that the armament panic in Sweden 

bes any bearing upon the question whether the King s 
‘aterference Was compatible with the effective working 
of representative institutions, or was likely to strengthen 
the Monarchy. But we readily grant that most of the 
advocates of more armaments and more military service 
-. Sweden, as in other countries, are in a real state of 
alarm, and, further, that they have every reason to be 
‘adignant at the proceedings of the Russian Govern- 
ment in Finland.—Ep. Economist. | 





TO THE EDITOR OF THE ECONOMIST. 

Sir.—The 30,000 peasants from all parts of Sweden 
vho lately went to Stockholm to tell their King that 
they were quite ready and willing to take their part in 
in effective defence of the neutrality of Sweden were 
not, as you seem to suppose, provided with “‘ free 
tickets.’’ They all had to pay themselves the maybe 
-educed fare; and this, you will admit, indicates a real 
interest in the question which moved them, and proves 
the spontaneousness of their action, most of them cer- 
tainly not having very much to spare for travelling. 

‘The declaration of the King may be judged from dif- 
| ferent points of view. The presence, however, in the 
new Swedish Cabinet of some of the first authorities in 
nterpreting Swedish political law seems to give room 
also for another opinion as to the constitutionality of 
the King’s Speech than that expressed in your note. 

One thing is beyond doubt, that the feelings which 

_moved the peasants to undertake a long and wearying 
| journey, the citizens of Stockholm to spare no trouble 
‘in arranging for the sojourn in the capital of their 
30,000 countrymen, and the King to make his declara- 
tion were of the most noble and unselfish nature; feel- 
| ings of gratitude to belong toa free nation, and feelings 
of dutv to safeguard through an effective defence the 
neutrality and the freedom of Sweden.—Yours truly, 


O. RyYDBECK. 
Stockholm, February 17th, 1914. 


NAVAL COMMISSIONS IN JAPAN. 


5ik,—Telegraphic news published during the week 
confirms the statement recently made in the Economist 
that charges of corrupting Japanese naval officers would 
de found to involve both British and German firms. In 
Japan the giving of presents to influence the grant of 
contracts, or to prevent unjust claims being made when 
the contract has been completed, has been so well 
‘fecognised in dealing with Government Departments 
| that the commissions so given can hardly be described 
| 4s secret, though evidence has naturally been very diffi- 
| cult to obtain. A retired Fleet Paymaster, in the course 
of an interview published in one of the Japanese papers, 
says it has been well known in the service that naval 
Officers ac cept commissions, some of those specially 
employed on work connected with contracts having 
made large fortunes. He says that being on one occa- 
~on sent as paymaster with the officers who were to 

| ring out a certain vessel from England, he found that 
“n atrangement had been made to receive a large sum 
“s Commission from a British firm which supplied the 
| Sores, the money so received being divided 


officers 


among the 
ae and crew for entertainment expenses. On 

) Ing inquiries, the contractors admitted that the com- 
ae aoe to swell the total of their account, where- 
me “Ae Paymaster cancelled the contract, and in con- 
‘© incurred the wrath of his fellow-officers to such 
i degree that they said he deserved to be thrown over- 
preatest ae to this officer, the corruption is 
cost of an shipbuilding. He declares that the 
ian warships, whether built at home or 
ae is increased by at least 5 per cent. in conse- 
, pence of the commissions or bribes included by ship- 
der one item or other in bills presented. 


} Duilders un 
" Mail nev . : 
~ News received this week shows that the allega- 


i sequenc 


board. 


it 
i 


_— 





cmnninineiiesiettainmminaian: | 
tions made by this retired Fleet Paymaster have been | 
the subject of discussion in the Diet, where they were || 
officially denied. In the course of the proceedings the | 
Minister of the Navy read a number of letters and tele-| 
grams received from Messrs Siemens-Schuckert (whose | 
employee Richter had been convicted in Germany of || 
blackmail), seeking to minimise the effect of the | 
evidence of bribery produced in that case, and express- }| 
ing the regret of the firm that the honour of the || 
Japanese Navy had been impugned. According to the || 
Minister of the Navy, however, the representative in || 
Tokyo of Messrs Siemens-Schuckert called upon him in | 
November last, before the trial in Germany took place, || 
accompanied by a German Consular official, and stated 
that a number of confidential documents affecting the 
Imperial Navy had been stolen from the firm. These 
documents were of such importance that the firm were 
ready to pay the sum of 250,000 yen (425,000) for their 
recovery. The Minister of the Navy said he declined 
to have anything to do with the matter, and considerec 
it his duty to report the conversation to the Metropolitan || 
Police. Upon this statement being made, it was pointed |} 
out by members of the Opposition that the visit to the |} 
Minister of the representative of Messrs Siemens- | 
Schuckert took place in November, but that nothing was 
done by way of investigation until the charges became 
public, several weeks later, as the result of the trial of 
Messrs Siemens-Schuckert’s employee in Germany. No 
explanation of the delay was forthcoming. Pressed to 
give the name of the individual to whom the cheque for 
250,000 yen was made out, the Minister mentioned the 
name of a well-known newspaper correspondent, the 
representative of an English news agency, who was | 
next day arrested by the police. This gentleman had, 
however, already commenced proceedings against his 
accusers prior to his arrest. 

The dealings of Messrs Siemens-Schuckert, who are 
mainly concerned in the supply of electrical fittings, with 
the Japanese Government are small compared with 
those of several other foreign and native firms. In the 
course of the proceedings in the Diet the Minister of 
the Navy was attacked because a well-known admiral 
had been allowed to retire and take a prominent part in 
the working of the Muroran steel works for the supply 
of ordnance, with which Messrs Vickers and Armstrong 
are concerned to the extent of supplying one-half the 
capital. It is possible that the Committee of Inquiry 
now set up will make a thorough investigation into all 
the charges made against the Navy, and as the police 
and judiciary also have the matter in hand, some remark- 
able revelations are anticipated. The Ministry is not 
likely to survive the ordeal, not that its members are 
believed to be involved in the corruption, but because 
the Premier is himself an officer in the naval service, 
holding the rank of admiral, and the Cabinet is specially 
representative of the Satsuma clan, which virtually 
controls the Navy, as the Cabinets formed by the late 
Prince Katsura were drawn chiefly from the Choshu 
clan, which has the virtual control of the Army. 
Yours, &c., 

London, February 20th, 1914. 
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Reviews of Books. 





THE RAILWAYS OF ARGENTINA.” 


Tue useful manual on this subject has reached its ninth 
annual issue. Although Argentina is now experien- 
cing something of a reaction against the prosperity tt 
has enjoyed for many years, and public and private 
extravagance and speculation have contributed to this, 
the crops for 1913 were very large, and the railways 
had record receipts. Maize was a specially large crop, 
amounting to more than 4,750,000 tons. In eleven 
years the production has more than doubled. The 
immense production of the Pampas, of course, adds 
greatly to the prosperity of the railways, which are a 
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. “ Manual of Argentine Railways for 1914 H. M. 


Killik. (London) Effingham Wilson. 2s 6d. 
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|| wonderful example of British skill and enterprise. The | The Concept of Consciousness. By Edwin Holt. (Lond | Chile 
|| largest of these is the Buenos Ayres Great Southern, George Allen. 12s 6d net. " || Issue 0! 
|| which bas now 3,582 miles of line in operation. It | The Russian Year-Book,1914. Compiled and Edit 4 | to beare 
\| serves chiefly the wealthy Province of Buenos Ayres, | Howard P. Kennard. (London) Eyre and S. by | of — 
and over 30 per cent. of its goods receipts are contri- | woode. tos 6d net. : — pall fon 
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|| tina. One of the most prosperous of Argentine lines is ~ con 
= Central Argentina Railway, which connects the NEW LOANS AND NEW COMPANIES |} once re 
\| flourishing towns of Rosario, Cordoba, and Tucuman : : || part o 
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Ayres, and grain contributes more than half its goods — oa. Thereon, bility, | City 
revenue. The Great Southern is engaged on an enter- | amountpreviouslyrecorded.... .. «. 58448910... ,, | scribed 
\| prise which will rival that of the Buenos Ayres and | Issvz8 OF THE WEEK-— |} 1960, tl 
|| Pacific, having constructed a line to Neuquen, far away | P'phil Rubber, #1, at Par 21). any || Januar 
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‘Jean Government Five per Cent. Annuities.— |! debentures are at present quoted 79-81, and the second 


500,080 5 per cent. annuities, series C in bonds 
per cent., part of a total amount of £4,026,000, 


of which £2,218,413, represented by series A and B, have 
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debentures at 33-35. 


London Maritime Investment Company.—lIssue of | 


25,000 shares of {10 each at par, to be divided when fully | 






‘been issued. It is intended that the balance of £307,499 
‘cball form part of this series C as soon as the Government 
| decrees are received. The bonds are secured in accordance 
\\ with the terms of the decrees of the Government of Chili, 
‘|who undertake to pay § per cent. interest. and 2 per cent. 
| inking fund until the issue 1s redeemed. The bonds are 
| redeemable at par by half-yearly drawings, commencing not 
] later than 1917, sufficient to redeem the present issue by 
|| January 1, 1944- The decrees are issued in conaection with 
\the construction of the Longitudinal Railway. An amount 
‘| once recognised is independent of any other obligation on the 
|| part of the contractors. The bonds yield £5 6s 6d per cent., 
‘\without allowance for redemption. The series B bonds 
'| are at present quoted at 954.96, and the series A at 953-96}. 
|| The yield is about 2s per cent. better than those on the older 
'| securities of the Chilean Government. 

City of Pretoria.—Issue of £750,000 4} per cent, in- 
scribed stock at 101, principal repayable at par on January 1, 
'| 1960, the borrowers having the option to redeem on or after 
‘January 1, 1940. The stock forms part of an authorised issue 
|| of £2,000,000, of which £1,250,000 has already been issued. 
'| The loan is issued to defray the cost of various public works. 
‘|The population of the city is estimated at 61,400. The 
|| {2,000,000 of stock authorised constitutes the total debt of the 

municipality. The revenue forthe year ending June, 1913, 
was £317,932. The stock yields £4 9s per cent. The 4 per 
‘cent. (1939) inscribed stock of the City of Pretoria stands 


at 92. 
City of Dunedin 4 per Cent. Waipori Falls Electric 
| Power Loan.—lIssue of £150,000 in 4} per cent. bonds to 
‘| bearer at par, repayable on January 1, 1934, at par. The 

bonds are issued to provide for the extension of the light and 
power undertaking of the city. They constitute a direct 
liability of the Dunedin City Corporation, which, with its 

suburbs, has a population of 67,000. The bonds are a good 
| security, though their small amount will prevent their being 
‘| freely marketable. 


Mogyana Railways and Navigation (Companhia 
Mogyana).—Issue of £1,500,000 first mortgage 5 per cent. 
| sterling bonds at 96, ranking pari passu with {2,500,000 Sul 
Mineira Extension 5 per cent. bonds issued in 1911. The 
amount of bonds at present authorised is £5,000,000, but the 
company may increase the amount to £10,000,000. The 
bonds are redeemable in 1969 by equal annual instalments, 
commencing 1921. The company owns and operates 1,728 
kilometres of railway, with a further 318 kilometres under 
construction, serving a number of towns in the coffee grow- 
ing districts of Brazil. The issued share capital of the 
company is approximately £5,333,333, on which dividends 
of not less than 10 per cent. have been paid dur- 
ing the last 13 years. At December 31, 1912, re- 
serve and undivided profits amounted to about £1,147,922. 
The prospectus sets out the gross receipts, expenses, net 
revenue for the past five years, showing that the smallest 
amount available in any of the last five years was £470,840 
in 1910, when the coffee crop was small. For 1912 the net 
revenue rose to £741,061. For 1913 it is estimated at about 
£075,000. Interest on {4,000,000 of bonds will absorb 
£200,000. Interest is payable free of all Brazilian taxes, and 
the yield is £5 4s 2d per cent., without allowing for redemp- 
tion. The company is partly controlled by the Brazil 
Railway Company. ‘Details as to the terms of the company’s 
concession are absent. On the prospectus showing ot gross 


and net earnings, the bonds are well secured, but the issue 
has not been well taken up. 


ae Central Railway.—Issue of £85,000 6 per 
ea ebentures of £10 each at 80 per cent., being the 
a aaa an issue of which £240,000 has been created, the 
Spaemerat oe being limited on a per kilometre basis. 
i. a ae € present offer applications for £33,000 have 
which ore anon are 6 per cent. second debentures, of 
which paseeee have been created and £134,150 issued, on 
emenens _ only payable out of profits until three full 
able by aad : + as been paid. The first debentures areredeem- 
debeniaresi ing fund in 33 years from 1920, and the second 
but the ter, Sen 1953. Thesharecapital is £200,000, 
| the eee, of its issue are not stated. The proceeds of 
| constractic a will be applied towards payment for the 
||tracted for of 22 kilometres of line which has been con- 
| Operated at at a price of £95,000. The length of railway 
iities ents ig is about 62 kilometres, and the pro- 
gros traf i 7 ae for the last six years showing 
The estimate of { 913 of £29,277 and net receipts £11,182. 
| in the absence 
Government,” Th 
they overument of Venezuela. 

| Jat the worth of the debentures 
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uture revenue contains the curious proviso 
of exceptional user of the line by the 
€ company’s concession was granted by | Breweries, Limited, which owns all but 14 shares of the || 

Its terms are not stated, so| American company. The American company has outstand- || 
is problematical. The first 










































































paid into equal amounts of 5 percent. cumulative preference | 
and ordinary stock, The existing paid-up capital is £100,000, || 

in equal amounts of similar stocks. The company oan 

formed about 16 years ago, and derives its income from | 

investments, underwriting, and acting as trustee for debenture | 

issues. The prospectus sets out the profits for 1911-12 at 

£9,467, for 1912-13 at £10,694, and the directors intimate |’ 

that exceptionally favourable opportunities are open for the 

investment of capital. The chairman of the company is Sir | 

Owen Phillips. Having regard to the great activity in . 
shipping financial circles in the last two years, it is possible | i 
that the figures for these years represent profits above the | 

average. But the place of the company in the Sir Owen | 

Phillips chain must not be overlooked. 

Tramways (M.E.T.) Omnibus Company.—Ovffer for | . 
sale of £100,000 4} per cent. guaranteed debenture stock at | a 
g2 per cent. The stock is redeemable on or before April 15, | 
1931, by what amounts to a cumulative sinking fund of 2} per | 
cent. per annum, to be applied by purchase below ror, or | 
repayment at par on maturity if the stock cannot be pur. | 
chased. The stock is guaranteed by the Metropolitan | 
Electric Tramways, Limited. The omnibus company has a | 7 
share capital of 200,000 £1 shares, on which 1s per share has | . 
been paid up, and are held by the London and Suburban | 
Traction Company. The debenture stock issues may not | if 
exceed the subscribed capital. It is secured, in addition to | 
the guarantee, by a specific first charge on the uncalled | 
capital, and a first floating charge on the property and assets | 
of the company. The company owns 350 omnibuses, worked || 
by the London General Omnibus Company, and for the year | 
1913 the net profit was £50,000, but the whole fleet was not | § 
in service until August. At the price of issue the stock | 
yields £4 18s per cent., or allowing for redemption at par in | 
1931 £5 48 6d per cent. The stock is a sound security. 

Algoma Steel Corporation.—Offer for sale of {500,000 6 | 
per cent. 3-year gold notes to bearer at 96} per cent., repay- | 
able at par March 31, 1917. Principal and interest will be! 
unconditionally guaranteed by the Lake Superior Corpora- | 
tion, and the notes will be secured by the pledge and deposit 
with the Law Debenture Corporation of {£750,000 first and 
refunding mortgage 5 per cent. 50-year sinking fund gold | 
bonds of the company, part of an issue limited to £6,164,300, . 
of which £514,575 remain available for future issue. The : 
Algoma Steel Corporation is a consolidation of certain subsi- 
diaries of the Lake Superior Corporation, and its earnings for 
the year ending June 30, 1913, were £ 390,477, of which £224,343 
were absorbed by interest charges after charging £20,450 ot 
interest to capital in respect of new construction. The}; 
prospectus also gives the net earnings of the Lake Superior 
Corporation and its subsidiaries for the last seven years, 
but as it does not show the interest charges the statement 
is of little value. Full interest has been paid on income || 
bonds of the Lake Superior Corporation, but no dividend 
has ever been paid on its share capital of $40,000,000. 
Allowing for the repayment at par in three years the notes | 
yield nearly 73 per cent. at the price of issue. The rate of 
interest is certainly high enough to compensate for a fair 
amount of risk, but the prospectus does not permit of the 
formation of any estimate of that risk. 

South American Stores (Gath and Chaves).—Issue | 
of 240,000 ordinary shares of {1 each at 21s. This is the} ; 
balance of the share capital, which is thus raised to} ‘ 
£1,952,500 in £400,000 6 per cent. cumulative preference | 
shares, entitled in addition to 15 per cent. of the surplus 
profits available for dividend, {1,500,000 ordinary shares | 
entitled to a non-cumulative dividend of 6 per cent. per ; 
ainum and to 65 per cent. of the surplus profits, and £52,500 i 
in 1,050,000 deferred shares of 1s., entitled io the balance of | 
20 per cent. of the surplus profits available for dividend. 
There are also {962,600 5} per cent. first mortgage deben- 
tures outstanding. The company was formed in May, 1912, | 
to acquire a departmental stores in Buenos Ayres formed in | at 

1883. The preference shares received 10 per cent. for the | 

first year of the company’s trading, and the ordinary shares 

11 percent. The profits of that year were very good, but |, 

the allowances for depreciation looked small. 

St Louis Breweries.—Offer of £450,000 6 per cent. first | 

mortgage 12-year registered debentures at 97 per a 

redeemable by annual drawings at 102, commencing July 1, 

1915, by an accumulative sum of £20,400 per annum, the 

balance unredeemed being repayable at par in July, 1926. 

The debentures will be secured by a specific first charge on 

$2,250,000 6 per cent. first mortgage sinking fund gold bonds || 

of the St Louis Brewing Association of St. Louis, Missoari, 
and by a floating charge on the other assets of the St Louis 
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ing $4,782,600 6 per cent. first mortgage bonds falling due on 
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|| July 1, 1914. Of this amount the American company will | 
|| redeem out of itsown funds $282,000, and will issue $4,500,000 | 
|| new 6 per cent. bonds, of which $2,150,000 have been sold in | 
\| America and $100,000 in England, and the English company | 
|| has agreed to purchase the balance. The American company 
\|is apparently in a prosperous condition, but the English | 
|| owning concern isover-capitalised, its capital being £1,800,000 | 
|in {£900,000 in 8 per cent. cumulative preference and 


|| £900,000 in ordinary shares. The security for the new 
| debentures, however, is quite good enough for the very high | 


yield offered. ane 
Trinidad Grand River Oil Company. — Capital | 
|| £120,000 in 240,000 shares of 10s each, of which 169,000 
|| shares are now offered for subscription at par. The company 
will acquire oil rights over about 2,319 acres of land in | 
Trinidad under a prospecting licence granted by the Trinidad | 
Government, under which the company may take up the | 
whole, or such part of the area as they may select, with the 
approval of the Governor, for a term of 21 years, ata rental 
of 1s. per acre and a royalty of 2s per ton. During the | 
| prospecting period a minimum of seven wells have to be sunk 
aggregating 7,000 feet, unless results are obtained before then 
to justify an application for alease. The duration of the pro- 
specting license—a most important point—is not stated. The 
purchase price is £80,000, payable as to £40,000 in cash and 
£40,000 by 80,000 fully-paid shares. Out of this the promoters 
pay 80,000 shares, or 66,000 shares and £7,000 in cash to the 
Anglo-Trinidad Oilfields Syndicate, and the Gatooma Syndi- 
cate will receive £17,500 in cash, or 14,000 shares and 
£10,500 in cash. The property appears originally to have 
been bought by the Anglo-Trinidad Oilfields for £3,000. The 
reports on the property seem to be satisfactory, but the 
investor has no means of knowing whether the work done on 
the property has been commensurate with the advance in its 
price. 

Constantinople Telephone (incorporated under Turkish 
law).—Offer of £200,000 (£1T220,000) 6 per cent. obligation 
bonds at 97 per cent. The bonds are redeemable at par on 
June 30, 1929, or at the option of the company after June 30, 
1917, at 102. Under Turkish law there is no power to charge 
the assets by way of mortgage, and the bonds therefore will 
rank pari passu with the ordinary creditors, but the whole 
amount due to the contractors will be paid out of the proceeds 
of this issue, and the ordinary trade creditors of a telephone 
company should be small. Holders of the bonds will have the 
option to convert into ordinary shares at par until June 30, 1917. 
| The company was formed in 1911 to construct and operate a 
telephone system in Constantinople under a monopoly con- 
| cession. It was expected that the works would be completed 
|| in 18 months, but owing to the disturbed conditions there has 
been delay, and the first three large exchanges will be opened 
on March rst next, and the smaller exchanges in the course 
of the year. For the period ending December 31, 1914, the 
| profits are estimated at £23,000; for the year 1915 at 
| £43,500; and for 1916 at £49,000. The original prospectus 
|| contained no estimate of capital expenditure, and the present 
| document does not say how much has been spent, nor give 
| 
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any information as to the financial position. In these circum- 
| cumstances the bonds cannot be recommended. 

| Oak Deposits (1914).—Capital £150,000 in {1 shares, 
| of which £88,500 will be allotted to the vendors in part satis- 
| faction of the purchase price. The present issue is of 
| 61,493 shares at par, 20,000 of which will be set aside for 
working capital. The company has been formed to acquire 
'| the business and assets of a syndicate of the same name, 
formed in February, 1913, to acquire certain concession con- 
\| tracts for the recovery of old oak in the bed of the river 
|| Moksha and its adjoining lakes. It is said that the syndicate 
it bas raised about 700 trees containing 25,000 cubic feet of 
oak, of which 15,000 were first quality, and a portion realised 
| 15s percubic foot. It is estimated that about one million 


|} intention of endeavouring to keep the price up to 1os per 

cubic foot. The prospectus estimates the net profit at 

|| £131,200 per annum. The concession was for ten years, 
and there are royalties on the timber varying from 1 to 21 

| kopecks per cubic foot. The purchase price is £130,000, 
payable as to £88,500 in shares and £41,500 in cash. The 
contracts disclose the fact that the concessions have changed 
hands at very substantial intermediate profits, and the 
investor will be well advised to leave this venture alone. 

| 
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PUBLIC INCOME AND EXPENDITURE. 
REVENUE AND OTHER RECEIPTS. 


Total Receipts into 
the Exchequer from 


Estimat'd 


-— REcEIPTs. —~. 
Revenue Apl.1,°13,,Apl.1,°12. Week Week 
for Year to to ending | ending 
1913-14. | Feb. 14, | Feb. 15, | Feb. 14, | Feb 15, 
aa ewes __1914. _ ; 14913. j 1914. | 4913. 
5 Exchequer on é a er é — 
st A oa | 
Bank of England ..... | ee 5,389,135) 10,623,073 
Bank of Ireland ...... ee 940,025; 845.518 


6 329,160 11,468,591 = ae 


406 THE ECONOMIST. 


a a a 
MIST. (February 21, 1914 
REVENUE. 1s a: a ‘ - 
Customs...c.ccccccccccceses| 35)200,000 30,512,000) 29,138 o00 é 


Excise .....+++seeeeereeees| 58,800,000 54,461,000) 35,068 000 Loon $86.00 
Estate, &c., Duties ........| 26,750,000 24,449,000 22,805 ax y 836,000 





BUAMPS ...c.e.csececceeeee-| 9/800,000 8,470,000, 8,868 200 ween ra 
House Duty ..........--+- i 2,700,000 1,660,000 1,700000 240,00 220.00 
Property and Income Tax. .| 45,950,000 28,569,000, 28,322 o00 


Land Value Duties ........| 750,000 517,000, "294,000 "gn, 81200 
Post Office ......seeeeeee++| 50,625,000 26,150,000 25,270,000 1 09 00 Pees 
Crown Lands ...... inane 530,000 430,000) 430,00 ty £20.00 
Receipts from Suez Canal! 
Shares and Sundry Loans| 1,370,000 1,542,928 1,405,263 
Miscellaneous .......++++-| 2,300,000 1,983,599 2,615,334 547 anne 
Revenue 2.2.60. +60000+/194,825,000 158,804,527 155,915,557 7,050,547 = 
Total, including Balance ........ 165,135,687 165,382,188 
OTHER RECEIPTS. 


Repayment of Advances for Bullion .. 900,000 1,200,000 








Repayment of Advances for Interest 99,000; 100.0% 
on Exchequer Bonds under the 
Capital Expenditure (Money) Act,}| 
1904 2.2.0... e eee eeeeeeceeeeeeeseees| | 121,827 138,045 
For Treasury Bills (net amount)......) 5,000,000 6,400,000 
For Exchequer Bonds issued under} ; 
the Capital Expenditure (Money) 
DN EG Ab sins dean Ceeeene ake | 4, 
Under Telegraph Acts, 1892 to 1907 .. ee aoe 
Under Telephone Transfer Act, 1911..| 3,279,249 40,000 
Under Post Office (London) Railway 
rer Kcdisesnigipeeas nase | 6,000 
oe ao Registry (New Buildings)! 
SR ii ee ics eke ae —oenuees 1 
Under Public Buildings Expenses Act, | —_ — 
DE hick ikstk nee vannnedaanedsy | aad 20,000 
East Africa Protectorate Loan, Repay-| 
ment on account of Principal and) 
OD nin cx cceetebs tuandevcexes: 3% 2,115 = 2.115 
Cunard Loan, repayment on account} : 
OP INE i sdcikigac cagedsanswecs | 130,000 130,000 
Suez Canal Drawn Shares............ 8,428 11,303 ts 
NN NEE vvinnnenceacancsee st 571,607 el 571.607 
Temporary Advances, Deficiency ....| 2,000,000 xf ; 
Temporary Advances, Ways & Means 
(including Treasury bills, £6,5006,000! 
in 1913-14 and £3,000,000 in 1912-13)| 10,000,000 4,800,000 


WN: ccacneesaseated ‘li caaas cl 187,162,913 183,195,036 7,674,265 5961 0m 


EXPENDITURE AND OTHER ISSUES, 
Kstimat’d 
Expen- Total Issues out of 
diture | the Exchequer to | 
for Year |meet Paym'nts from, —— Issves. — 
_ 1913-14 Apl.1,°13,/Api.1,’12,,) Week | Week 
(ine. Sup-| to | te ending | ending 
pi’m nt'ry) Feb. 14, | Feb. 15, | Feb. 14, | Feb. 15, 
_— ra Grants). 1914. | 1913. | 1934 | 1913. 
£ £ | £ o.8 
National Debt Services ....| 24,500,000 18,991,134, 19,459,031 2,712 8,439 


Road Improvement Fund ..| 1,340,000, 1,110,062) 925,844 256,257 196,601 
Payments to Local Taxation, 


Accounts,&c. ............ 9,665,000, 7,326,348) 7,382,711, 34,200 35,0 
Other Consolidated Fund’ 
TR ia ae cas | 1,704,000| 1,617,407) 1,515,118. ‘ 
Supply Services ............|159:010,000/132,904,382/122,655,320 3,316,196, 2,5824 
Expenditure .........../196,219,000'161,849,333,151,938,024 3,609,565, 2,820.67 
OTHER ISSUES. | 


For Advances for Bullion ............ | 
For Advances for Interest on Ex- 
chequer Bonds under the Capital | 
Expenditure (Money) Act, 1904 ....| 121,827) — 138,045 
For Exchequer Bonds issued under | 
the Capital Expenditure (Money) | 


950,000 1,450,000. 100,000 








OE iii a aed aa - | 4,060,900 
Under Telegraph Acts, 1892 to 1907....| _.. | 1,000,000 
Under Telephone Transfer Act, 1911.. | 5,279,242) 40,00C 
Under Post Office (London) Railway | 
‘ Ast, _ bebakndudameberacona thai 6,000) : 
Jnder Land Registry (New Buildings) | | 
Act, 1900.....5.. a snadiaaidiadie’ o 7 10,000, 18,000 
Under Public Buildings Expenses | | 
a aed -» | 20,000 . 
Old Sinking Fund, 1907-8, issued under | | 
Section 9 of the Finance Act, 1908 | 86,000! 34,000 
Old Sinking Fund, 1910-11:— 
Issued under the Finance Act,1911:— | 
Section 16 (1) (a) .» | 1,800,000 
Section 16 (1) (b) 88,500) $0,500 


Old Sinking Fund, 1911-12, iss oO 

reduce debt..... Reais ; ‘ = 0 a .* 5,000,000 
East Africa Protectorate Loan Repay- 

ments, issued to reduce Debt under c 

the Finance Act, 19/1.............. | 2,115 ee | 2,115 
Cunard Loan Repayments, issued to | 

- — Debt Commissioners | 

under the Cunard Agreement! 

(Money) Act, 1904 ......... : okius . . | 130,000 130,000 
Suez Canal Drawn Shares, issued to/| | 

reduce debt under the Finance Act, | 


} 


| 
OE ctedigu dca iasbhe we eeu as 8,428 11,905 
China Indemnity, issued to reduce | egy 
Debt under the Finance Act, 1906. . | 571,607 -- | $71,507) 
Deficiency Advances repaid.......... | 2,000 000 .* x 


Ways and Means Advances repaid (in- | 
cluding £6,500,000 Treasury Bills in} 


0 | 
1915-14, and £5,000,,00 in 1912-13) ...| 10,000,000, 4,800,000. | S00 
|179,103,059 170,176,372 4.185.087 9 | 
Balances in Exchequer :— ae Ine. Or et 4105 || 
Bank ot England siniatielittileaiein | 7,297,773, 12,180,019 + 3,437,380 — 5657 
Bank of Ireland................ | "762,081, 838,645|+ 85,800 —_ 
8,059,854) 13,018,664, + 5,491.82 + 74 
Treasury Bills outstanding on February 14, 1914:— c ones 
Bilis issued by Public Tender .........e.e-0e0ee000 0088" 950,000 
Bills otherwise issued. ..........cccsccoccoesccsesserer® ais 
14,500,000 


Exchequer Bonds were issued on the 22nd July, 1912 (£4,000,09), “under the || 


February, 19!3 (£3,000,000), and on the 20th May, 1913 (Ee att of the | 
Telephone Transfer Act. 1911, in part payment of the purchas tions do m0) 
National Telephone Company’s undertaking. These Se 
appear in the above statement, as they did not involve any Exc 
or issue of cash. 


Treasury, February 16, 1914. 4 
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THE STOCK MARKETS. | a 
: as eek. To-day. or Fall. Jan 27. Feb.10 
: oe a eooee §«=6BEHCi«CC‘CSCO#GS 63.. | 
STOCK EXCHANGE SETTLING DAYS. German Imperial 3%, 1891 .... 738 .. 78 .. .. «se 16 «os 7% 
Greek Monopol y Ue édstmases ‘ 53 i 53 i on BB «oo @ 
TICKET. Account Hungarian 4% Gold Rentes.... 8 ., 844 .. 5 834... 86 
Boies. iil Feb > 6 | Italian 3§% Rentes .........0  _-_ ci _ 35 6 | 
February 25- ebruary 20. c . 3 HQ «2 F j 
) ’ ey Sterling,1305 .... 835 .. 83 a eee ee CR 
Consols, March 2. © 44% Sterling ........... © DB uc Sax ww — we D4. HE 
i B | Do 4%, 1910 ..... eccccccccce 618 77} ss. PS we 
The marking time movement apparent in the Stock | Soenviee to Mceeeees ne ce 8 Be S| 
. ° : | ’ te eeereres ° oA ‘aie 4 axe aa i . 
Exchange last week on account of the falling off in outside | Portuguese itn. « .- 2. “eae 63 | 
— . . : ’ | s 2s . . > cocce reer 3 334 : . i 
business through the apparent satisfaction of the investors’ | ‘Do 8%, Bre re escecceoes am * we “oes 108) o 103 
wants has gone still further, and become a depressing in- | ay! dare sees —= B= & se Sine 
ant e $ IMified ...cccces ese ° 7 ee oo 84 St 
anence, owing to sales by stale bulls. The rush of new issues | Uruguay Si Bonds ..cccccoce 63 «2 G8 1. + Bee 70° 2 68d | 
flu - Venezuela 35%, Dip Dabt...... cif sig. oe TIE ae 57% 


continues, and Consols have gone back under the pressure of 


the stiffening of rates in the money market. The Bank return | 


was nota very good one, as nearly {1,000,000 of gold had 
gone abroad. Discount rates have hardened a trifle, and 
there is much less talk of a 2} per cent. Bank rate. 


Home Railway dividends have been made, and though 


All the | 


and weak through profit-taking sales, the yields at present | 
prices not being sufficiently attractive to induce investment | © 
| South-Western, nearly every stock was marked down, G.W.R, 


purchases. The Foreign market was upset by the number of 


new and prospective loans, but the Chilian issue went off | 


well. Some diffidence was apparent regarding the Hungarian 
issue, but the investment demand for it seemed to be good. 
American and Foreign Rails moved downward, Brazils being 
a very weak feature. In the speculative sections very little 
business is passing, and professional sales have caused them 
to wear a depressed appearance. 

British Government Securities. — There has been 
quite a sharp reaction in Consols this week, owing to sales by 
bulls and the cessation of investment buying. The recently 
issued gilt-edged securities have followed suit, and new ones 
have had much cooler receptions, the South African loan in 


| Exchq. Bs. 3% 1915 100 1/100 1 100 1 100 1/100 1 100 1 100 1) 


| was a fairly general decline in the absence of any investment 
demand, the effect of good dividends having appareutly worn 


they were fairly well up to expectations, the market is dull | other small declines. 


British Railways.—The week has proved a disap- 
pointing one. Saturday remained strong under the infl 
of Friday’s good dividend announcements tor the heavy 
lines. Weakness began on Monday; South-Western Deferred 
and South-Eastern “A"’ both lost a point, and there were 
Tuesday began dull and rallied later, 
but South-Western Ordinary lost two points. In spite of 
excellent dividend announcements by the Great Western and 


itself losing } and N.E.R. a whole point. On Thursday there 


off. Declines were general, L.C.and D. losing a point, Great 
Central “B” 7 (to 313), and Metropolitan and N.E.R. j 
each. 
tions, and prices were marked lower all round. 


Subjoined are the latest closing prices of the more im- 


portant issues as compared with last week's prices :-— 


* Making-ap’ 
Prices 
Jan.27,.Feb.10 
784 .. 804 
83 


Rise 


— Closing Prices- ~ 
or Fall, 


Last week. To-day. 
siti citedeienns 77 “a 4 . — & 
Central London Deferred ...... 83 ee 83 


On Friday, the market suffered from further realisa- 


j 
| 
| 
i 








atoms Stk 88 90 | 884 93) 884 9} 88 9) 88 9 | 87h 8} 87 9/— 1 Americans.—The American market was rather dull at 
s. Gov. 3% Stk; 94 5 | 94 

| Bank i casannee 248 53 (248 53 \248 53 246 Si 246 51 |246 51 245 50 
ndia 34 % red. 1931, 91h 24) 914 24 91h 2h GL 2/91 2 90h 14, 90 1) 
| sec ye red. 1548. . | 784 94) 784 9; 78h 94 78 9 | 78 9 | 774 84 77 8) 
Met Water Bd.3%B 83 5/85 5|83 5 83 5 82 4' 82 4/81 3 


| Port of London 4%B | 98 100 98 100! 98 100 98 100 98 100 98 100 974 94 


5/94 5 | 94 5 | 935 44 934 44 934 44 — ? 
i | Interstate Commerce Commission’s decision upon the freight 


2 | rates application of the Eastern railroads had been post- 


the beginning of the week when it became known that the 


:; “a3 : ; Ig Central eee oe 
particular and the Pretoria municipal issue both going off | Great Gentral Preferred ...... Hs = he oe = 
badly. There is much less optimism regarding the future of | Great Northern Deterred...... 572 «. sch co — bo Bom .. 58h i 
: : ; | Great Western ......... ecoccce IMR ce (MIDE ce — UG oe UGG wo MG 1 
the money market, and the market sentiment respecting the | Laneashire and Yorkshire...... 834 en ees ee ee ; 
ae el 7 sas , : London, Brighton, &c., “A"’.... 5 ue 944 nw — 1 oo WR. 958 i 
outlook for gilt-edged securities has changed very much in | London, Chatham,Ordinary.... 18% 1. 17¢h :2— #3 1+ WU ce 18 
the last fortnight. On balance for the week Consols are | , Do Arb. Pref. ...ccsccceceee 87K «. BEAK ws — og ee BBR 89 H 
| down by 3 I ist L ] b . fi bs * sh London Electric Pes cnccecsee 79 -* 78 co. 1 co ceo co ce - 
y 1}, Irish Land by 14, Indian stocks a point each, | London and North-Western 138h 4. 137k ww — 1d +e 1358. 1395 
and Local Loans 1 London and South-Western,Ord 128 .. 125 — 3 .- 1228 .. 12% 
- . Metropolitan Consolidated .... 46 a 43 om 35 coo Bice @& 
; . , —____—— | Metropolitan District .......... 324 .. 302 - [gee SMR. 32 
ene Prices. ~\Move. | Midland Deferred ......-..00. 78 «+ 62 — 1h... 4.. 7? 
| week | Sat. | Mon. | Tues.|; Wed. Thurs. Friday; ment. ae earn sig ft Sot a i us -. 128 
| Cons, 24%, red. 1923! 77 77 4\ 764 7 7647 | 763. «9 76-4 752 6 — 1% | South-Eastern ‘‘A" a lade 56:x | «6 le Bun Ra & 
Do a/c Mar. 2....| 77 i 77 ; 764 7 1e4 1 16 : 76 ; 75% 6) — if Underground Electric Ine. Bde, %i -« Ff o— co WH ae Be 
| Guar. 29% (Irish Ld) 784 94) 7%) 94) 784 94 78 9 78 9 774h8'|77 8\— ly | Do Ordinary, £10....... coves 7 6 iw a ween 


: ' 
| 40d on Monday rather heavy, with falls in Perus and Brazils ; | Atchison Com..,.....scececereee OLE +. 1008 g.. 102... 101 | i 
| Japanese remained ‘ . ; | Baltimore and Ohio.........++¢ 9 ee 95 vo — Boe 1009. HE | f 
* remained strong in spite of a reported new railway | Chesapeake and Obio.......... 67: « €6 «.— lie an sof 2 
| issue, which was ex ined aw: : .14.. | Chicago, Mil.,&St.Paul,C.Sts. W6r .. 06x .. - ve 108. i 
eek gee plained away later. Tuesday was steady, | Denver & RioGrandeOrd. Shs. 16 .. 16 ..— d-+ Wb.. 1% a 
xcept tor a fall of 2 points in Mexicans. Wednesday | _Do5%Non-cum. Pref. ...... 28 «2 27 -»— 1 ve Sid. 28 ; 
Was a poor marke . . . , Brie Railroad Com. Stock...... S313 «. Sit o— bee 2G. 515 + 
rsa pea narket, with falls in Perus and Japanese, | Do Ist Pref. .....ccccececere 494 «s 485 -. : a * to 
| Xeports from Pari . . a of). SN jansicsasesanenn i ek a a ee ee et ‘ 
a i is aon ee a a day ; Mexicans | Great Northern Prefs sesceees 1364 ne 15s oo Bec 133 oe 1554 ts 
 wkaer point, an inese an razilian i ined | Ulinois Central Shares ........ s. Ue 4... i! .. 3 
| slightly. azilian issues declined | | cotevilieand Nashville ...... Ml. |. 140 1 .. 143... 142 # 
. | Missouri, Kansas,and Tezas .. 22 «.. 228 &.. 24.. 2 | 7 
The followi | New York Central ....... —— ao. & + 12. B -- 9% || s 
Mowing are the latest closing prices, &c., of some of | New York,Ontario,andWestern 30g «. = 24 — 1 . Se 2 1] a 
| the leading stocks :-— | Nortolk and Western Common 1075 «. 107: — & .. 10%) .. 1074 | 
6 stocks: A MPT ncaeecnce oaianeian a oo +1. 4 . 8 || te 
“Making-up” | Northern Pacific ........... coe «(M9 we MMH ee Re MI ND | tS 
-—Olosing Prices—, Rise Prices. Pennsylvania R.R.@50Sbares.. 68 .. 57h --— M+ 59. ve 58 + 
| Atgentine 5%, 1gg6, Last Week. To-day. or Fall. Jan.27.Feb.10. | Reading........ccccccccceseseee 868 + 86 . g.. 813 .. % | 4. 
| Bragilian da hee pages eo 1035)... 103) www we 10h. 103) =| Rook Island Co.......ccceseceee 718 +e 6h... — deo 16Q - S&F || 4 
| Bulgarian 6%, 199g "829 «+--+ T3215 Sl 9214 5216 | Southern Ordinary <....cccccee 218 <2 Mw hee HE BE | ; 
| Cailian 44% “jag, le eae 1000... «2100. w. ne «97 oe 106) =| — «zDo Non-cum. Pref........... 86 «+. 8% .«. «+ 86 .. 869 || ' 
'} Chinese Gold, 1a9g ga °""* cooee OR os «89H 1g — 1 2. 88h 1c 89h | Southern Pacific .....ccccccoce 9h -- SE »« — 2-- 10K. eet 
| Colomb’n Con. Ee ae waite oe: se Ue oe as. a ee 102 U sion Pacific Shares .......... 167 .- 166i « — 1 .. 1663 .. 1659 | 
osta Rica 4. to ee BaS."8B SIE ww SLO kB. 49H. SIE | U.S. Steel Corporation........ 68} 68 — $+ 68 .. 67% | 
| Bevption 4% (aire, Prt es Glg «. «GL — ge GLC. 61h | Do Preferred.........cceeeee 13s 3g ew — «= ee US. 13 
~Velted Debt .... 101 .. 108 - WE .. 100g | wabech Peel, Sicth.....ccccce. 9 8 1 1th. 9% |} 


Foreign Government Securities—On the whole, 
| Foreign bonds have been heavy. The Rothschild loan for 
Hungary was well received, and its issue in London is inter- 
| Preted as a sign that our relations with the Triple Alliance 
| fave improved. It has gone well, and commands a small 
ee The Belgian loan remains popular, though 
| It Sas shared in the general decline to the extent of a quarter. 
| The next important foreign issue in London will be the Greek 
| ‘0an, of which three millions are expected here, and a larger 
amount im Paris. Daily movements in the foreign market 


have been smal > : 
lave been small. On Saturday the market was very quiet, 








the week surprise was caused by the report that the Govern- 


| 
| 
| 
__4| poned until the middle of September, but towards the end of | 
p p | 
ment will make efforts to settle the matter before the summer | 
| recess, and there was a general recovery. Union Pacifics | 
fell 13 on Monday, but rallied later, though the price is a 

Steels were also better towards the 

! 

! 

| 

i 


end of the week after a poor opening, and Rock Islands 


point lower on balance. 


were fairly steady until Friday, when there was a fall of j. 


The following shows the net movement on the week in 


some of the principal issues :— 
“ Making-ap 


-—OClosing Prices—, Rise Prices. 


Last Week. To-day. or Fall. 


Amalgamated Copper cece Tle COD Oe — Mie TF ue | 


Jan.27.Feb.10. 
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Colonial and Foreign Railways.—Canadas have again | firm throughout. 


fluctuated a good deal, and fell to 219} on a traffic decrease 
of $467,000, but rallied later. Trunks were weak on Monday 
owing to the delay in the freight rates decision, but towards 
the end of the week rallied considerably on bear repurchases. 
Argentine Rails were flat, and poor traffic receipts did not 
improve matters. The Mexican traffic return, showing an 
increase of $79,600, had little effect, and there were heavy 
falls in the preference in the early days of the week, though a 
modest recovery took place on Thursday. On Friday there 
was a further improvement, and the Vera Cruz stock showed 
an advance of }to 1, Brazil Common have also been firmer 
but Cuban rails have been weak. It is understood that a 
good many holders of Cuban Central preference are refusing 


to avail themselves of the offer to exchange into United of 
Havana stocks. 


The following are the latest closing prices, &c., of the most 


prominent issues :—  Making-up ' 





-—Closing Prices Rise Prices. 

Last week. To-day. or Fall. Jan.27.Feb.10. 

Antofegasta(Chill) & Bolivin(def) — .. Ce aw Se. a ee 
North-Hastern...... 45 .. 44 «2 — 1 we 44h ++ 458 

Brasil Railway Common . Bw Mem 8 Be BS 
Buenos Ayresand Pacific Ord.. 72 1. 63 2. — 3. «. 72h ++ 72h 

Buenos Ayres Great Southern., 117 .. 116 «.— 14.. 114 .. 7 

Buenos Ayres Western ........ 118 4. 1162 «. — 1h +. 14h... 117 
Canadian Pacific ....... 223k oe 3 oo 3 os = .» 223 
Central Argentine... 10658 .. 16 oo — 2 oe WAS .. 106 
Entre Rios Ord...... oi oe.) oer SE an xe eee ee 
Grand Trunk of Canada Ord. ee 23 es 2238 .. — gh... 23h. 23% 
Gb? Third Preference . . | Se a 

gu to Riy.6 59 * 59 ee .* oe i 

Mex oe North Westers sae Bas. 31 ee x ite a ae 
Mexican Railway Ordinary core Rue ce HB oe SE. SS 
Do First Preference ........ 116 .. iat oo — 1g. 9... 1185 
Do Second Preference ...... 684 .. 70h «. + 2 .. Tle.. 70 
Nitrate SOCCER SEO E EES 14 ee 14 *e ee oe 133 ee 14 
BEB POGIC. oc cccccceccs ceccee 242 oo «62438 we + «OG. 257_—.. 292 


United Railways of Havana... 85 84 ‘ws 1 .. 833... 85% 
Miscellaneous.—Business in the Industrial section has 
again been on a restricted scale, and towards the end of the 
week there were signs of quiet liquidation. American 
Brewery shares have been an exception, but other brewery 
issues have been dull. Marconis have been featureless, and 
the same was the case with shipping issues. In the Motor 
section National Steam Cars were in favour, and Sunbeams 
spurted on the announcement of a proposed offer to existing 
shareholders of one [new share for every share held, and to 
distribute a bonus off{ios per share. Darracqs were also 
better. Land shares were idle, and movemens were mostly 
downwards. Iron and Steel shares remained firm, but little 
business was done. The Rubber market has suffered severely 
from profit-taking sales, and tne downward movement has 
been materially assisted by professional bear operations. 


Miscellaneous. 


Closing Prices, Rise | Closing Prices. Rise 
Last To- or | Last Te- 
week. S . Fall. week. @ay. Fail 
Angle “A” (Def.).. 243 . a - — 4 | Hudson's Bay (£l).. 104.. 9% ..— & 
Angio Chili’ Nite” te ™_° «++ 2 | Lipt po. Me ec 
Armetrongs........ +» «+ | Lon. County & Wet. 22 =~. 21% .. 
Assted.Coment Gea. -+ pees. ee si. 6... 
Brasil Traction. ... 91 2h arcomi’s......... 3¢3..— 
Sone dans — &Co. a: . — a Supply 34 « al ae 
an erre S. * oo 3 
hon, Gooing Crass ld... 1s - <4) 


a il Roya! Mail Steam. .1 = -o— 3 
pees, Se coockSa .. Bi , 1 Santa Fe Land . a, ; 


» een ee 380. “ Shell” Transport oe 
Harrod’s Stores .... 4%... W&. @ ee! Vickers, Limited .. 


€ Mines.— Business in the Mining market has presented few 
features of interest this week. The Russian group has dis. 
played a great amount of speculative activity, particularly 
Russian Mining Corporations, which rose early in the week, 
on rumours connected with the company’s business. They 
spurted again on Thursday on the latest circular, but profit. 
taking has since weakened them. Russo-Asiatics have also 
been actively dealt in during the week. The Kaffir market 
was in a rather apathetic mood early in the week, there being 
some selling on French account, while the poor response to 
the South African loan was not a cheerful factor. Business 
has been on the dull side all through the week, and prices 
show no material change. Diamond descriptions have been 
fairly firm, being buoyant on Saturday, as a result of the 
favourable impression created by the speech of Mr Gustav 
Imroth at the Premier meeting. Rhodesians showed a declining 
tendency under the lead of Chartereds, which were sold on fears 
as to the position of the company in regard to the unalienated 
lands, but improved later on bear covering. West Africans 
were inquired for early in the week, and have been fairly 


— 


i 
| 


















| Associated Gold.... ys.. 


| 
} 


Nigerian Tin shares have weakened op the | 
fall in the price of tin. Ropps slumped on Thursday, bat || 
other movements have been immaterial. The Broken Hill | 
group have been rather dull, but became firmer later in the | 
week. Copper shares have been influenced by the relapse || 
in Americans, while the decline in the price of the metal’ 
weakened them. Tintos and Amalgamateds have been the 
most active counters. Great Cobars have displayed weak. | 
ness, and Mount Elliotts, Kyshtims, and Cape Coppers bare 
been depressed. 


The following are the prices and variations of the more 
active shares :— 


South African. 


| i 
Closing Prices. Rise 


Closing Prices, Rie y 


Transvaal Last To- or Last To. 

Gold Mines. Week. day Fall. week, day. Pall. | i} 
REE 5 stscccesses — ¢ Derr  sgeabton | 
Aurora West United 44.. ..— ¢y Rose Deep ..... + die » 2hr.— | | 
Bantjes Consolidtd. ti. ; ae — d| Van Dyk .....2.... io. Bau 
Brakpan ....... eee 2tax..— ft Van Ryn Deep(New) 2 me . 2hx..— 4 || 
City and Suburban oa. so Bixe ce | VED COED conee SS: ee + || 
Consold. Langlaagte 1j,x.. 14x — 7, | Witwatersr’nd Deep 2}x .. 2}4r..— 4 | 
Consold. Main Reef ¢#x.. {x — fe 


Durban Roodepoort }¥ . eee 

East Rand Prop. .. *h 2x — , Mhodesian. 
Geduld .......ese08 i43.. 14,..— gs Amalgamat’dPreps. 3: .. 
Ginsberg .......... co EB ce ce [RIIORS secccccces 
Gisela Main Reef Ky s mis | Bechuanaland...... 


TKO 
oo 
- se 
a 
> 


Glynn’s Lydenburg if: 2 ..— ¢y| British S.A. Chartd. 1:;.. 1 ..— 4! 
Goch (New)......+- ° iB. — ¢ Bucks Reef ....... = 
Heriot (New) ...... 23... 28 ..— & Cam and Motor.... 1y4.. 143 —4) 
— — ee ay.. tt Chinese Gaile coon Me me 
einfontein (New). a a Eldorado Banket .. #3... {i — 4/|| 
Knight’s....... ccece x.. 3x .— § Enterprise ........ . ft .— a )) 
Lancaster ooo fu. it.: «+ |Faloom ..ccsccoceee He 8 +H 
Langlaagte Estate.. 1* .. d%x..— ¢y Giant Mines....... . west +e 
Luipaard’s Vlei .... 43..  44-- os Globeand Phosnix.. lix.. lije.—4 
May Consolidated .4 i. fat .— — 4 = Rhod Devp. 3}... 4 —!}! 
Meyerand Chariton 52x... 54x 4 eeccrcvcces Bee hee of 
Modderfontein ....12;4x izs..- “— fe on %. feu ah 
Modderfontein _ oo 432.. 4ax..— New Rhodesia .... t-2 oem 
SURGE cocesccccoee -» _2..— fe RhodesiaCopper .. ¢.. &+. -. || 
Primrose (New).... 14x. lix..— 4 Shamva Mines .... 2:5.. 2¢-.—2# || 
Princess Estate ... .+ fae ++ TanganyikaConoess, 2}... 27%) —%/| 
Randfontein Central lqy.. lfy..— os Weneneeg Cone. co Ge HO AI 
Randfontein Estates 135.. 14;..—% Zambesia Exploring 4j.. t.— "| 
Rietfontein (New) .. ae faX. * 
Ora -e §=28x..— \} 
Roodepoort United i . g2-— Land, Diamond, &o. \| 
Sheba... .« dhe. «- Anglo-French Expl. }§.. i..-3 
Simmer & JackProp, ax... 44x..— 4 Central Mining and j 
Springs Mines...... @%.. &%.. .. Investment ...... 88 .. st oi | 
Transvaal Gold.... 24... 2% — * Cons. Gold Fields.. Og. = 351] 
Ven Rye cecccecces 0° dy. +. | De Beers Def....... 194 « oo wel} 
psueeocee . 3S..— * Do Pref. .....+++ 168. “18h = 8 |] 
Villane Main Reef... ah ee <. As Exploration........ fy yn 0 
West Rand Cons... 4§..  y..-— #) Gen.Mng.&Finance =“). 3 —*% 
Wolbuter Gold .... ¢4.. 4..— & Goerz(A.)& Co... A)... Mt 
Worcester ........ 1g... 14... ». Henderson’sTrnsvl. <5. fae +. | 
penton tien St. sh 4 
J ersfontein ew oo Stee I] 
Betp Leveis. Jobnnsbrg. Cons.In. la .. }¢ —% || 
Cinderella Cons. oo 88. dhe. — dy) Do Estate ...00. ghee fs + Al 
City Deep.......... 3:x.. 3¢gx..— Mozambique ...--. @j.- 7, all 
Crown Mines . New African ...... 4j.. we | 


coos Oeex.. GFex..— 
Durban Roodepoort i: t --— ¢ New Vaal River — 
Ferreira Deep...... 2j5.. 24 ...— ¢; | Diamond .......+ ln... -—-d 
Geldenbuis Deep .. 1jx.. lix.. .. Oceana Consolidtd. §4.. w-—% 
UPitel ...cccccccce - — ty Premier (Transvaal) 

night Central ....  43.. #y-.+ ay ae soccccce OiEee WS. 8 
Knight's Deep .... leax.. lgx..— % Rooerts Victor ...- 12 .- aM . 


ModderfonteinDeep 225.. 2. + S.A. Gold Trust .. 1,%.- = 
Nourse Mines...... lfax.. Itax.. .. TransvaalCoalTrust ix . fis. @ ‘ 
Rand Mines....... + 6sy3. os. .— ; , Transvaal Consolid. lps.. lt --- 9 
Robinson Deep(New ity.. 1rs..— f| Trans. Est. & Devt. 43.- ) 97%) 


Copper and Miscellaneous. 


Prices. Rise | Closing Prices. Bite | 

Last To- or | Last To- Fail \| 

| ec , | 

week. day Fall. | Week. Or tall 

Anaconda ........ 7%.. ii. — te] een One a ee 
Arizona Copper.... ee Mount Elliott ...... 4% ++ oe 
Briseis Tin ..... ia aN | Mount Lyell (43) .- 13 -- St-- "* |) 
Broken Hill Prop... 7 Zea. .— + Mount Morgan ..-- 3 ++ st i 1] 
Camp Bird ....... 4%... $¥..— | Mysore (0s) .0.2-- Sth ee 4 
Cape Copper ...... « -+ 4¢ ..— @ |Nundydroog ...--- bis jo) <* | 

Champion Reef .... Bee 6Ghse |Ooregum .....-+002 Isa: i: a 

Dolooath Tin ...... $4... 4 .—& Do Pref.....++++« 14 . qa a a 
EGE. csvsces cocce i: 43.. .. | Rio Tinto......- ose “7 ow an 
NE ccccacs Daw Reece esky Copper... oes 
Great Cobar ...... 3.. f..— AISIS ...cccccceee 7 es lit 

Kinta Tin....... Mx. ifx.. Tronoh Mines ..-- ni + Oe oil 


Lena Goldfields.... 2: .. 24 ..—& Waihi........-+ 
Mason & Barry (41) . ws © aa 


West Australian. 


Closing Prices. ar | Closing Prices. Rise |) 


Last To- 0 
Week. day Fell | 
. | Ivanhoe Gold Corp. te: » “+ be! 
Kalgurli.....--+++++ Its + ae 
—_ $ Beiergse ge ee 
_ dy | Sons of walla coco Qe TS 
South Kalgurli .. qe-- f° | 


Last To- or 
Week. day. — 


Associated N.Blocks ve a 
Gid. Horseshoe Est. Pi ° 

Great Boulder Prop. 43.. 
Great Boulder Per. 43.. 
Great Fingall Cons. 44.. 


dz ° 


ta.. Oa 


West African. 


lj 
} 
osing Prices. Bi 
Closing Prices, Rise | Cl i, te 


or 
week. any. oe 








Abbontiakoon ...... a a ryt | Gold Coast Amalgd. 14 - hs | 
Abosso ......... i.. 38..— | Neragute Tin...... 1is-- 1 -— 9 
Anglo-Continental.. : »e i. - ia | Prestea Block “A sco ged 
AshantiGoldfields.. 4. i ..— th Rayfield Bynd. Be. 


53. 
Broomassie eeeeeee ae ee Taquah Mining . eee Ly ° i. es 
Fanti Consolidated . ii 2 Ghee | Tin Areas ofNigeria jy. 38 
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ANALYSIS OF BALANCE- SHEETS. 


LAMPORT AND HOLT, 





















































































Se 31, 1913. 
BILITIES. ASSETS. 
ae Inc. or Dec. | Amount. Inc. or Dec. 
£ £ Investments in ant a of on 
.e 410,000 .. ee | _ shipping .... \ oe # 7 
Ord tihares .. 0000 .. .. | Debtors ..... 2 "y93,085 |: — 112,902 
Fa deb. stoek 1,000,000 .. ae 47.913 .. — 24,889 
Reserve ...++s 100,000 :. + 100,000! Office fixtures.. _ nil — 10% 
Staff fund .... 5,000 .. + ,000 
tion 
SOE ee, $000... + _ 5,000 
Creditors ...-+ 89.929 .. + 21,083 
Bills payable... 162077... — 36,795 
Profit and loss 188,142 .. + 45,609 
Total.....- 2,460,148 .. + 159,897' Total .... 2,460,148 .. + 139,897 
D. DAVIS AND SONS. 
December 31, 1915. 
LIABILITIES. j ASSETS. 
Amount. Inc. or Dec. Amount. Inc. or Dec. 
£ £ £ £ 
Ordinary shares 731,250 .. + 28,125 | Premises, build- 
Cum. pref. shs. 100,000 .. ‘ ee 1,235,554 .. + 103,819 
Received in ad- Bika cdccsase 56,275 .. + 6,041 
vance of calls 18,793... + 5,963 | Debtors & sun- 
Deb. bonds .... _75,000.. “ss | ry balances 171,584 . -? 40,173 
Reserve aco’t... 200,000 .. + 40,000 Investments.... 33,125 ais 
Sun. creditors.. 215,186 .. -- 10,004 Cash .......... 105,541 . - + 42,336 
Loans .. 176,250 .. + 100,000 
Profit and lous.. 83598 .. + 28,285 
DOB cece 1,600,077 .. + 192,369 Total...... 1,600,077 .. + 192,369 


HARROD’S STORES. 
January 31, 1914. 


LIABILITIES. ASSETS. 
Amount. Inc. or Dec. | Amount. Inc. or Dec. 
£ £ | £ £ 

Ord. shares.... 600,000 .. + aguas Property, good- 
Pref.sbares.... 500,000 .. ae 90,000 .. 
Founders’ shrs. 1,400 .. Brompton road 
Undiv. profis.. 17,015... — 8,144 leasehold .... 1,163,751 .. + 6,178 
Deposits, &c.... 809.357 .. + 174,794 | Sun. leaseholds 116,167... + 39,0:1 
Sun. creditors.. 273,730... + 2,878 | Freeholds..... - 753,388 .. + 27,372 
eer nil .. — 150,000 | Plent, &c...... 485,894 .. + 4,893 
Reserve........ 1,475,455 .. + 529,098 Horses,vans &c. 26.440 .. — 1,027 
Pension funds.. 36,209... + 7,499 |Sun. debtors .. 413,936 .. + 173,622 
Sinking funds.. 105,283 .. + 14,000 |Investments .. 140,186 .. — 22,293 
| Uncl. divs. .... 2,616 .. — 462 |Stocks ....... - 575,438 .. + 31,129 
Profit and loss.. 245,681 .. + 21,057 | Unexp. insur... 4,:80 .. + 


30 
|Cash ........-. 290,686 .. + 236,765 
Total ...... 4,066,746 .. + 390,720!  Total...... 4,066,746 .. + 390,720 


INTERNATIONAL INVESTMENT TRUST. 
| January 31, 1914. 








LIABILITIES. ASSETS. 
— Inc. — ol Inc. or Dec. 
£ 
|| Preferred stoek.. 600,000 .. oa Investments .... 1,724 oe * — 18,020 
|| Deferred stock .. 400,000 .. ad Interest accrued 8,550 .. + (83 
|| Debenture stock 750,000 .. a I dssccunae 40,000 ; -»— 5,000 
| Accrued interest a a Ch cescceennna 4,484 .. — 11,178 
a ee wa > — 17,000 | Outstanding 
Unclaimed divs. eS oo + 20 | accounts...... nil ..— 2,588 
Outstanding ac- Oe cincadeteve 5,932 .. — 1,985 
IE o vsicsai 666 .. — 85 
Securities pur- 
|) chased ........ nil ..— 5,977 
| ate coe 4,484 .. — 11,178 | 
Revenne account 25537 .. — 3,766 | 
Total ...... 1,783,497 .. — 37,986 | ND asaeee 1,783,497 .. — 37,986 
! 
BRADFORD DYERS’ ASSOCIATION. 
December 31, 1913. 
| LIABILITIES. ASSETS. 
— Inc, or Dee. | Amount. Inc. or Dec. 
a a 2 
Shares ve+« 9500,000 es -- | Land, buildings, 
| oe Shares ....1,556377 .. va | Bieseveneiada 5,201,736 .. —157,043 
ed. stock .... . 1,453,750 .. ia | Stock-in- trade .. 311,874 .. + 31,000 


Interest accrued 29,0.5 Sund bt. a= 
Divs. and int. Bi i. BEAT .. 56,502 


unclaimed . M5... + 10 | vestments .... 130,000 .. 

Sends y — ,ditors. -—* -- + 8,419) Other invest- 

_ ‘tion fund nil - 180,000 MOMS ... 00000 135,785 .. — 4,054 
feqq ‘surance DMP Sicetasende - 280,959 .. + 59,541 
DR coo nil ., — 20,000) 


Investme nts fund 30,000 
| Reservefund ... 435,372 1. * ——y 


| Profit and iosg .. 299,515 «+ + 66,223) 


ee 

















| Total........ 6,354,990 .. —115,348! Total........6,354,990 .. —115,348 
| SELFRIDGE AND CO. 
| January 31, 1914. 
| LIABILITIES, ASSETS. 
Amount. Ine. or Dee. Amount. Ine. or Dec. 
| \ | 
— fom cea 500,000 .. a Purchase con- " . 
Dabeos: a s++« 400,000 .. | _Siderations.... 782,454 .. + 2,619 
| Sitemeens . acke 382,200 .. — 7,000 Freehold props. + 14.000 .. + 14,000 
Cred nn 2 debs. | 6,370... — —'117| Coss of building 336,514 .. + 4,463 
Pray "**"""° 224,725 .. — 12,876| Fixtures, &c.. 71,258 .. + 7 
tte ee sees - 41,396 .. — 26,965, Furniture .... 10/118 |. + 3,018 
i | Vaae, GO. cecoce 4,01L .. + 205 
| S RRS ccnnisnas 197,680 .. + 21,717 
Debtors ........ 90,244 ..— 101 
Payments in ad- 
| | VREOD ccccccce 4530... + 543 
| Underwriting 
| commission on 
| debentures .. nil .. — 20,000 
| Preliminary ont. 
| BROS . nsécawece 11,123 .. — 86,801 
GH sic ewsesases 32,859 .. + 15,375 


-_—_—_ 


issitas 1,554,691 .. — 46,958 "Total........1,554,691 .. — 46,958 
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RAILWAY DEBENTURE AND GENERAL TRUST. 
January 15, 1914. 














LIABILITIES. ASSETS. 
— Inc. “7 Amount, Ine. or Deo. 
z 
Cum pref. stock 500,100 oe “a Investments .. 2,340,792 .. 60,527 
Ord. stock ...... 500,!00 .. es Dif. Selden — ” 
5 % debentures 61,200 --— 5,200 par and issue 
4% deb. stock.. 1,040,841 .. ira price of debs 4190 ..— 2,921 
Int. & divs. accd. 31,737 .. — 119’ Loans and out- 
Sundry —_ a —— = stand’g. accts. 1,466 .. — 371 
Unc aime ivs. —- Pe Gira wicearecia 454 .. — 72 
rrr 251,000 .. - a 
Profitandloss.. 31,306 ..— 3,600 
Total ....0. 2,418,718 .. — 9,337 UN cnsae 2,418,718 ..— 9,337 
MERCANTILE INVESTMENT AND GENERAL TRUST. 
January 31, 1914. 
LIABILITIES. ASSETS 
Amount. Inc. or Dec. Amount. Ine. or Dee. 
£ F 
Pref. stock .... 1,500,000 .. + 250,000, Investments .... 6,131,090 .. +589,.963 
Def. stock .... 1,500,000 .. + 250,000; Callsmotdue .. 41,256 .. — 68,209 
4% deb. stock.. 1,456,000 .. + 206,000/ Sales .......... 64,054 .. + 36,300 
4; % deb. stock 1,371,484 .. + 121,484) Loans ..... --» 21,556 .. — 16,599 
Temporaryloan nil .. — 100,000 Outstanding 
Calls payable.. 41,256... — 68,209 accounts...... 2,242 .. + 3,002 
Cap. reserve.... 375,000 a =—t(—( 134,682 .. +117,320 
Db. int accrued 27,429 .. + 3,397 
Purchases...... nil ..— 49676) 
Superan. fund.. 1,150 .. + 514 
Sun. accounts.. 250 .. — 575 
Unclaimed divs. ee cc + 281) 
Revenue acct... 121,638 .. + 23,531) 

Dated: cccece 6,395,880 .. +661,777 Total ...... 6,395,880 .. +661,777 
IMPERIAL TOBACCO COMPANY (OF GREAT BRITAIN AND 
IRELAND). 

October 31, 1913 
LIABILITIES. | ASSETS. 
Amount. Inc. or Dec. Amount. Inc. or Dee. 

Cum. pref, £ £ £ £ 

shares........ 4,959 249 . es Land, &c....... 1,424,870 .. — 18,576 
Pret. ord. shs. 5,260,469 . ee Goodwill, &. .. 9,451,442 .. — 17,642 
“A” def. ord. Investments 

ee 2,638,218 .. es (ass. cos.).... 1,9°6.237 .. + 363.092 
“B” def. ord. 2,782,999 .. s Stock-in-trade . 5,572,140 .. + 457,939 
Creditors, &c... 887,012 .. — 90,369 | Debtors ...... 2,009,390 .. + 136,258 
Bills payable, Payments in ad- * KP 

ly auhcwacand 369,841 .. + 69,328} vance........ 369,456 .. + 204,593 
Prov. for pen- Bills receivable 3,634 .. + 1,780 

sions, &c. .... 602,460 .. + 8,861 | Investments .. 1,697,251 .. — 54,198 
Gen. reserve.... 4,250,000 .. +1000000 | Loans, &c. .... 617,960 .. — 35,000 
Profit and loss.. 1,558,590 .. + 151,656 | Cash .......... 246,448 .. + 91,180 

GOR. ccaceas 23,308,838 .. +1139476 23,308,838 .. +1159,476 

MERCHANTS’ TRUST. 
January 31, 1914. 
LIABILITIES. | ASSETS. 
— Inc.or 7 <a Inc. 0 7 

Prei. stock...... 625,000 .. an Investments .... 2,874,545 .. + 55,293 
Ord. stock ...... 625,000 .. i“ Advances ....... 31,235 .. — 3,100 
as rasnenes 125,000 .. +125,000 Sundry accounts 97,578 .. + 9,137 
Deb. stock ...... 1,267.715 .. + 17,715 | Cash ......0...-. 30,206... 18,757 
Deb. int accd... 11,938 .. + 167 
Uncl. divs. ...... 3,505 .. + 2,806 
Deposits ... .... nil .. — 75,500 | 
Sundry accounts 17,026 .. + 8,519 
ID oc dunes 260,00 .. ai 


Div. fund ....cc. Geed.. a 
Netrevenue .... 54,629 ..+ 780 
Total ...... 5,033,561 .. + 79,487 | OR sccins 3,033,561 .. + 179,487 
ROSARIO NITRATE. 
September 30, 19153. 

















LIABILITIES. ASSETS. 
Amount. Inc.or Dec. | Amonnt. lac. or Dec. 
£ z & & 

a 600,000 .. ee Property ... cove 712,938 .. + 15,854 

Bilis payable .... 96814 .. — 8,154 Stocks .......... 102,041 .. — 51,457 

Creditors.... .. 28,695 .. + 7,148 Furniture ...... 984 .. + 73 

Unciaimed divs.. 1978 .. + 1,18} Debtors.......... 32,395 .. — 16,697 

BOOSTS ccccccce 170,000 .. - Investments .... 3W,70.. 1,040 

Fire insurance .. 10,000 .. ons) COREE exnnsaceaces 125,180 .. + 69,068 
Profitand loss .. 96,781 .. + 35,631 

WN bicnsenn 1,004,268 .. + 35,811) , ee 1,004,268 .. + 35,811 


RAILWAY SHARE TRUST AND AGENCY. 
January 15, 1914. 


LIABILITIES. ASSETS. 
Amount. Inc. or Dec. —-? Ine. or y oe 
£ 
“A ord. stock 400,000.. .._| Investments... 1,069,201 .. + 196,625 
“ B” pref. stock 377,040 .. ee Outstanding 
44% deb. stock.. 208,995 .. + 208,995| accounts...... 4,667 .. 3,710 
Div. accrued on | Com and exs. of 


“B’’ stock .. 16,882 .. + 
Outstanding 
eccounts .... 11,074... + 7,858 





deb. issue .... 6,700 .. + 6,700 
| Cash ..secceeee W127 .. + 4608 








Uncla med divs. sa 
TRASSEUS cccccccs 80,418 .. a 
Profit and loss... 16,237 .. — 13,372) 
Be wccace 1,110,695 .. + 206,223) WOE. nasa 1,110,695 .. + _ 206,225 
BODDINGTUN'S BREWERIES. 
December 31, 1915. 
LIABILITIES. ASSETS. 
Amount. Inc. or Dec. ae pasate 
£ z 
Pref. shares...... 330,000 .. én | Buildings, offices, 
Ord. iment honden 330,000 . and stables .. ‘ 44,049 .. — 1,129 
4% debentures .. 256,500 . =~ ia Freehold an 
bikeuen adeteses 29,896 .. — 521/ leasehold props. 792,801 .. — 4,407 
Creditors ........ 25,140 .. — 575 | Plant & machn ae 8,512 .. 5386 
PD sanccecnee 57,705 .. + 5,203 | | Stock-in-t ade. 85,105 .. ,047 
Profit and loss .. 18,426 .. + 550 | Investments...... be 500 


Debtess cccccevees 


eee er eenee 





eereenee 
eeeeee 
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RAILWAY TRAFFIC RETUBNS. 
BRITISH RAILWAYS. 


ee 





Receipta for Week Ended 
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" February 14 Traffic Aggregate Receipte this Year. 
a tes 3|\ =z per Mile Agzregate T 
Nate of Railway. 22% hie | ed Oe ee Ta 
$ ess 3 Se Week. Passengers, Be. | Increase or| Goods, ke. 'Locrease or 
he SES Bg bee! Decrease. 1914/1913 ase. | |... | Decrease. |} ima + ———— 
tims |e ts io 7 114. | 1913 erg. | 1913. | “| 1914. | 1915 perease or 
Excusn axp WELSH. 2 2 £ £ 2 e|\el se £ 2 | ot 
B ae -- | «2 | 16,657) 15,962, + 665 [252 (eee Be : 
Brecon an Merthyr ........ 652) 1,979) 2,531 2,448, + 83] 41/ 3,303, 3,182) + 121) 12,378 11,648) + + 
Cambrian «---.0-.-200e 000. 1,962, 2,898 4,860 4,760 + 100] 16 Ry ve | ee | we st m4 = 
Central London a aaa ciel = y. | 8080! S50C] — 451/721 (882) «2 | 2. | lee oan ae t 
ben South London ...... dled me Ros Ro ; = - = | se 49 ak oe ee 
SaceiateRiadiniesih steal . ' 33) 10,3 15,621) 14,886) 35 | 52,640 64,898) — - 
Great Genial <o2..20. 2200.2) 19,600] 74,000 35,500 89,400 + 4,200 |141 [136 | 147,400) 139,600] + 7,800 $01,000) 492,190) + ~ 
Great SEIT cocobanssvenend 47,30C| 51,002 $8,300 95,800) + 2,500 | 81 | 79 37°00 343,300, — 6,300 | 349,400 336,700] + t 
Great Northern CREE 42,400) 78,600 121,000)118,200, + 2,800 |117 [116 | 206,800) 295,600] + 1,200 | 541.700 524,230) + + 
Great Western 00... ...0.0. (2,000 153,00C 258,000 251,000 + 4,000 | 85 | 84] 774,000 751,000) + 23,000 1,048,000 1,038,000} + r 
ulland Barnsley .......... 383\ 11,157) 11,549, 11,240, + 200 |128 125] 2,899| 2.863] + 36 | 71,337, 78,943! — hs 
Lancashire and Yorkshire... 38,COC| 70,100'208,106 109,450) — 1,350 |180 [183 | 269,600] 266,100, + 3,500 463,900 477,950) — te 
London and N.-Western .... 105,00¢ 183,000 288, J00 279,000, + 10,000 |141 137 | 759,000} 742,000) + 17,000 1,184,000 1,187,000) — eS 
London and 8.-Western ...... £3,000) 31,790 84,700) 83,900) + 8CO | 88 | 87 | 370,600) 375,300/ — 4,736 | 216,200 212,800) + e 
Lon. Brighten and 8. Coast.. 36,364) 15,652 51,016 50,423) + 595 ]105 108] 273,207) 275,957) — 2,750 107,469, 106,661] + : 
London Electric. aah aa -- | 14,595) 14,625) — 30 [687 (688 cet (net oe . = 
rz oert and Carlisle 2.2... at i 1,988 im : in Ro k.. wt 4,669) + 95 | 8663) 11,230) — Si 
»po' L peehddheseenkend 485 17, 14s ,508 j21 10,825) C 1,3 a 
setropelitan District ........ 25 25 oc ieshesiien 13,368 > 188 + 179 536 $28 a es = : ™ ot ee 7 
EEL! tscntdnidentninndies r 4,000 182,000 256,000 296,00 161 (161 | $17,000] s07,0c0] + i,000 '1,26 900)1,275,000| — ; 
North-Basterm (.0.°0.0000.00. 1,783 $6,000 43,000 199,00 204,000 = 5,000 [115 [116 407,000) 389,CCC| + 18,020 ie a - 17 
d gndon ..... peasemed 1123) 4,902) 8 ~ 2| 24,345] — 2,095 5 
N. Staffordshire—Rail. ...... 4,500) 14,800, 19,300 19,100, + 200 | 93 | 92 Tt mf ; ' ws = ” 7 
Rhondds and Swansea fay’. “gan, xiéei) ESR ies asa ne | eo] sei] Mosel — “aor | aes] 13800 : 
mick wansea Bay .. ‘ 2,301; 2,765; — 4,361} 4,658) — ij | 555) — 
piguney noone pace sponcoceee sites) exter 7,886 enn ~ . “4 103 ii a ee ' o a i om 
Eastern 8 natham ..... i 464 80,749 80,662, + 87 |123 |: 379,834) 393,310, — 13,476 | 136,232) 129,077! ~ 
Taft V Vale “gagegecreeteeseee: 4,15C| 16,124 20.274 18,546. + 1,728 [163 149] - 29,982| 30,008] — i:2a2s 116, $09| : x 
y ! | j i 
Caledonian .............c00. 30,600) 59,500 90,100; 91,400; — 1,300] 20 | 82] 231,500) 00) 0) 385,590! , 
Glasgow and 8.-Western ..... 12,300! 20,400 32,700| 35,700, — 1,000] 69| 71] 96,500) “3 + S| ee nin — pe eee 
¢ 0 , 93,300] + 3,200 | 128,600! 134,100} m, 
reat North of Scotland .... 3,810} 9,350 9,140, 9,000, + 140) 27? | 27) 27,760 £26) + 234) 32,780) 31,135) + 6ié611 4 an 
Highland gp 6,272) 4,645 10,817) 9,476, + 1,341 | 22/19) 38,865) sees /+ 2,963) 26,310) 26,668) — esol SS 
0 ritish « .. ie ak ee 28,400! 64,000 92,400 92,700 — 300 | 72 | 72] 217,000) — a 700 | 397,500) 404,500) — 7,400 | 614,50. 621.2 z 61) 
Belfast and County Down.. 8 1 3 10 385) ¢ 
Dublin and south. -Kastern ms 2 ee0 1708 vee8 eee + 162 2 28 — — + - —_ Ses) + ” on 16,573 + Su 
Py INN cnncancvcedson 436 5 985 939 ) 5 ar ; ke ea Ta ss cael Int 
Great Southern and West.... von & ee tes 3908 z Bo | 2 | 3 = ee ae 7 119,640) 212.695 + 6945 
Midi t 11,024} 13,480 24,504) 25,909 1,405 | 21 | 23 eis! Mes a - ao tie 156.399. 1536 ’ 
idiand Great Western ..... 6,424) 6,121 10,545 10,426) + ‘121 | 2)| 19] 32,814) 33,098) + “" 720! 38,665) 38,650) + 45] 71473 “71.780 2 “oe 
AMERICAN RAILWAYS MONTHLY STATEMENTS. aes _MONTELY STATEMENTS. 
Name. my |Ending| Gross. {Inc.orDec.| Net. (Inc. or Dec. Name. | Period. ‘ending Gross. Ine. or Dec., Net. Ine. or Dec 
‘ ef; lmnth De 506,000 + 35,000; 136,000— 8,000 | Brazil Railway* ...... _— , S64 | £90,267 + 28,43 
Alabama Gt.'Bouthern® {| ¢ mnths 31} 2,831,000 + 210,000 738,000 — 76,000 | ane 11 mnths 30, £2,591,600 + 0 der 
Tichison, Top.,&8.Fe.{ i math 31, 9,137,000 — 1,283,000 | 2,328,000 _ 706,000 | Canadian Northern* ..{ }mmth \Dec. 31, 2,256,000 }+ 
6 mnths 31, 57,907,000 — 3,322,000 | 17,018,000\— 1,984,000 mnths S-| 13,365,000 | + 
Atlantic Coast Line 1 mnth 31, 3,630,000 + "118,000 | 2,317,000 + ° 12,000 | Canadian Pacific®, ....{  }mnth 31) 11,824,000 |— 
6mnths, —31| 17,453,000 + 475,900 4123000 — 169,000 i ines. a duane it 
Baltimore and Obio®..{ | } mnth 31, 7,910,000 — 393,000 | 2,107;000— _ 217,000 | Grand Trunk System*{ | }muth Nov. 30° | £934,000 | — 
6mnths}) 31) 52,654,000 — 206,000 | 14,588,000 — 1,435,000 | Se oe) oe it 
Chesapeake andObio®.{|1mmth | — 31) 3,150,000 + 173,000 | ‘915,000 + "31,000 | Mexican Railway® ....{/ Lmuth \Dec. 3:/ | 813,100 |+ 32, 
mnths —3i| 18,632,000 + 648,000 | 6,037,000 + _ 97,000 | Gmnths "$14,782,800 |+ | 698,300 2,371,000 + | 198.8 | 
Chicago & N. Western... lmnth 1) 6,648,000 — 101,000! 1,632,000 164,000 National of Mexico* lmnth 31; 2,785,000 — 2,952,000 122,000 — 2,629,000 
6mnths| 31, 45,032,000 + 1,176,000 | 12,190,900 — £90,000 | __ See = ! e 
Chic., Burl, & Quincy.{|1}mnth} = 317,499,000 — 629,000 2,447,000 302,000 ?* eee 7 
6 mnths 31 51,064,000 + 350,000 17,306,000 416,000 Net earnings before deducting taxes. | 
Chicago, Mil.,& St Paul* ja Si! 7,655,000 — | 660,000 | 2,642,200/+ 58,000 
5 ’ , — , ” ’ 3, OC <=> ) 0 i} 
clleiieiaeia — or] aen’n aeons reais 1,605,006 INDIAN, COLONIAL, AND FOREIGN RAILWAYS WEEKLY 
eee ¢ mnths 31 2,173,343 + 223,935 981.9834 160,965 RECEIPTS | 
Delaware and Hudson*{ } mnth 31 1,812,000 — 182,000 258,000 465,000 . 
Deaverand RioGrande{/ imme’ Si “Tang * ses0m | “areao— iatno x 
1 . , ‘it 93, 5 = 2 i . 
nver and Rio Grande éunnthel SH Rist ono I Sopo00 Seataoe ue eras sia — Mile- Boesiote ter Total Receipts, 
Erie Railroad ........ imoth | 3i 6,092,000 + 140,000,  941,000— 121,000 | Se |e 
z € mnths Si 32,544,000 — 212,000 | 6,985,000— 1,962,000 “Tron saan OF =|_ 1914. | +or—/| 1914 +or— 
reat Northern ...... math | 564,000 — 984,000 | 1,648,000 — 11070000 NDIAN. Rs. | Rs Re | Be 
6 mnths 31 44,991,000 + 880,000 16,995, .00 a 1:08 ‘900 | Assam Bengal 16 weeks|J: 1 | : : ‘ 77 {| 
Iinois Central ...... \ lmnth | 3. 5,841,000 + 140,000 1,385,000 + Wry} Bengal & N. Westra 16 weeks a Wt a et Sane arn ete E 2 9 
6 muths’ 31 35,229,000 + 1,241,000 | 6,385,000 + 481/000 | Bengal Nagpur....17 weeks 24+ 174 | 9,12:000/+ 24,000 1,31,34,000/— 2.48.00 
Interoceantc of Mex.*.{  }mnth 31 "928,000 + 161,000 ‘406,000 85,000 | Bombay, Bar.& C.1.20 weeks\Feb. 14+ 53 | 24,39,00 |+ 76,000, 253,62,000+  6.91,0 
6 mnths 31 4,733,000 + 348,000 | 1,744:0004  3c9,000 | Burma............ ie wooks Jan. 17). | “4,91,990\— 22.266, 65,31,82)) + 474.795 | 
Kansas City Southern. sae 3 5 ene + 11,000 3 298, 000|— 5,000 Best Indian .-.-;- 20 weeks|Feb. 14/4 85 | 21,63,000|4+ 42,000, 3,96,21,00/\— 12,43,000 || 
,444,000 |— 67,000 , 1,852,000 38,000 | @. Indian Peninsula 20 week 4 "35,50C) | 37135, 783,578 
Lake Shore & Mich. S8o.* a 31 of San.000 _ 00,008 « 135: 000\— 1,624,000 atone & Mabr. 17 weeks a - 7 ee LL soe et Non 
: 908, — 328, ,594,000\— 4'593,000 uth Indian . 17 week: 4) .. | 5.346721 . "B1.85,534— 243,650 || 
Lehigh Valley ........ lmnth 313,105,000 — 356,000 593,000— 271,000 | Southern Punjab .| 7 weeks|N Nov : | ava, Fo sane BD Lain re } 
Smuths| 31, 21,236,090 — 1,306,000 | 5,968,000_— 1,241,000 ae ae eee ee 
as =—_ , . — J iv ' i | 
Louisville & Nashville. Lenth 31) 5,138,000 + 84,000 1,110,000\— "130,000 CoLoyrAaL. | ei 1° 
é muths 31, 31,590,000 + 1,664,000 | 7,735,000 — 461,000 | Canada Atlantic ..| 7 weeks|/Feb. 14)... | 8,462\— 78) 49,625|— 3,568 |) 
Minn. St. Paul (800) . sae 31 2,275,000 |— 470,000 537,000 — 572,000 | Canadian Northern 33 weeks 14+ 373 | $312,700/+ 6,500) 15, 551,606 + $1,193,500 
mnths 1 12,883,000 — 1,038,006 7,216,000 — 1,653,000 | Canadian Pacific . ./33 weeks 14/+ 462 | $1,733,000\— 467,000, $86,490,000} - $1,288,000 | | 
Miss., Kansas, & Texas*{ |} mnth | 31, 2,648,000 — 343,000 369,000: 525,000 | Grand Trunk 7 weeks 14 i "138 4831+ 1,648 "304.5 $23 — $4,988 || 
6 mnths) 31 17,236,000 — 347,000 4,841,000. 326,000 | Grand Trunk Pac. 7 weeks) 14 os | 14. 161'— 6,100 104'6 6\2i— 0,767 || 
Missouri Pacific ...... imute | 7 wemans = _— 2.172, 000 — 174,000 are 7 weeks 14) 3. ,630/— 1,521; 162,945, — 9,182 
} 32,021,000 — 750,000  7,965,000\— 6.000 | Detroit, Granc 7 2 ¥ "2701 O73) 55,226) + 1,422 || 
New York Central . l moth Sl 9,169,000 — 398,000 1,913,000 342,400 Mashonaland a Dec. " 7 a’na : oma 188 297) = os: } 
12 moths 31 116,903,000 + 7,207,000 | 22,764,000 233,000 | Bhodesia maiwage) 3 mnths! Dec. a, 78,637|~ 9,221 249,199) — 43,166 || 
W.Y., N. Hav., & Hart. {| L mouth 31 5,429,000 |— "250,000 1,036,000 — 14C,000 et tie | 
my owmrcawen-||ioee] | SEM “des | Seas St | gage bg ae) 
tario, & West.* L »000 — 1000 | ' 92,000 ~" 75,0¢ nglo-Chilian a a BOC 100 |} 
hy 31, 4,893,000 — 173,000  1,260,000|- sr wo Antofagasta ...... -- ee b. 15i+ ° 60 scot —_ a ; an i} 
Norfolk and Western{ | !muth | 31 3,759,000 [+ 192,300 1,065,009 182,000 | Argentine N. EB. ..'33 weeks| 13+ 2) lSol+ 420) 217,918+ B14) 
| 6 mnths 31 23,414,000 + 1,276,000 7,153,000 514,000 | Argentine Trans. ./33 weeks 14 | = anol 500, = OI | SSE 
Northern Pacific ...... | Zmamth | 15,688,000 |— _ 674,000 | 2,199,000 376,000 | B. A. and Pacitic . . 155 weeks 14+ °"89 | "900|— 13,000, 2,939,000, — 307,00 | 
Penneyivenia Grane: 7 | icenth | S| sovaseco (4. -" 4a 000 3,518,000 — 1,718,000 B. A. Central ..../32 weeks} Bl+ 11} —59,000\+ 2,760) 1,496,0.0,— 198,85 | 
Tee of Patobare.. 2 eahe 2 eer ty se 5,369,000 + ontee > > ot Southern 33 weeks| 15;+ 148 | 136,000)— 34,000) 3,917,40— ores II 
¥, 7 $4,677,000 — 54,000 estern ..../33 w | — 6,560 ,599,000\— 208,589 | 
West of Pittsburg —— 31 atone + dneaes 4187.60 — 806,000 —— Arger ntine phe ait WH | 120 + ooo ¥897/590 - wa 
‘ »509, , 19,442,000 — 5 715,000 entral Uruguay. .|33 } 160 412,945 — a} 
Pitts., C. C., & St Louis. cd - anger one . eee ‘ 362,000 — 407 000 = ye _— —. )33 weeks! = . a ea 7 _—< 140,169/— Min i} 
; 00 ,063,000— 3,811,000 rug (West. Ext 3 : ce , 368/— 1,988 || 
Phila. & Reading Riy.* jae | 2 ain U — —s ate _ 441700 a Central = a sal - ‘ | roel t 3103 1 or eed a 1s i} 
551,700 '|— , 200 ,692,500— 2.117.800 | Costa Rica...... -124 weeks!Dec. 13) 4 7i— 15,04 || 
Phila. GR. Coal&Iron®{| fms | ST) .086,600 |— 1,888,600 | 124.400— 859,500 Quban Central ... “5S weeksl Pee ait 3 | we 998}. 278203) Let 
s| ,100,600 '— 6,993,600 400 — 2664.50 gyptian Delta . , 185 11,02 || 
Rook Inland .......... ammth | 31, S.eano0 — "887,000 1.257.000 — “Sooo | Ruths Rion.” 53 Weenalreh, f4\ | amet © 600) at Sh 
mnths 1 244, — 3,977,000 073,000 2008 ,( t. t. of i . os, °° vor | 3. 62) — 11,41 | 
96%: hb Sou: Feonsteco {| 12 31, 31578000 |— "272,000 as000 — “assroon oe. Wet. of Brasil Bee |OCt of] «ae oe erie 08 | 
Fran ¢mnths 31 25, 100,008 + 194,00 6,753,000 — 469,000 | Manila pieeatinee * weabal “ + a) ae 40,303! — ni || 
mn »000 [+ 159,000 74,000 exican .......... reeks * ee ‘anni «| 199,80. + 60 
Beeboard Air Line ....4/ ginnths| 31, 12,27R000 + 452000 3.261104. a7sioop | Midland Uruguay | 7muthslgon, |— “*35| SPY F P83. “ tear = 79 |] 
Southern® ........... a | St absentee (L. Saken inset ot, | 12.000 | Nitrate (2 weeks). -| 7 weeks|Feb, wl. | Bese 6277 < sus 
° mn 0 10,108,000 — ,000 ort est Ur sie } x 173,926'— 1 j 
Bouthern Pacific 1 mnth | st 1).354,000 a 98,000 2872.00 — sro oe Stteenen 6 Parise 7 ae a | Ort a $1 on 926 + aut 
parece mn — 1,898,000 009,000 — 3,680,000 araguay Central s 8 i F r 510+ 16, 
Union Pacific ........ | jaas eantans > ane ae tas 000 el Corp. satiate. "Tr , 181, Oo7, 62 $153, oot » ssi + 510,58 |) 
976, | ,672,000'— 2.192, Baor’. as... . 132 weeks! Fe | % r R 1} 
Wabash ............. Suumtha 31, desoetoun (= Brat 000 3 how L180 ——™ wesaliae ar Gweeksl Blt “wal el “sol 2383 || 
acon mnths, \ — ,534,000-— 464,000 esersceeeress} 7MDths Jan. | "233\ 299 187,037 + 4 | 
lmnth 31 445, — _ 45,000 28,000 — 0 United of Hay ,| Bae 7 947.41 nae | 
Western Pacific® ...... | Simuths _Su!_3867000 F a1et000 | ev se) | West of Havene Ineo’ Mit 8) ery = Oe oe sat | 
* Net earuings before deducting taxes. { Deficit. Eatre and Hueiva,| (l2mnths|Dec, |. | 14,965 + 517, 179,752 ¢ ’ 











